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March 15, 2019 

10:45 A.M. 
State Capitol, Room 423 

. 
S.B. 409, S.D. 2 

RELATING TO ELECTRIC VEHICLES. 
 

House Committee on Transportation 
 
The Department of Transportation (DOT) supports S.B. 409, S.D. 2 which will establish 
an annual electric vehicle registration surcharge and deposit the fees collected into the 
state highway fund for electric, plug-in hybrid electric vehicles, alternative fuel vehicles, 
and hybrid vehicles. 
 
It is important that all users including owners of electric vehicles, plug-in hybrid vehicles, 
alternative fuel vehicles, and hybrid vehicles that are driven on the state highways 
contribute their share of revenues to support the needs of the state highway fund.  
These vehicles inflict wear and tear on the roads but don’t use any fuel and therefore do 
not incur any fuel taxes.  
 
Considering there are approximately 8,400 registered electric vehicles, HDOT does not 
see this bill as creating a significant revenue source.  However, it is expected to 
generate real funds that can be used to repair the aging highway infrastructure and 
ensure that all are paying their fair share.  
 
Amendment to the effective date to January 1, 2020 is recommended as 
implementation of this bill will require computer programing / mainframe modifications 
by the City and County of Honolulu’s Department of Information Technology.  
 
Thank you for the opportunity to provide testimony.  
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Statement of 
MIKE MCCARTNEY 

Director 
Department of Business, Economic Development, and Tourism 

before the 
HOUSE COMMITTEE ON TRANSPORTATION 

 
Friday, March 15, 2019 

10:30 AM 
State Capitol, Conference Room 423 

 
In consideration of  

SB 409, SD2 
RELATING TO THE ELECTRIC VEHICLES.  

 

Chair Aquino, Vice Chair Hashimoto and Members of the Committee.  The Department 
of Business, Economic Development, and Tourism (DBEDT) offers comments on SB409, SD2, 
which establishes an annual vehicle registration surcharge fee for electric vehicles (EVs), plug-
in hybrid electric vehicles, alternative fuel vehicles, and hybrid vehicles to be deposited into the 
state highway fund. 
 

Transitioning Hawaii’s ground transportation to more fuel-efficient engines is critical to 
achieving Hawaii’s statewide energy policy goal of eliminating ground transportation fossil fuel 
consumption.  DBEDT recognizes that the transition will impact the funding stream generated 
through fuel taxation in the long term; however, EVs currently represent less than one percent of 
vehicles in Hawaii and is not expected to create a significant revenue source in the near term. 
Electric vehicles and hybrids support the state’s energy policy; therefore, DBEDT would not 
want a fee to be misconstrued as a lack of support for consumers’ adoption of alternative fuel 
vehicles.  
 

DBEDT respectfully defers to the Hawaii Department of Transportation for identifying 
efficient and adequate adjustments to user fees.  DBEDT understands the State of Hawaii is 
looking for possible ways to improve funding for our roadways through the Hawaii Road Usage 
Charge Demonstration (HiRUC) project.  HiRUC is currently scheduled to be piloted in late 2019 
and continue through 2020, with a final report in 2021.  DBEDT recommends outcomes of the 
HiRUC be used to inform the development of surcharges.  
 

Thank you for the opportunity to testify.   
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Thank you for this opportunity to testify. 
 
Respectfully, 
 
Murray Clay 
Managing Partner 
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SB-409-SD-2 
Submitted on: 3/13/2019 3:44:54 PM 
Testimony for TRN on 3/15/2019 10:30:00 AM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Joshua Lloreta Individual Oppose No 

 
 
Comments:  



SB-409-SD-2 
Submitted on: 3/13/2019 9:21:51 PM 
Testimony for TRN on 3/15/2019 10:30:00 AM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

Sena Yamauchi Individual Oppose No 

 
 
Comments:  

I STRONGLY OPPOSE of this measure as it would contradict the state's mission of 
addressing climate change, and "going green". Hybrid and EV owners make a 
conscious decision when choosing their vehicles with the intention of decreasing their 
carbon footprint. Additionally, Hybrid vehicles still rely on gas in combination with their 
electric motors, which makes the argument that Hybrid owners don't pay gas taxes 
invalid.  

Adding a surcharge for ALL EV and Hybrid vehicles would send the wrong message to 
the public, letting them know that the state does not prioritize climate change. Instead, 
it penalizes those who are concerned with the consquences to the environment with 
their actions.  

  

Please consider opposing this measure. Thank you.  

 



SB-409-SD-2 
Submitted on: 3/14/2019 6:47:46 PM 
Testimony for TRN on 3/15/2019 10:30:00 AM 

Submitted By Organization 
Testifier 
Position 

Present at 
Hearing 

christine trecker Individual Oppose No 

 
 
Comments:  

At a time when we should be encouraging environmentally-friendly vehicles, SB409 
SD2  proposes an extra fee on EVs?  Makes no sense and runs counter to the State 
goal of 100% renewable energy by 2045. I strongly urge you to vote NO to SB409 SD2. 

Thank you.  
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