
STAND. COM. REP. NO. -22

Honolulu, Hawaii

FEB18 ,2022

RE: H.B. No. 2178
H.D. 2

Honorable Scott K. Saiki
Speaker, House of Representatives
Thirty—First State Legislature
Regular Session of 2022
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 2178, H.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO TAX EXPENDITURE
ACCOUNTABILITY,”

begs leave to report as follows:

The purpose of this measure is to:

(1) Require laws that enact, modify, or extend the
availability of a tax expenditure to contain specific
information, revenue estimates, and analyses before
becoming law; and

(2) Authorize the disclosure of certain tax expenditure
information.

Your Committee received testimony in support of this measure
from the Department of Business, Economic Development, and
Tourism; Department of Taxation; and Civil Beat Law Center for the
Public Interest. Your Committee received comments on this measure
from the Hawaii State Energy Office and Tax Foundation of Hawaii.

Your Committee finds that confidence in government is
enhanced through decision—making processes that are fair and
transparent. This is particularly true in the area of taxation,
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which can be complex and difficult to navigate for many taxpayers.
Yet, taxation is an area that the government has consistently
leveraged and utilized to advance certain social and economic
policies, usually through the awarding of preferential tax
benefits. While the intent of most tax benefits is obvious, some
may not be. This measure will ensure that future enactments,
modifications, or extensions of tax benefits will state the
purposes and anticipated revenue impacts. This measure will also
require the disclosure of the identities of persons that avail
themselves of such benefits.

Your Committee has amended this measure by:

(1) Changing the effective date to January 1, 2050, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2178, H.D. 1, as amended herein, and
recommends that it be referred to your Committee on Finance in the
form attached hereto as H.3. No. 2178, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

~Chair
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State of Hawaii

House of Representatives ~\~r ~J~i’~
The Thirty-first Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

BilllResolution No.: Committee Referral: Date:

. H~ zfl~,1~P1 :~c;p,cf’c~, Fw.i 2.—fl0-2j..

U The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) ‘~4ass, with amendments (HD) U Hold
U Pass short form bill with RD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. JOHANSON, Aaron Ling (C)

2. •KITAGAWA, Lisa (VC)

3. AQUINO, Henry J.C.

4. HAR, Sharon E.

5. HASHEM, Mark J.

6. KONG, Sam Satoru

7. MIZUNO, John M.

8. MORIKAWA, Dee

9. ONISHI, Richard H.K.

10. TARNAS, David A.

11. MATSUMOTO, Lauren 4/

TOTAL(11) Il 0 0
The recommendation is: ~~Adopted LI Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature: /

Distribution: Original (White) — Committee Duplicate (Ye ow) — Chief Clerk’s Office Duplicate (Pink) — HMSO


