STAND. COM. REP. NO. m-ZO

Honolulu, Hawaii
, 2020
FEB 07
RE: H.B. No. 2456
H.D. 1 .

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020

State of Hawaii

Sir:

Your Committee on Health, to which was referred H.B. No. 2456

entitled:

"A BILL FOR AN ACT RELATING TO ELECTRONIC SMOKING PRODUCTS, "

begs leave to report as follows:

The purpose of this measure is to:

(1)

(2)

(4)

Establish the offense of unlawful shipment of e-liquid
products;

Include e-liguid and electronic smoking devices
containing e-liquid within the definition of "tobacco
products", as used in the cigarette tax and tobacco tax
law;

Allocate a portion of funds collected from excise taxes
on tobacco products to health education and prevention
programs about the risks and dangers of the use of
electronic smoking devices for youth; and

Repeal certain provisions of the Hawaii Revised Statutes
relating to electronic smoking devices.

Your Committee received testimony in support of this measure
from the Department of Health; Department of Taxation; Hawaii
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Primary Care Association; Hawaii Pacific Health; Kapiolani
Smokefree Families: Tobacco & Nicotine Cessation Program; American
Heart Association; American Cancer Society Cancer Action Network;
Hawaii Youth Services Network; Hawaii Substance Abuse Coalition;
Hui No Ke Ola Pono; University of Hawaiil Student Health Advisory
Council; Pioneering Healthier Communities Initiative; Coalition
for a Tobacco-Free Hawaii; Hawaii Food Industry Association;
Kahoomiki - the Hawaii Council on Physical Activity and Nutrition;
Friends of Kamalani & Lydgate Park Beach Cleanup Team; Hawaii
State Teachers Association; We Are One, Inc.; American Academy of
Pediatrics - Hawaii Chapter; American Lung Association; and
numerous individuals. Your Committee received testimony in
opposition to this measure from Logic Technology Development, LCC;
Hawaii Smokers Alliance; and numerous individuals. Your Committee
received comments on this measure from the Department of the
Attorney General and one individual.

Your Committee finds that there is a serious nationwide
concern over the use of electronic smoking devices containing e-
liquids. Particularly, there is a grave concern over the historic
rise in their use by youth and young adults. Currently, there is
no state tobacco tax applied to e-liquid, even though the use of
electronic smoking devices containing e-liquid carry similar
health risks as cigarettes or tobacco products. Imposing a tax on
e-liquids and electronic smoking devices will encourage users to
gquit or reduce consumption among those who continue to use those
products, including youth and young adults.

Your Committee further notes the support indicated in
testimony from the Department of Health of taxing e-liquid
products, which include e-juice as well as products with e-liquid
pre-filled cartridges or pod-based products.

Your Committee has amended this measure by:

(1) Changing the effective date to July 1, 2050, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Health that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
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2456, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2456, H.D. 1, and
be referred to your Committees on Consumer Protection & Commerce

and Judiciary.

Respectfully submitted on
behalf of the members of the
" Committee on Health,

7 e

JJHN M. MIZUNO \Chai
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State of Hawaii

House of Representatives Hsc.m 2 0 2. . Zb

The THIRTIETH Legislature

Record of Votes of the Committee on Health

Bill/Resolution No.: Committee Referral: Date:
b T, cfefgun, ¥iN 2-4-20

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) Pass, with amendments (HD) Q Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

HLT Members Ayes Ayes (WR) Nays Excused

1. MIZUNO, John M. (C) v

2 KOBAVASHLBertrandvO) | v | | |
3. BELATTI, Della Au ____

4. NAKAMURA, Nadine K. “___

8. WARD, Gene

TOTAL (8) 7 - o

-

]
The recommendation is: /ﬁ Adopted QO Not Adopted
I

f joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature:

{7
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




