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A BILL FORAN ACT
RELATING TO ACT 212, SESSION LAWS OF HAWAII 2021.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

PART I

SECTION 1. Act 212, Session Laws of Hawaii 2021, as

amended by section 2 of Act 150, Session Laws of Hawaii 2022, is 

amended as follows:

1. By amending sections 2 and 3 to read:

"SECTION 2. [Section 323F 2,—Hawai-i' Revised Statutes,—ie 

amended by amendi-ng subsection——fee-^^ead^-as—^eiiews-t-

" (b)-- The corporate-organization shall be d-ivided into four 

regional systems,—as—

• 4i4- The Kaua-i regional heaTth care-system;

The Maui regional health care -system;

- (-34- The cast Hawaii regional health care system, 

comprising the^una district,—north Hilo district, 

south Hilo disfer-ict,—Hamakua district,—and Kau 

district;—and

- (-4-)- The west Hawaii regional health care system, 

comprising the-north Kohala di-strict,—south Kohala
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diotrict,—north Kona, d-i-otriot,—and oouth Kona 

diatrichfe-;-

and ahall bo identified a-a—regional ayatemo I,—SHE-?—III,—and-IV 

reapoetively."] Repealed.

SECTION 3 . [6eet-ion 323F-37—Hawaii ■ Revioed Statuteo,—is- 

amended to read as follows;

"S323F-3—Corporation board-;----- (-a^-----The eorporation shall be 

governed by-a fifteen-member board of di-reetors—that shall carry 

out the duties and responsibilities of the- corporation other 

than those-duties—and rcoponoibilitics relating-to the 

establishment of any captive insurance company pursuant—to 

section 323F ■ 7 (c) (20)—and the operation-thereof-r

4b^-----The members of the corporation—board shall be 

appointed-as foll-ows;

- (T4- The director of health as an ex officio,—voting

member;-

- (-2-)- The—four regional chief-executive officers as ox 

offioio->—nonvoting members;

- (-34- Three members who roside-in the county of Maui,—two of 

whom shall be appointed by the Maui regional system 
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board a-ad—one of whom ehall be appointed by the 

governor,—all of whom ohall serve aa voting membero;

44-)- 5!we—member^s—who—^^ee4de—in—the—ea^fee^^n—eee-tien—o^—the 

eeun-fey- of Hawaii,—one of 'whom ohall be appointed by 

the-^ast—ttawaii—re^ienai—syabem-teeard—and—ene—of—whom 

eha-1-1.—be appointed by the governor,—both of whom, ahaid 

aervo—as—voting—membeees-;-

45-)- iwo—membero—".vho-nos-ide—in—tho—wosiem—oootioH—oi—the 

county of Hawaii,—one of- whom ohall be■appoinfeed-by 

the Weot Hawaii regional oyotem-board and one-of whom 

ohadd^-be—appoi-nied—by—the—govemoap—both of whom ohali- 

nerve—ao—votdrng—memberor

- (-64 4^a?o—members—who—rooide—OH—the—isiaHd—of—Kauair;—one—of 

whom ohai-l— be appointcd-by the Kauai regional—system 

board and-one of whom ohall be appointed by t-he 

governor,—both—of—whom—nhadd^-serve—an—vothng—memberop

- (-74 Qne-member who-shall be appointed by the governor and 

serve ao an at-i-arge voting member.

The—appoinbed^^oard—members—wbo-reside—in—the—eounby—of- 

Maui,—eastern section of-the county of Hawaii,—western—seetion 

of the county- of Hawaii,—and--on the island—of Kauai shaii-each
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—provided-that the fccrmo of the 

initial appointmento of the-membero who arc appointed by their 

reopect-ive-regional ayotem -boardo ohall be ae followo ;--©ne—e#

the initial membero from the-eounty of Mani—ahall be appointed 

fee—aerve—a^^term-©^—two—years—and—the—©bher^-mefftbe-r—shnil^^e 

oppeinfeed^-te—serve—a—term—efe-fenr^-years-;—the ini-tial member from 

Basfe-d4awaii^-shai±—fee—appeinfeed-^fee—serve—ar—term—ef—fewe—years-;—fehe 

i-ni-tial member from West Hawaii ohall be appointed to oerve a 

feerm—efe—fear—years-;—and the initial member from the island of 

Kanai—shailr-fee—appeinfeed^^te—serve—a^-feerm—ef—fewe—years-;—and 

provided further that.the terms of—the initial -appointments of 

fehe—members—who—are—appeinfeed—fey—fehe—gevemer^-shaii^e—fenr 

years-;---- The at-large-member appointed by the governor shall 

serve a term of- two years.

Any vaeancy shall be—filled in the same manner—provided for 

the original appointments .-- The corporation board—ohall eleet 

its-■own-chair from among its members .-- Appointments to the 

eorporafe-ionr^eard—sfeaii-^e—as—represenfeafe-ive—as—pessifeie—©f—the 

system's stakeholders as outlined in this-subsection.-- The board 

member appointments shall strive to-c-reate a board--that includes
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Gxpertiac—i-H-thc ficldo of rnodicine,—finaHee-;—health care 

adminiotration,—government affairo,—human rcaourceo,—and law. 

-- The oeleetion,—appointment-7—and confi3?mation of any 

nominee ohairl- be baaed on onauring that -board membcra have 

diverae andr-benef icial pe-rapectivea and-expericncca and that 

they include^—to the extent-poaaiblc,—repreaentativea of the 

medical,—bua-ineacb—management-—law-?—finanee;—and hcalth -aectora, 

and patienta or cenaumerg-;-- Mcmber-a of the board-ahall aerve 

without compenaation but may be rcimburaed for actual cxpcnaca- 

including travel expengeg-7—incurred in the performance of their 

dutiea.

- {-4}---- Any member- of the board-may be removed for cauae-by 

vote-ef a two-thi-rda majority of—the board'a membera then in 

office.-- For purpoaeo of thio acction,—eauae ahall include 

without limitation-:-

- (dr)- Malfeaoancc in-office;

- (-24- Failure -to attend regularly called mcetingo;

- (-34- Sentencing for-eenviction of a felony7—to thc-extent 

allowed by acction 831-2;—er
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- (4-)- Any^-other cauae fetearfe—may render a—inca-pable ©J? 

unfit to diaeharge the duties required-under -thia 

chapter-;

Fiiing—neminarfeieH-^apers—eieefeive—ef-f-iee—©r^-appein7fefflent—fee 

eiecti-ve effioe,—er eonviotion of a felony conciotent with 

□ ection- 83-1-3-rl',—shal-1- automatically and immediately dioqualify 

ar-heard—member—feeoffl-af^iree-r

- (-e9-----Upon completion of the tranaition-of the Oahu regional 

health care oy-atem—int-o the department of health,—the 

corporation board ahall have-no iega-1' relationahip with the—Oahu 

regional health care ayatem or ita faoilitiea."] Repealed."

2. By amending sections 6 through 10 to read:

"SECTION 6. [-(ar)-----The budget of the Oahu regional health

care ayatem shall—be-t-ranaferred-from the Hawaii health ays-tema 

oorporatien te- the department of health;—provided that:

- (dr)- -The—Oahu-regional health care ayatem'a budget—codec 

and—all-related allocated funda of the Oahu region 

ahall be rc-flcctod- in the atate budget and al-i other 

related tablea;

- (-24- The organizational structure o-f■■ the Oahu regional 

health care aystem-ahall r-emain unchanged,—unices
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modified and approved by the working group oofeabl^ohed 

pursuant to oection 9 of thia Act,—and-as—approved—fey 

the Gonditiono-estafelished—in -this-part or aa required 

by law;—and

- (-3-)- During -the transition period,—ahi] A^. requests for 

operational funds necessary for the Oahu regional 

health care system to maintain its operations at Leahi 

hospital and Maluhia shall be made by the Oahu 

regional health care system and shall be submitted 

with budget requests made by the Hawaii health systems 

corporation; provided further that, when appropriated, 

funding for the Oahu regional health care system shall 

be designated under HTH 215, the program ID assigned 

to the Oahu regional health care system.

[4fe^-----The transfer of poaitiono and rcs-peGt-ivc-claoa 

□peoificationo of the Oahu--region-from t-he Hawaii health ays-tems' 

eorpor^dionJ-s—pereonnel—syefeem—fee—the—department—of—headrth-;—an 

□Gt fo-rth-in the tranoition documenta oufemit-ted-by the working 

group—eotabliahcd pumuant--to—aoetion- 9—of—thia Act mo ■later 

than twenty daya prior to- the convening of the regular eeaniona 
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o£—2022 and 2025,—shall be completed no later than DcccmbGr 31, 

2025; provided- that;

- 414- All-employeeo of the Oahu -region who are -employed aa 

of ■December 31,—202-5,—ohall be transferred- to the 

depa-rtment-of health bcfor-e-the tranaition of—the-Oahu 

rcgiona-lr health care ayatcm- into the department of 

health io complete-;-

- {-2-)- All-employeea of the Oahu region who eoeupy civil 

aervico- pooitiona ahall be tranaferred to the 

department -of health by thio Act and retain their 

civil oorvico 9-tatuo,—whether permanent or temporary; 

and- ohall maintain-their r-eopective functiono ao 

reflected in their-current-^oor-tion deocriptiono 

dur-ing the tranoition period;—provided- that any 

changco determined neceooa-ry-by-the working group 

eotabliohcd pursuant to ocction 9 -of thio^ct-ohall 

follow otandard union conoultation- proecoo prior -to 

implcmentat-ion

- 4^ -Employeeo ohall^be - tranoferred-without los-s- of- o al ary; 

seniority,—except as- preocribed by applicable 

collective bargaining agreemento;—retention pointo;
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prior ■ aerviee -credit-;—any vacation and- c-ick ieave 

crcdifeo -previoucly earned;—and-- other- r-ighto,—benef ita, 

and privileges,—in—accordance with otatc employment 

iaw&f

- Hi- The -peroonne-l -at-ru€t-ar-e--e-f- the Oahu regional-health 

care oyatcm -challr -remain unchanged-,—unleac- modified 

and ■ approved by -the ■worki-ng- ■group and-as—approved by 

the-conditions established pursuant to-this Act; 

Any^-empioyee—who-;—prior -to—this- Act-;—is- exempt—from 

civil service or-colieetivo- bargaining-and is 

transferred as-a—con-sequence of thio Act-shall-be 

transferred--without loss-of oa-lary-and-shall-net 

suffer- any loos of prior- serviee-credit,—contractual 

-right-o-;—vacation or sick- leave-credits-previeualy 

earned-;—or other employee benefits-or- privi-leges;—and-r 

except- in the instance of discipl-ine;—shalt-be 

entitled to remain-employed-in—the employee's current 

pos-ition for-a-period of-no less than one year-after 

the transition-of the Qahuacegienal health care system 

into-t-he department of - health is-complete-;
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444- Tlie—wages-j—hours,—and -other cond-rhrong of employment 

ahall be negotlat-ed-or-eonaulted,—oa- applicable,—with 

■the—respeefeive—esteiasive-^^epr^eaeftfeafeive—of—the 

af-feetod employeca,—inr-aeeordance with chapte-r 8 9,- 

Hawaii-Rcvioed Statutea;—and

474 The righto,—benef-ito,—and—privilege a currently enj-oyed 

by—employeca,—ineiuding thoac righta,—bcnofito,—and 

privilcgco under chaptero 76,—74-;—8-7A-,—8-8-;—and 8-9,- 

Hawai-i'T^eviaed Statutea,—ahall- not be -impaired or 

diminiohed-aa a- reoult of thoac employeca being 

tr-anoitioncd to- the-department of-health-purauant to 

thio-Act.-- The tranoition- to the department of health 

ahali not-reoult in -any break -in- ocrvic€>—for -the 

affected employeco .-- The righto,—bcnofito,—and 

privilcgco currently enjoyed by cmployeoo ohall bo 

mainfeained under their oxiofeing oolloctive-bargaining 

or-other agreomonto and any ouoceaoor-agreement.] 

SECTION 7 . [4a4-----The- Oahu regional board aha-ll;—through

the Oahu- regional board chair,—facilitate the—tranoition of the 

Oahu region into the department of health ao part of the working 

gr-oup-e^otabliohed- purouant to oceti-on-9 of ■ thio-Act and 
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cffcGtuQte the-aoe-ignment of all contracta - and agr-eemenfeo 

which the-Oahu region io a pa^^ty to the department—of health.

4^^----Nefewithefearnding—any-iaw—fee—the—eentr^aryT—the tormo-of

fehe—feliewing—memhers—ef—fehe-feeard—ef—direefeers—ef-^fehe-4iawaii 

health -oyg-temo corporation ehalrl expire ■on-Dccember^ 3-1,—2-&S5-t-

- Hr)- The regional-ohic4 e-xeeufedve officer of -the Oahu 

regional hea-lth-care oyotom;—and

- (-S-)- The—fewe—beard—membere-^esiding—on—fehe-dreland^-ef—©aha 

appointed purouanfe to ooction 323F—3 (b) (-^■) ,—Hawaii 

Revieed Statuteo.] Repealed.

SECTION 8 . [-(al-----During the t-ranoi-fe-ion planning period

commencing on July 1,—2021,—to-and■including -the completion of 

the tranoitien of the Oahu regional health-care-oyetem into the 

department of health ne later'^han Docember 31,—©OS-S-t—the -Oahu 

regional oyotom board maye

- (n- Develop and implement ito-own ^olicico,—preccidureo— 

and ruloo nccesoary or appropr-iato to plan,—operate-; 

manage,—and control ito f-aoilitieo without-regard to 

chapfeer-917—Hawai-i Revioed Statuteo;

- (Ti- Enfeei^into and perform any eonfe-raet-?—loaoe,- 

cooperative agreement,—partnorohip,—o^^ other 
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appropriatG in tho portormanoG ofita-purpoaoa and 

reaponaibilitieo,—and-'on—any—terma the rogional gyatea 

board may doom appropriatG with oithor;

Any agonoy or-inaferumontality of-the Uni-ted 

StatGo,—030-w±-fefe—aHy^-&fearfee7—torritory,—pooaoa-aioKy- 

or aubdiviaion the-reof;—or

4B4- Any paraon,—firm,—aoaociation,—partnorahip-,—or 

Gorporation,—whathor oparatad on a for-profit or 

not-for-profit baoia;—provided that tha 

tranaaation furthera the -publia intaraaty

{34- ConduGt ■ aativitiaa and enter into buainaoa 

relationahipa the regional oyatem board deema 

neaeaaary^-or appropriate,—inalading but not limited 

■bor

- (A4- Creating nonprofit aorpor-ationa,—inaluding but 

not limited to aharitable—f-undraioing 

foundationa-;—to be aontrolled wholly by the 

regional ayatem board or jointly-with otheray
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Eatabliahing,—aubooribing—to,—and owning atock irn 

buaincoD oorporationa individually'-or jointly 

with othc3?s-;—and

4C)- Entering into-parinerohipo and other joint 

venture arrangementa,—or participating in 

ald-iancco;—purehaoing consortia,—health incurancc 

pooia,—©r—efeher^-eoeper^artive—agreemenfeST—with any 

public or private entity; provided that -any 

corporation,—venture,—or rclationchip entered 

infe©- under thio cubacction—ohall further the 

public intereot;

- (4-)- B-xecutc-;—in accordance with ail' applicable by-lawo, 

rulco,—and lawo,—all inotrumcnto ncccaoary or 

appropr-iatc in the cxcrcioe of—-any powcro of the 

■regional oyotom board;

- (-54- Make and alter regional oyotem board bylawo and rulco 

for ito—organization and management without regard to 

chapter 91,—Hawa-ii Revioed Statutco;

- (-64- Enter into any contract—or agreement whatooever,—not- 

inconoiotent wi-feh the lawo of the State,—execute all 

inotrumcnto,—and do all thingo ncceooary or 
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appropriate -in the ■exca^Giac—the powero granted 

under chapter 323F,—Hawaii Revioed Statuteo,—including 

aecuring--the—payment o-f-bonds; provided that contracfe-o 

or agroement-g-exoeuted—by the- regional—system board 

shad-l on-ly oneumber- the regional—subaeeounts of-the 

regional system board;

- (-74- Own,—purchase,—loaoe-,—e-xchange,—or-otherwise acquire 

property,—whether real,—personal,—or mixed,—tangible 

or-■ intangible,—and any-interest therein,—in the name 

of the regional system board;—provided that the 

regional system board ehall-be sub-ject—to the 

requirements- of section 323F-3.5-,—Hawaii Revised 

Statutes;

- (-84- Contract for and accept any gifts,—grants,—and loans 

of-funds or property,—or any- other aid in any form 

from the federal government7—the State,—any- state 

agency,—or any other source,—or any - combina-t-ion 

therooi-;—in compliance,—subject to chapter-3-23F,- 

Hawaii Revioed Statutes,—with the terms and conditions 

thereof-;—provided—that the regional--system-board-shaH- 

bc rcsponoiblo for contracting for and accepting any 
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gif to,——Ireano,—property,—or—other aid if 

iaitended to excluoively benefit the Oahu region public 

health faoilitieo and operationo;

- (-94- Provido-4iealth and medical ocrvicco to the public 

directly or by-agreement or leaoe with- any pcroon, 

firm,—or private or public corporation;—partnerohip, 

or aoooe-iation-^hrough-or-in the-healbh-facil-itioo of 

the regional oyotem board or otherwioe;—provided that 

fehe regional oyotcm board- ohall be rcoponoibl-e—for 

conducting the activitioo under thio paragraph oolcly 

within the Oahu regional oyotcm;

(10) Approve—medieai-stat^-byiaws^—ruleo,—and medical otaff 

appointmcnto and rcappointmcnto for all public health 

facilitico of the regional oyotcm board,—incl-ud-ing but 

not ■ linvited' to -determining the conditieno - under ■ which 

a health profcooional may be extended the privilege of 

practicing within a health facility,—ao dctcr-m-ined by 

the regional oyotcm board,—and adopting and 

imp lemon-ting reaoonablc ruleo,—without regard to 

chapter—91,—Hawa-ii Revioed Statuteo,—for the 

credentialing and peer -review-of all peroono and 
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health -profcooienala within the facility;—provided 

that the■regional oyotem—board ohall be the governing 

bedy reaponciblefor all medical otafforganization, 

peer-reviGw,—and credentialing activitico to the 

extent -allowed-by law;

(11) Enter in-to -any agreement with-the State,—including ba-fe 

not limited to contracto for the proviaion of-gooda, 

□crvicco>—and f-acilities—for the oupport of the 

■regional oyatem board'□ programo,—and-contracting for 

fehe-provioion of acrviceo to or on behalf of the 

State;

-(-1-2)■ Develop—internal policioa and proccdureo for the 

procurement of-gooda and acrviceo,—conoiotent- with the 

g-ealo of public accountability and public procurement 

practicco,—and oubjcct to management and- financial 

1-egiolativc audito;—provided that the regional oyotem 

board o-hall enjoy the exemptiono under 

ocotion 103 53 (c)—and chapter■103D,—Hawaii Revioed 

Statutco;

■(-1-3-)- Authorize-,—cotablioh,—and abolioh pooltiono;—and
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( 14) Bmploy-or retain any^attornoy,—by—eenfer^aret—©r 

otherwiae,—ger^the-purpooc of repreoenting the 

regional ayotem board in any litigation,—rendering . 

legal counocl,—or draf-feing legal deeumenta for the 

regional ayatom board.

-- During the tranaition-period commencing on July 1, 

2021,—to-and includ-i-ng-t-he completion of the tranaition of the 

Oahu rcg-ional health care ayotem into the department of health 

no later—than December—31,—2025,—the.Oahu regional ayotem board 

ohall continue-tO' enjoy the oamc■oovcrcign immunity available to 

■the ■ State.

-- During the tranoition period commencing on July 1, 

2021;—to and including the completion of the tranoition of the 

Oahu regional health-care oyotem into the department of health 

no-later than December-31-,—2025,—the- Oahu regional ayotem board 

ohall be-exempt from-chaptero 36,—3^—3-8^——4Jz©7—103D,—103F, 

part^-^-of—ebopfeor—92-;—and oection 102-2,—Hawaii Revioed 

Statutco♦] Repealed.

SECTION 9. [-(-ar)-----There io cotabliohcd a working group of

the Oahu regional health care oyotem-and department of health to 

develop,—evaluate,—and implement any additional otepo ncccooary 
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to Gomplcfee-thG tranaition of the Oahu regi-onal health care 

□yotem into tho departmant of hoalth.

-- The working group, ohall Gonoiot-of the following 

mcmbero;

4 14- The direotor of hoalth-or tho dirGGtor'o dcoignee;—whe 

-shail^-eerve—as—ee—eteir^-aHdr-wheT—along with the - ohair 

the—©ahu-r^egsrOHai—sysfeeift-feoard^-er^-fehe—ehair  ̂

dooignoe-,—shall have final authority ovor tra-nofer 

aGtivitios to be implGtnentod by tho working group;

42-}- The ohair of the- Oahu rogional systom board or the 

ohair'o dooignee,—who shall servo as go-ohair and whOy- 

along with tho dirootor of health or the dirootor's 

designee-;—shall have final authority ovor transfer 

aotivit-i-es-to be implemented by tho working group-,■-

4 ©4 Tho ohief exeoutivo offioer of the Oahu regional- 

health Gare systom or the ohiof oxooutive offloor's 

dosignoo;

• 444- Ono or-more-dopartmont—of ■ health staff-mombors as 

deemed neoessary by the—direotor of health or the 

dr-r-eotor' s designee;—and
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One or - mor-e—Oahu regional health—ear-e—ayatcm otaff 

membera ao- deemed-neecaoary by the-chief oxceutivc 

officer of the Oahu regional health care oyotem or—the 

chief executive officer'□ dcoigncc.

-- In addition,—the working-group ohall include the 

fol-lowing membera who -chai 1 corvc in a concultative capacity-^-

- (-14- Ono repreaentativc from the behavioral health 

adminiatration of the-departmcnt of health;

- (-24- One-reprcacntativc from the-departmcnt of human 

roaourcea development-;-

- (^4- Ono repreaentativc from the department-of-accounting 

and general acrvicca;

• 444- One repreaentativc from the-departmcnt of the attorney 

general;

- (-54- One—repreaentativc from the department of budget—and 

finance;

- (-64- One repreaentat-ive^rom the office of ■planni-ngT-

- (-74- The chair of- the Hawaii health oyatema corporation 

board or the chair'a doaignee;-

- 48-)- Ono repreaentativc from the Hawaii health oyatema 

corporation human reoourcea department;
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4 ^ One rGprcoGntativG from the Hawaii-health oyotcma 

Gorpora-tion. financG department;

( 10) One reprGOGntativG from the atate pr-eeuremenfe- office;-

( 11) One rGprcocnba-tive- from the--Hawaii Government 

Employeeo Aoaoeiation-;—who ohall be invited to 

partiei-pate;

( 12-)- Ono rGprcGcnta-tive from the- United Public Workcro,—whe 

□hall be invited to -pa-rticipatc ;

( 13-)- Community rcp-reocntati-^/ca ao—recommended and invited 

by^-the—ee—ehaar^a-;—and

( 14) Othcra■ao recommended-and invited by the co-chaira.

- (-^r)-----In—earrying—eut—its—purpose-;—the working group ohall

develop a compr-ehenoive-buoineos- plan—and trano-fcr framework to 

govern and manage the additional otepo ncccooary to-e-ompletc the 

tranofer of the Oahu region into the department of health.---- The 

Gomprehenoive busineoo-plan and tranofcr framework--oha4rl include 

but not be limited to the following;

■ 444- Preparation-of—a five-year pro forma opera-ting plan 

and budget for-the continuing-opcrationo of—bcahi- 

hoopital and-Maluhia-7-

iininiiiiiiiiiiililiiiiiiiii
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42^ Preparation ar—tcn-yoar pro- forma Gci.pita.1

improvement plan and-budgct for the oontinui-ng 

operationo of Leahi hoapital and Maluhia;

Ident-i-fieation-and preparat-i-on of propoaed legiolation 

to addreao any matters not covered by thia—Aet that 

may be neceoaa-ry fee—complete the—tra-nofcr of the-Oahu 

regional health care oyatcm into the department of 

heal-fefey

44-)- Identification- of all real property,—appropriationa, 

reeerde-7—equipment,—machinca,—f ilea;—oupplica, 

contracto,—boeko,—paper a,—deeumento;—mapa,—and other 

proper-fey made,—u-aed^—acquired-,—or held-by—fehe Oahu 

regional health carc-oyotem to effectuate the tranafer 

of-fehe-aame to- the department of health;

Identification- of all debta and othei? liabilitioa that 

will -remain with the Hawaii—health ayatema corporation 

and the remaining debfea and liabilitioa to-be 

tranaforred to the department of health;

- {-€4- Idenfe-jrf ication of all cont-ra-etual arrangement a and 

obligationa of the Oahu regional health care- ayatem, 

including but not limited to thoac related to pcraonal
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□crvicG contracto,—vendor contracto,—and capital 

improvement projocta;

474- Development and implementation of any and all policico 

and preccdurea- ncccooary to eneure that the facilitiea 

withia-the'-Oafeu regional heal-th care oyotcm remain 

oompl-iant with-all federal,—otatc,—and local lawo and 

rcgulationo;—and

-{-84- Development and implementation of proccdureo to 

extrieato the Oahu regional health care cyatem from 

□yotem-wide aerviceo -ecGured -or provided by the Hawaii 

health ayctemg- corporation or--enable ■ the Oahu region 

to continue to- utilize thoce oorvicca on a -tempora-ry 

or permanent baoio through interagency agreement.-

-{-e-)-----Members of the- working group shall oerve without 

compensation but shall be reimbursed for reasonable expenses 

necessary for the performance of their duties,—including trave-1 

expenses-;—No-member of the working group shall be subject to 

chapter 84 ,—Hawaii Revised Statutes,—solely because- of-the 

member's participation in the working group.

•4^4-----The working group shall submit reports to the 

legislature no later than twenty days prior to—the convening of 
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fehe regu-l-ar aessHrono of 2022 and 2025 that ohall include the 

-f-ive-ycar pro forma operating and budget plan,—tcn-yea-r pro 

forma capital improvement plan-?—propoocd Icgiclation to addrcoo 

a-ny matte-ra not covered by thio Act that may be nccccoary to 

e-empletc the tranofcr of the Oahu regional health care oyotcm 

into the department of health,—and a timeline of major 

mileotonco ncccooary to effectuate the tranofcr of pcroonncl, 

aoooto,—liabilitico,—and-contraeto needed to complete -the 

tranofcr purouant to thio Act.-- The reporto ohall aloe-document 

the completion of the tranofcr and diooolution of the Oahu 

regional—health—eare oyo-tem.

4g-)-----The working group ohall be diooolved on December SI?- 

-2025,—or upon completion of the tranoition of the Oahu regional 

health ca-rc oyot-em into the department of health,—whichever io 

-g-irot—

-- The working group may—hold executive oeooiono in 

compliance with■ the proeedureo—oct out—in oection 92—4^—Hawaii 

Revioed Statuteo-;—to diocuoo individually idente-ifiable 

information that could affect patient privacy or information 

that could identify proopcctive-biddero-] Repealed."

3. By amending section 14 to read:
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"SECTION 14. This Act shall take effect on July 1, 2021 [7- 

providcd that part II of this Act shall take effect on December

PART II

SECTION 3. Section 323F-7.6, Hawaii Revised Statutes, is 

amended to read as follows:

"S323F-7.6 Transition of Hawaii health systems regional 

system or health facility to a new entity. (a) Notwithstanding 

any other law to the contrary, including but not limited to 

section 27-1 and chapter 171, any of the regional systems or 

individual facilities of the Hawaii health systems corporation 

is hereby authorized to transition into a new legal entity in 

any form recognized under the laws of the State, including but 

not limited to:

(1) A nonprofit corporation;

(2) A for-profit corporation;

(3) A municipal facility;

(4) A public benefit corporation;

[4-54- A division or branch under a state executive 

department;] or
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(5) Any two or more of the entities in paragraphs (1) 

through [ (-5) . ] (4) .

A transition shall occur through the sale, lease, or transfer of 

all or substantially all of the assets of the facility or 

regional system, except for real property, which shall only be 

transferred by lease [; provided-that-^zHidcr a transfer that io 

effectuated purouant to paragraph—(-5-H—real—property ohall 

tranofer in its then-exio-ting otate,—whe-feher^—in—iearse-?—fee-?—©r 

othcrwioc,—fee—the—depanfcment—ef—land^-and—Harfeurai—reseurees] . 

Any transition shall comply with chapter 323D.

(b) A transition shall only occur upon approval of the 

appropriate regional system board in the case of a regional 

system or individual facility transition, or upon approval of 

the regional system boards and the corporation in the case of 

the transition of the entire corporation. Any transition shall 

be subject to legal review by the attorney general, who shall 

approve the transition if satisfied that the transition conforms 

to all applicable laws, subject to the review of the director of 

the department of budget and finance, who shall approve the 

transition if it conforms to all applicable financing 

procedures, and subject to the governor's approval. In 
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addition, the transition shall be subject to the following terms 

and conditions:

(1) All proceeds from the sale, lease, or transfer of 

assets shall be used for health care services in the 

respective regional system or facility, except that 

real property shall only be transferred by lease; 

[provided-that-under a trano-fcr that—is effectuated 

pursuant to subsection—(a-)- (5)-—real property-sha-11 

transfer in its then-existing -state,—whether—in ■■lease, 

fee,—er otherwise,—to the department—of land and 

natural resources;]

(2) Any and all liabilities of a regional system or 

facility transitioning into a new entity that were 

transferred to the Hawaii health systems corporation 

upon its creation by Act 262, Session Laws of Hawaii 

1996, and all liabilities of the regional system or 

facility related to collective bargaining contracts 

negotiated by the State, shall become the 

responsibility of the State; and

(3) During the period of transition:
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(A) The State shall continue to fund the provision of 

health care services provided for by the regional 

system or individual facility; and

(B) All applicable provisions of this chapter shall 

continue to apply.

Upon the completion of the transition of all the facilities 

in a regional system to a new entity, the regional system board 

for that regional system shall terminate; provided that if not 

all of a regional system's facilities are transitioned to a new 

entity, the existing regional system board shall not terminate 

but shall continue to retain jurisdiction over those facilities 

remaining in the regional system."

SECTION 4. Chapter 321, part XLVI, Hawaii Revised 

Statutes, is repealed.

PART III

SECTION 5. The Oahu regional health care system and the 

department of health shall enter into an agreement regarding 

Oahu regional health care system taking care of low acuity 

patients in the department of health's custody by the end of 

2024 .
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1 SECTION 6. Statutory material to be repealed is bracketed

2 and stricken. New statutory material is underscored.

3 SECTION 7. This Act shall take effect on December 31,

4 2050.
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