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The Honorable Ronald D. Kouchi 
Senate President 
415 South Beretania Street 
Hawai‘i State Capitol, Room 409 
Honolulu, Hawai‘i  96813 

The Honorable Scott K. Saiki 
Speaker, House of Representatives 
415 South Beretania Street 
Hawai‘i State Capitol, Room 431 
Honolulu, Hawai‘i  96813 

 
RE:     Single Audit of the State of Hawai‘i   
 
Dear President Kouchi and Speaker Saiki: 
 
The single audit of the State of Hawai‘i for the fiscal year ended June 30, 2019, was issued on 
March 13, 2020.  The Office of the Auditor retained Accuity LLP to perform the single audit.  
For your information, we are attaching a copy of the two-page Auditor’s Summary of the single 
audit report. 
 
You may view the single audit report and Auditor’s Summary on our website at: 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/SOH_SA_FY2019.pdf; and 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/SingleAudit_Summary_2019.pdf. 
 
If you have any questions about the report, please contact me. 
 

 
Leslie H. Kondo 
State Auditor 
 
LHK:LYK:emo 
Attachment 
ec/attach (Auditor’s Summary only): Senators 
     Representatives 
     Carol Taniguchi, Senate Chief Clerk 
     Brian Takeshita, House Chief Clerk 
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Auditor’s Summary
Single Audit of Federal Financial Assistance 
Programs of the State of Hawai‘i
Financial Statements, Fiscal Year Ended June 30, 2019

THE PRIMARY PURPOSE of the State Single Audit for the fi scal year ended June 30, 2019, was to comply with the 
Code of Federal Regulations, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards, Title 2, Part 200 (Uniform Guidance), which established audit requirements for state and local 
governmental units that receive federal awards.  The State Single Audit was conducted by Accuity LLP. 

About the Report
Single audits provide assurance to 
the federal government that state 
agencies and programs receiving 
federal funds are expending 
those funds properly.  This 
report includes the total federal 
expenditures and fi ndings related 
to only those departments that are 
included in the State of Hawaiʻi 
Single Audit of Federal Financial 
Assistance Programs for the 
fi scal year ended June 30, 2019.  
For the departments included in 
the report that receive federal 
monies, federal expenditures 
totaled approximately $298 million.  
Federal expenditures and fi ndings 
for other departments including 
the Department of Health and the 
Department of Transportation are 
reported by those departments in 
individual audit reports.

IL
LU

S
TR

AT
IO

N
: T

H
IN

K
S

TO
C

K
.C

O
M

DLIR  Department of Labor and Industrial Relations
DBF Department of Budget and Finance
DCCA  Department of Commerce and Consumer Affairs
DPS  Department of Public Safety
DOA  Department of Agriculture
DAGS  Department of Accounting and General Services
DBEDT  Department of Business, Economic Development and Tourism
DLNR  Department of Land and Natural Resources
DOD  Department of Defense



Auditors’ Report on Internal Controls over Financial Reporting
THE AUDITORS IDENTIFIED one material weakness and two significant deficiencies in internal 
controls over financial reporting that are required to be reported in accordance with Government 
Auditing Standards.  The material weakness is described on pages 22-25 of the report, and the 
significant deficiencies are described on pages 18-21 of the report. 

A material weakness is a deficiency, or a combination of deficiencies, in internal control such that 
there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented or detected and corrected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that 
is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance.

Auditors’ Report on Compliance with Major Federal Programs
THE AUDITORS EXPRESSED A QUALIFIED OPINION on certain major programs and identified five 
material weaknesses and six significant deficiencies over compliance with major federal programs 
that are required to be reportedin accordance with the Uniform Guidance.  These findings are 
described in a Schedule of Findings and Questioned Costs that can be found on pages 26-38 of the 
report.  A table with the number and type of findings by department can be found below.

A material weakness in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement of a federal program will not be 
prevented or detected and corrected on a timely basis.

A significant deficiency in internal control over compliance is a deficiency, or a combination 
of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, 
yet important enough to merit attention by those charged with governance.

For the complete report and financial statements visit our website at:
http://files.hawaii.gov/auditor/Reports/2019_Audit/SOH_SA_FY2019.pdf

DEPARTMENTS

FINANCIAL REPORTING
FEDERAL PROGRAM 

COMPLIANCE

TOTALS
Material

Weakness
Significant
Deficiency

Material
Weakness

Significant
Deficiency

Defense - - 4 1 5

Accounting and General Services 1 2 - 1 4

Land and Natural Resources - - 1 3 4

Labor and Industrial Relations - - - 1 1

TOTALS 1 2 5 6 14

Classification of Findings
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$FFXLW\�//3�LV�D�PHPEHU�RI�WKH�JOREDO�QHWZRUN�RI�%DNHU�7LOO\�,QWHUQDWLRQDO�/LPLWHG��WKH�PHPEHUV�RI�ZKLFK�
DUH�VHSDUDWH�DQG�LQGHSHQGHQW�OHJDO�HQWLWLHV��

5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�,QWHUQDO�&RQWURO��
2YHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�DQG�

2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�
3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV

7KH�$XGLWRU�
6WDWH�RI�+DZDLL�

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�
DFWLYLWLHV��WKH�EXVLQHVV�W\SH�DFWLYLWLHV��WKH�DJJUHJDWH�GLVFUHWHO\�SUHVHQWHG�FRPSRQHQW�XQLWV��HDFK�PDMRU�
IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�6WDWH�RI�+DZDLL��WKH�6WDWH��DV�RI�DQG�IRU�WKH�
\HDU�HQGHG�-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�
WKH�6WDWH¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�'HFHPEHU�����������

2XU�UHSRUW�LQFOXGHV�D�UHIHUHQFH�WR�RWKHU�DXGLWRUV�ZKR�DXGLWHG�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW�
RI�7UDQVSRUWDWLRQ� �$LUSRUWV�DQG�+DUERUV�'LYLVLRQV��ZKLFK�DUH�PDMRU�HQWHUSULVH�IXQGV��WKH�+DZDLL�
(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�)XQG��WKH�:DWHU�3ROOXWLRQ�&RQWURO�5HYROYLQJ�)XQG��DQG�WKH�
'ULQNLQJ�:DWHU�7UHDWPHQW�5HYROYLQJ�/RDQ�)XQG��ZKLFK�DUH�QRQPDMRU�HQWHUSULVH�IXQGV��DQG�WKH�+DZDLL�
3XEOLF�+RXVLQJ�$XWKRULW\��WKH�+DZDLL�&RPPXQLW\�'HYHORSPHQW�$XWKRULW\��DQG�WKH�+DZDLL�+HDOWK�6\VWHPV�
&RUSRUDWLRQ��ZKLFK�DUH�GLVFUHWHO\�SUHVHQWHG�FRPSRQHQW�XQLWV��DV�GHVFULEHG�LQ�RXU�UHSRUW�RQ�WKH�6WDWH¶V�
ILQDQFLDO�VWDWHPHQWV���7KLV�UHSRUW�GRHV�QRW�LQFOXGH�WKH�UHVXOWV�RI�WKH�RWKHU�DXGLWRUV¶�WHVWLQJ�RI�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�FRPSOLDQFH�DQG�RWKHU�PDWWHUV�WKDW�DUH�UHSRUWHG�RQ�VHSDUDWHO\�E\�WKRVH�
DXGLWRUV��

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�6WDWH¶V�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�
LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�
WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6WDWH¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��
ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6WDWH¶V�LQWHUQDO�FRQWURO��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�SUHFHGLQJ�SDUDJUDSK�
DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU�
VLJQLILFDQW�GHILFLHQFLHV�DQG�WKHUHIRUH��PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV�PD\�H[LVW�WKDW�ZHUH�
QRW�LGHQWLILHG���+RZHYHU��DV�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV��
ZH�GLG�LGHQWLI\�FHUWDLQ�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWUROV�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV�DQG�
VLJQLILFDQW�GHILFLHQFLHV��



$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��
RU�GHWHFW�DQG�FRUUHFW��PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV���$�PDWHULDO�ZHDNQHVV�LV�D�GHILFLHQF\��RU�D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�
PLVVWDWHPHQW�RI�WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�D�
WLPHO\�EDVLV���:H�FRQVLGHU�WKH�GHILFLHQF\�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�
TXHVWLRQHG�FRVWV�DV�)LQGLQJ�1R�����������WR�EH�D�PDWHULDO�ZHDNQHVV��

$�VLJQLILFDQW�GHILFLHQF\�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�
VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�
JRYHUQDQFH���:H�FRQVLGHU�WKH�GHILFLHQFLHV�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�
TXHVWLRQHG�FRVWV�DV�)LQGLQJV�1R�����������DQG����������WR�EH�VLJQLILFDQW�GHILFLHQFLHV��

&RPSOLDQFH�DQG�2WKHU�0DWWHUV�

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�6WDWH¶V�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��
FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�
WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV���+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�
WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ���
7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�PDWWHUV�WKDW�DUH�UHTXLUHG�WR�
EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��

6WDWH¶V�5HVSRQVH�WR�)LQGLQJV

7KH�6WDWH¶V�UHVSRQVH�WR�WKH�ILQGLQJV�LGHQWLILHG�LQ�RXU�DXGLW�LV�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�FRUUHFWLYH�
DFWLRQ�SODQ���7KH�6WDWH¶V�UHVSRQVH�ZDV�QRW�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�
WKH�ILQDQFLDO�VWDWHPHQWV�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�WKH�UHVSRQVH��

3XUSRVH�RI�WKLV�5HSRUW�

7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH�
DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�
FRQWURO�RU�RQ�FRPSOLDQFH���7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�
*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH���$FFRUGLQJO\��
WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��

+RQROXOX��+DZDLL�
'HFHPEHU����������



$FFXLW\�//3�LV�D�PHPEHU�RI�WKH�JOREDO�QHWZRUN�RI�%DNHU�7LOO\�,QWHUQDWLRQDO�/LPLWHG��WKH�PHPEHUV�RI�ZKLFK�
DUH�VHSDUDWH�DQG�LQGHSHQGHQW�OHJDO�HQWLWLHV��

5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�3URJUDP��
,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH��DQG�WKH�6FKHGXOH�RI�([SHQGLWXUHV�

RI�)HGHUDO�$ZDUGV�5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH�

7KH�$XGLWRU�
6WDWH�RI�+DZDLL�

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP�

:H�KDYH�DXGLWHG�WKH�6WDWH�RI�+DZDLL¶V�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV��'HSDUWPHQW�
RI�$JULFXOWXUH��'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH��'HSDUWPHQW�RI�%XVLQHVV��(FRQRPLF�'HYHORSPHQW�
DQG�7RXULVP��'HSDUWPHQW�RI�&RPPHUFH�DQG�&RQVXPHU�$IIDLUV��'HSDUWPHQW�RI�'HIHQVH��'HSDUWPHQW�
RI�+XPDQ�5HVRXUFHV�'HYHORSPHQW��'HSDUWPHQW�RI�/DERU�DQG�,QGXVWULDO�5HODWLRQV��'HSDUWPHQW�RI�/DQG�
DQG�1DWXUDO�5HVRXUFHV��'HSDUWPHQW�RI�3XEOLF�6DIHW\��'HSDUWPHQW�RI�7D[DWLRQ��DQG�WKH�*RYHUQRU¶V�2IILFH�
�FROOHFWLYHO\��WKH�6WDWH��FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�GHVFULEHG�LQ�WKH�8�6��2IILFH�
RI�0DQDJHPHQW�DQG�%XGJHW��20%��&RPSOLDQFH�6XSSOHPHQW�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�
RQ�HDFK�RI�WKH�6WDWH¶V�PDMRU�IHGHUDO�SURJUDPV�IRU�WKH�\HDU�HQGHG�-XQH������������7KH�6WDWH¶V�PDMRU�
IHGHUDO�SURJUDPV�DUH�LGHQWLILHG�LQ�WKH�VXPPDU\�RI�DXGLWRUV¶�UHVXOWV�VHFWLRQ�RI�WKH�DFFRPSDQ\LQJ�VFKHGXOH�
RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV��

7KH�6WDWH�RI�+DZDLL¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQFOXGH��DPRQJ�RWKHU�GHSDUWPHQWV�DQG�DJHQFLHV��WKH�
RSHUDWLRQV�RI���'HSDUWPHQW�RI�WKH�$WWRUQH\�*HQHUDO��'HSDUWPHQW�RI�(GXFDWLRQ��'HSDUWPHQW�RI�+DZDLLDQ�
+RPH�/DQGV��'HSDUWPHQW�RI�+HDOWK��'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��
'ULQNLQJ�:DWHU�7UHDWPHQW�5HYROYLQJ�/RDQ�)XQG��+DZDLL�&RPPXQLW\�'HYHORSPHQW�$XWKRULW\��+DZDLL�
(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�)XQG��+DZDLL�+HDOWK�6\VWHPV�&RUSRUDWLRQ��+DZDLL�+RXVLQJ�
)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ��+DZDLL�+XUULFDQH�5HOLHI�)XQG��+DZDLL�3XEOLF�+RXVLQJ�$XWKRULW\��
+DZDLL�7RXULVP�$XWKRULW\��-XGLFLDU\��8QLYHUVLW\�RI�+DZDLL��DQG�WKH�:DWHU�3ROOXWLRQ�&RQWURO�5HYROYLQJ�
)XQG���7KHVH�HQWLWLHV�H[SHQGHG����������������LQ�IHGHUDO�DZDUGV��ZKLFK�DUH�QRW�LQFOXGHG�LQ�WKH�
DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�IRU�WKH�\HDU�HQGHG�-XQH������������2XU�DXGLW��
GHVFULEHG�EHORZ��GLG�QRW�LQFOXGH�WKH�RSHUDWLRQV�RI�WKH�'HSDUWPHQW�RI�WKH�$WWRUQH\�*HQHUDO��'HSDUWPHQW�
RI�(GXFDWLRQ��'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV��'HSDUWPHQW�RI�+HDOWK��'HSDUWPHQW�RI�+XPDQ�
6HUYLFHV��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��:DWHU�7UHDWPHQW�5HYROYLQJ�/RDQ�)XQG��+DZDLL�&RPPXQLW\�
'HYHORSPHQW�$XWKRULW\��+DZDLL�(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�)XQG��+DZDLL�+HDOWK�6\VWHPV�
&RUSRUDWLRQ��+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ��+DZDLL�+XUULFDQH�5HOLHI�)XQG��
+DZDLL�3XEOLF�+RXVLQJ�$XWKRULW\��+DZDLL�7RXULVP�$XWKRULW\��-XGLFLDU\��8QLYHUVLW\�RI�+DZDLL��DQG�WKH�
:DWHU�3ROOXWLRQ�&RQWURO�5HYROYLQJ�)XQG��EHFDXVH�WKHVH�XQLWV�VHSDUDWHO\�HQJDJHG�DXGLWRUV�WR�SHUIRUP�
DXGLWV�LQ�DFFRUGDQFH�ZLWK�7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV�3DUW������8QLIRUP�$GPLQLVWUDWLYH�
5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV�IRU�)HGHUDO�$ZDUGV��8QLIRUP�*XLGDQFH���RU�
GLG�QRW�UHTXLUH�DQ�DXGLW�LQ�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH��
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0DQDJHPHQW¶V�5HVSRQVLELOLW\�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�IHGHUDO�VWDWXWHV��UHJXODWLRQV�DQG�WKH�WHUPV�DQG�FRQGLWLRQV�
RI�LWV�IHGHUDO�DZDUGV�DSSOLFDEOH�WR�LWV�IHGHUDO�SURJUDPV��

$XGLWRUV¶�5HVSRQVLELOLW\
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�RI�WKH�6WDWH¶V�PDMRU�IHGHUDO�SURJUDPV�
EDVHG�RQ�RXU�DXGLW�RI�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH���:H�FRQGXFWHG�RXU�DXGLW�
RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�
WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�WKH�DXGLW�UHTXLUHPHQWV�RI�WKH�8QLIRUP�*XLGDQFH���
7KRVH�VWDQGDUGV�DQG�WKH�8QLIRUP�*XLGDQFH�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�
UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�
WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�D�PDMRU�IHGHUDO�SURJUDP�RFFXUUHG���$Q�DXGLW�
LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�DERXW�WKH�6WDWH¶V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�
DQG�SHUIRUPLQJ�VXFK�RWKHU�SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV��

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�RQ�FRPSOLDQFH�IRU�PDMRU�IHGHUDO�
SURJUDPV���+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ�RI�WKH�6WDWH¶V�FRPSOLDQFH��

%DVLV�IRU�4XDOLILHG�2SLQLRQ�RQ�0DMRU�)HGHUDO�3URJUDPV�
$V�GHVFULEHG�LQ�)LQGLQJV�1R�����������WKURXJK���������������������DQG����������LQ�WKH�DFFRPSDQ\LQJ�
VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV��WKH�6WDWH�GLG�QRW�FRPSO\�ZLWK�UHTXLUHPHQWV�UHJDUGLQJ��

)LQGLQJ�1R�� &)'$�1R�� 3URJUDP�RU�&OXVWHU�1DPH� &RPSOLDQFH�5HTXLUHPHQW�

��������� ������� 1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP� $OORZDEOH�&RVWV�

��������� ������� 1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP� 3HULRG�RI�3HUIRUPDQFH�

��������� ������� 1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP� 5HSRUWLQJ�

��������� ������� +LVWRULF�3UHVHUYDWLRQ�)XQG�*UDQWV�LQ�$LG� (DUPDUNLQJ�

��������� ������� (PHUJHQF\�0DQDJHPHQW�3HUIRUPDQFH�
*UDQWV�

6XEUHFLSLHQW�0RQLWRULQJ�

�&DWDORJ�RI�)HGHUDO�'RPHVWLF�$VVLVWDQFH�QXPEHU�

&RPSOLDQFH�ZLWK�VXFK�UHTXLUHPHQWV�LV�QHFHVVDU\��LQ�RXU�RSLQLRQ��IRU�WKH�6WDWH�WR�FRPSO\�ZLWK�WKH�
UHTXLUHPHQWV�DSSOLFDEOH�WR�WKRVH�SURJUDPV��

4XDOLILHG�2SLQLRQ�RQ�0DMRU�)HGHUDO�3URJUDPV�
,Q�RXU�RSLQLRQ��H[FHSW�IRU�WKH�QRQFRPSOLDQFH�GHVFULEHG�LQ�WKH�%DVLV�IRU�4XDOLILHG�2SLQLRQ�RQ�0DMRU�
)HGHUDO�3URJUDPV�VHFWLRQ��WKH�6WDWH�FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�
UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�PDMRU�IHGHUDO�SURJUDPV�
LGHQWLILHG�DERYH�IRU�WKH�\HDU�HQGHG�-XQH�����������

8QPRGLILHG�2SLQLRQ�RQ�(DFK�RI�WKH�2WKHU�0DMRU�)HGHUDO�3URJUDPV�
,Q�RXU�RSLQLRQ��WKH�6WDWH�FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�
UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�RI�LWV�RWKHU�PDMRU�IHGHUDO�SURJUDPV�
LGHQWLILHG�LQ�WKH�VXPPDU\�RI�DXGLWRUV¶�UHVXOWV�VHFWLRQ�RI�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�
TXHVWLRQHG�FRVWV�IRU�WKH�\HDU�HQGHG�-XQH�����������



2WKHU�0DWWHUV�
7KH�UHVXOWV�RI�RXU�DXGLWLQJ�SURFHGXUHV�GLVFORVHG�RWKHU�LQVWDQFHV�RI�QRQFRPSOLDQFH��ZKLFK�DUH�UHTXLUHG�
WR�EH�UHSRUWHG�LQ�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH�DQG�ZKLFK�DUH�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�
VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�DV�)LQGLQJV�1R��������������������������������DQG����������
WKURXJK������������2XU�RSLQLRQ�RQ�HDFK�PDMRU�IHGHUDO�SURJUDP�LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKHVH�
PDWWHUV��

7KH�6WDWH¶V�UHVSRQVH�WR�WKH�QRQFRPSOLDQFH�ILQGLQJV�LGHQWLILHG�LQ�RXU�DXGLW�LV�GHVFULEHG�LQ�WKH�
DFFRPSDQ\LQJ�FRUUHFWLYH�DFWLRQ�SODQ���7KH�6WDWH¶V�UHVSRQVH�ZDV�QRW�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�
DSSOLHG�LQ�WKH�DXGLW�RI�FRPSOLDQFH�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�WKH�UHVSRQVH��

5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH

0DQDJHPHQW�RI�WKH�6WDWH�LV�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�HIIHFWLYH�LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH���,Q�SODQQLQJ�DQG�SHUIRUPLQJ�
RXU�DXGLW�RI�FRPSOLDQFH��ZH�FRQVLGHUHG�WKH�6WDWH¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�
UHTXLUHPHQWV�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�PDMRU�IHGHUDO�SURJUDP�WR�GHWHUPLQH�
WKH�DXGLWLQJ�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�
RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�PDMRU�IHGHUDO�SURJUDP�DQG�WR�WHVW�DQG�UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�
RQ�WKH�HIIHFWLYHQHVV�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH���$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�
RQ�WKH�HIIHFWLYHQHVV�RI�WKH�6WDWH¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�
SUHFHGLQJ�SDUDJUDSK�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�
WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV�DQG�WKHUHIRUH��PDWHULDO�ZHDNQHVVHV�RU�
VLJQLILFDQW�GHILFLHQFLHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG���+RZHYHU��DV�GLVFXVVHG�EHORZ��ZH�
LGHQWLILHG�FHUWDLQ�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�
ZHDNQHVVHV�DQG�VLJQLILFDQW�GHILFLHQFLHV��

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�RYHU�
FRPSOLDQFH�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�
IXQFWLRQV��WR�SUHYHQW��RU�GHWHFW�DQG�FRUUHFW��QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�
RI�D�IHGHUDO�SURJUDP�RQ�D�WLPHO\�EDVLV���$�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�
D�GHILFLHQF\��RU�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��VXFK�WKDW�WKHUH�LV�D�
UHDVRQDEOH�SRVVLELOLW\�WKDW�PDWHULDO�QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�
SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�D�WLPHO\�EDVLV���:H�FRQVLGHU�WKH�GHILFLHQFLHV�
LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�
FRVWV�DV�)LQGLQJV�1R�����������WKURXJK���������������������DQG����������WR�EH�PDWHULDO�ZHDNQHVVHV��

$�VLJQLILFDQW�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�
GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�
SURJUDP�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��\HW�LPSRUWDQW�
HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH���:H�FRQVLGHU�WKH�GHILFLHQFLHV�LQ�LQWHUQDO�
FRQWURO�RYHU�FRPSOLDQFH�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�
DV�)LQGLQJV�1R��������������������������������DQG����������WKURXJK����������WR�EH�VLJQLILFDQW�
GHILFLHQFLHV��

7KH�6WDWH¶V�UHVSRQVH�WR�WKH�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ILQGLQJV�LGHQWLILHG�LQ�RXU�DXGLW�LV�GHVFULEHG�
LQ�WKH�DFFRPSDQ\LQJ�FRUUHFWLYH�DFWLRQ�SODQ���7KH�6WDWH¶V�UHVSRQVH�ZDV�QRW�VXEMHFWHG�WR�WKH�DXGLWLQJ�
SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�FRPSOLDQFH�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�WKH�UHVSRQVH��

7KH�SXUSRVH�RI�WKLV�UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�
WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ�EDVHG�RQ�WKH�UHTXLUHPHQWV�
RI�WKH�8QLIRUP�*XLGDQFH���$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��



5HSRUW�RQ�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH

:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��WKH�EXVLQHVV�W\SH�DFWLYLWLHV��
WKH�DJJUHJDWH�GLVFUHWHO\�SUHVHQWHG�FRPSRQHQW�XQLWV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�
LQIRUPDWLRQ�RI�WKH�6WDWH�RI�+DZDLL�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�
WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�6WDWH�RI�+DZDLL¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV���
:H�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�'HFHPEHU�����������ZKLFK�FRQWDLQHG�XQPRGLILHG�RSLQLRQV�RQ�WKRVH�
ILQDQFLDO�VWDWHPHQWV���:H�GLG�QRW�DXGLW�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�±�
$LUSRUWV�DQG�+DUERUV�'LYLVLRQV��WKH�+DZDLL�(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�)XQG��WKH�:DWHU�
3ROOXWLRQ�&RQWURO�5HYROYLQJ�)XQG��WKH�'ULQNLQJ�:DWHU�7UHDWPHQW�5HYROYLQJ�/RDQ�)XQG��WKH�+DZDLL�
3XEOLF�+RXVLQJ�$XWKRULW\��WKH�+DZDLL�&RPPXQLW\�'HYHORSPHQW�$XWKRULW\��DQG�WKH�+DZDLL�+HDOWK�6\VWHPV�
&RUSRUDWLRQ���2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�
WKDW�FROOHFWLYHO\�FRPSULVH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�
RI�IHGHUDO�DZDUGV�LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DV�UHTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH�
DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���$V�GHVFULEHG�LQ�1RWH���WR�WKH�VFKHGXOH�RI�
H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�ZDV�
SUHSDUHG�RQ�WKH�FDVK�EDVLV�RI�DFFRXQWLQJ��ZKLFK�LV�D�FRPSUHKHQVLYH�EDVLV�RI�DFFRXQWLQJ�RWKHU�WKDQ�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD���6XFK�LQIRUPDWLRQ�LV�WKH�
UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG�IURP�DQG�UHODWHV�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�
RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���7KH�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�
DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV��
LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�
UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��
DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV�RI�$PHULFD���,Q�RXU�RSLQLRQ��WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LV�IDLUO\�VWDWHG�LQ�DOO�
PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

+RQROXOX��+DZDLL�
0DUFK����������



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

���������������������������������������������������������������� $PRXQW
)HGHUDO�*UDQWRU���3DVV�WKURXJK�*UDQWRU�DQG�3URJUDP�7LWOH )HGHUDO )HGHUDO 3URYLGHG�WR
�3DVV�WKURXJK�,GHQWLI\LQJ�1XPEHU� &)'$�1XPEHU ([SHQGLWXUHV 6XEUHFLSLHQWV

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��

��

8�6� '(3$570(17�2)�$*5,&8/785(
8�6��'HSDUWPHQW�RI�$JULFXOWXUH�'LUHFW�3URJUDPV
3ODQW�DQG�$QLPDO�'LVHDVH��3HVW�&RQWURO�DQG�$QLPDO�&DUH ������ ������������������ ������������������������
:LOGOLIH�6HUYLFHV� �3ODQW�DQG�$QLPDO�'LVHDVH��3HVW�&RQWURO��
�DQG�$QLPDO�&DUH ������ ����� �
&RQVHUYDWLRQ�5HVHUYH�3URJUDP ������ ������ �
,QVSHFWLRQ�*UDGLQJ�DQG�6WDQGDUGL]DWLRQ ������ ������ �
0DUNHW�3URWHFWLRQ�DQG�3URPRWLRQ ������ ������ �
6SHFLDOW\�&URS�%ORFN�*UDQW�3URJUDP�±�)DUP�%LOO ������ ������� �
7UDGH�0LWLJDWLRQ�3URJUDP�(OLJLEOH�5HFLSLHQW�$JHQF\�2SHUDWLRQDO�)XQG ������ ������� �������
6HQLRU�)DUPHUV�0DUNHW�1XWULWLRQ�3URJUDP ������ ������� �������
&RRSHUDWLYH�)RUHVWU\�$VVLVWDQFH ������ ������� �
:RRG�8WLOL]DWLRQ�$VVLVWDQFH ������ ������ �
8UEDQ�DQG�&RPPXQLW\�)RUHVWU\�3URJUDP ������ ������� ������
)RUHVW�/HJDF\�3URJUDP ������ ��������� �
)RUHVW�6WHZDUGVKLS�3URJUDP ������ ������ �
)RUHVW�+HDOWK�3URWHFWLRQ ������ ������� �
6RLO�DQG�:DWHU�&RQVHUYDWLRQ ������ ������ �

)RRG�'LVWULEXWLRQ�&OXVWHU
&RPPRGLW\�6XSSOHPHQWDO�)RRG�3URJUDP ������ ��������� ���������
(PHUJHQF\�)RRG�$VVLVWDQFH�3URJUDP��$GPLQLVWUDWLYH�&RVWV� ������ ������� �������
(PHUJHQF\�)RRG�$VVLVWDQFH�3URJUDP��)RRG�&RPPRGLWLHV� ������ ��������� ���������

7RWDO�)RRG�'LVWULEXWLRQ�&OXVWHU ��������� ���������

7RWDO�8�6��'HSDUWPHQW�RI�$JULFXOWXUH�'LUHFW�3URJUDPV ���������� ���������

3DVV�WKURXJK�IURP�WKH�6WDWH�'HSDUWPHQW�RI�(GXFDWLRQ
&KLOG�1XWULWLRQ�&OXVWHU
6FKRRO�%UHDNIDVW�3URJUDP�������&� ������ ������ �
1DWLRQDO�6FKRRO�/XQFK�3URJUDP�������&� ������ ������ �

������� �

3DVV�WKURXJK�IURP�WKH�6WDWH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�$GPLQLVWUDWLYH�0DWFKLQJ�*UDQWV�IRU�WKH�6XSSOHPHQWDO�1XWULWLRQ
�$VVLVWDQFH�3URJUDP��61$3�&OXVWHU���'+6����61$3������ ������ ������� �

7RWDO�8�6��'HSDUWPHQW�RI�$JULFXOWXUH�3DVV�WKURXJK�3URJUDPV ������� �

7RWDO�8�6��'HSDUWPHQW�RI�$JULFXOWXUH ���������� ���������

8�6� '(3$570(17�2)�&200(5&(
8�6��'HSDUWPHQW�RI�&RPPHUFH�'LUHFW�3URJUDPV
1DWLRQDO�2FHDQLF�DQG�$WPRVSKHUH�$GPLQLVWUDWLRQ�±
�0DQDJHPHQW�6XSSRUW�IRU�+DZDLLDQ�,VODQGV�+XPSEDFN�:KDOH��
�-RLQW�(QIRUFHPHQW�$JUHHPHQW ���8�� ������� �
&OXVWHU�*UDQWV ������ ������� �
,QWHUMXULVGLFWLRQDO�)LVKHULHV�$FW�RI����� ������ ������ �
)LVKHU\�3URGXFWV�,QVSHFWLRQ�DQG�&HUWLILFDWLRQ ������ ������ �
&RDVWDO�=RQH�0DQDJHPHQW�$GPLQLVWUDWLRQ�$ZDUGV ������ ��������� ���������
0DULQH�6DQFWXDU\�3URJUDP ������ ������� �
3DFLILF�)LVKHULHV�'DWD�3URJUDP ������ ������� �
0HWHRURORJLF�DQG�+\GURORJLF�0RGHUQL]DWLRQ�'HYHORSPHQW ������ ������� �
8QDOOLHG�6FLHQFH�3URJUDP ������ ������� �
2IILFH�IRU�&RDVWDO�0DQDJHPHQW ������ ������ �
&RUDO�5HHI�&RQVHUYDWLRQ�3URJUDP ������ ������� �
6WDWH�DQG�/RFDO�,PSOHPHQWDWLRQ�*UDQW�3URJUDP ������ ������ �
0DQXIDFWXULQJ�([WHQVLRQ�3DUWQHUVKLS ������ ������� �

�FRQWLQXHG��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

���������������������������������������������������������������� $PRXQW
)HGHUDO�*UDQWRU���3DVV�WKURXJK�*UDQWRU�DQG�3URJUDP�7LWOH )HGHUDO )HGHUDO 3URYLGHG�WR
�3DVV�WKURXJK�,GHQWLI\LQJ�1XPEHU� &)'$�1XPEHU ([SHQGLWXUHV 6XEUHFLSLHQWV

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��

��

(FRQRPLF�'HYHORSPHQW�&OXVWHU
,QYHVWPHQWV�IRU�3XEOLF�:RUNV�DQG�(FRQRPLF�'HYHORSPHQW�)DFLOLWLHV ������ ��������� �
(FRQRPLF�$GMXVWPHQW�$VVLVWDQFH ������ ������� ������

7RWDO�(FRQRPLF�'HYHORSPHQW�&OXVWHU ��������� ������

7RWDO�8�6��'HSDUWPHQW�RI�&RPPHUFH ��������� ���������

8�6��'(3$570(17�2)�'()(16(
8�6��'HSDUWPHQW�RI�'HIHQVH�'LUHFW�3URJUDPV
&ROODERUDWLYH�5HVHDUFK�DQG�'HYHORSPHQW ������ ������� �
1DWLRQDO�*XDUG�0LOLWDU\�2SHUDWLRQV�DQG�0DLQWHQDQFH�3URMHFWV ������ ���������� �
1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP ������ ��������� �
$LU�)RUFH�'HIHQVH�5HVHDUFK�6FLHQFHV�3URJUDP ������ ������� �

7RWDO�8�6��'HSDUWPHQW�RI�'HIHQVH ���������� �

8�6��'(3$570(17�2)�+286,1*�$1'�85%$1�'(9(/230(17
8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�'LUHFW�3URJUDP
�)DLU�+RXVLQJ�$VVLVWDQFH�3URJUDP� �6WDWH�DQG�/RFDO ������ ������ �

7RWDO�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW ������ �

8�6��'(3$570(17�2)�7+(�,17(5,25
8�6��'HSDUWPHQW�RI�WKH�,QWHULRU�'LUHFW�3URJUDPV
)LVK�DQG�:LOGOLIH�0DQDJHPHQW�$VVLVWDQFH ������ ������ �
&RDVWDO�:HWODQGV�3ODQQLQJ��3URWHFWLRQ�DQG�5HVWRUDWLRQ ������ ������� �
&RRSHUDWLYH�(QGDQJHUHG�6SHFLHV�&RQVHUYDWLRQ�)XQG ������ ��������� �
6SRUWILVKLQJ�DQG�%RDWLQJ�6DIHW\�$FW� ������ ������� �
(QKDQFHG�+XQWHU�(GXFDWLRQ�DQG�6DIHW\ ������ ������ �
&RDVWDO�3URJUDP ������ ������ �
3DUWQHUV�IRU�)LVK�DQG�:LOGOLIH ������ ������� �
6WDWH�:LOGOLIH�*UDQWV ������ ������� �
1DWLRQDO�:LOGOLIH�5HIXJH�6\VWHP�(QKDQFHPHQWV ������ ��� �
(QGDQJHUHG�6SHFLHV�&RQVHUYDWLRQ� �5HFRYHU\�,PSOHPHQWDWLRQ�)XQGV ������ ������� �
(FRQRPLF��6RFLDO�DQG�3ROLWLFDO�'HYHORSPHQW�RI�WKH�7HUULWRULHV ������ ������� �
+LVWRULF�3UHVHUYDWLRQ�)XQG�*UDQWV�,Q�$LG ������ ������� �
1DWLRQDO�0DULWLPH�+HULWDJH�*UDQWV ������ ������ ������
1DWXUDO�5HVRXUFH�6WHZDUGVKLS ������ ������ �

)LVK�DQG�:LOGOLIH�&OXVWHU
6SRUW�)LVK�5HVWRUDWLRQ ������ ��������� �������
:LOGOLIH�5HVWRUDWLRQ�DQG�%DVLF�+XQWHU�(GXFDWLRQ ������ ��������� �

7RWDO�)LVK�DQG�:LOGOLIH�&OXVWHU ��������� �������

7RWDO�8�6��'HSDUWPHQW�RI�WKH�,QWHULRU ���������� �������

8�6��'(3$570(17�2)�-867,&(
8�6��'HSDUWPHQW�RI�-XVWLFH�'LUHFW�3URJUDPV
'RPHVWLF�&DQQDELV�(UDGLFDWLRQ�6XSSUHVVLRQ�3URJUDP ���8�� ������� �
6HUYLFHV�IRU�7UDIILFNLQJ�9LFWLPV ������ ������� �������
&ULPH�9LFWLP�&RPSHQVDWLRQ ������ ������ �
(TXLWDEOH�6KDULQJ�3URJUDP ������ ������ �

7RWDO�8�6��'HSDUWPHQW�RI�-XVWLFH�'LUHFW�3URJUDPV ������� �������

�FRQWLQXHG��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

���������������������������������������������������������������� $PRXQW
)HGHUDO�*UDQWRU���3DVV�WKURXJK�*UDQWRU�DQG�3URJUDP�7LWOH )HGHUDO )HGHUDO 3URYLGHG�WR
�3DVV�WKURXJK�,GHQWLI\LQJ�1XPEHU� &)'$�1XPEHU ([SHQGLWXUHV 6XEUHFLSLHQWV

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��

��

3DVV�WKURXJK�IURP�WKH�6WDWH�'HSDUWPHQW�RI�WKH�$WWRUQH\�*HQHUDO
&ULPH�9LFWLP�$VVLVWDQFH�����9$����DQG����9$���� ������ ������� �
&ULPH�9LFWLP�$VVLVWDQFH�'LVFUHWLRQDU\�*UDQWV�����;7���� ������ ������ �
9LROHQFH�$JDLQVW�:RPHQ�)RUPXOD�*UDQWV�����:)���� ������ ������ �
5HVLGHQWLDO�6XEVWDQFH�$EXVH�7UHDWPHQW�IRU�6WDWH�3ULVRQHUV
�����57��������57��������57����DQG����57���� ������ ������� �
(GZDUG�%\UQH�0HPRULDO�-XVWLFH�$VVLVWDQFH�*UDQW�3URJUDP
�����'-���� ������ ������ �

7RWDO�8�6��'HSDUWPHQW�RI�-XVWLFH�3DVV�WKURXJK�3URJUDPV ������� �

7RWDO�8�6��'HSDUWPHQW�RI�-XVWLFH ������� �������

8�6��'(3$570(17�2)�/$%25
8�6��'HSDUWPHQW�RI�/DERU�'LUHFW�3URJUDPV
/DERU�)RUFH�6WDWLVWLFV ������ ������� �
&RPSHQVDWLRQ�DQG�:RUNLQJ�&RQGLWLRQV ������ ������ �
8QHPSOR\PHQW�,QVXUDQFH ������ ����������� �
6HQLRU�&RPPXQLW\�6HUYLFH�(PSOR\PHQW�3URJUDP ������ ��������� ���������
7UDGH�$GMXVWPHQW�$VVLVWDQFH ������ ������� �
+��%�-RE�7UDLQLQJ�*UDQWV ������ ������� �
:RUN�2SSRUWXQLW\�7D[�&UHGLW�3URJUDP ������ ������ �
7HPSRUDU\�/DERU�&HUWLILFDWLRQ�IRU�)RUHLJQ�:RUNHUV ������ ������ �
:,2$�1DWLRQDO�'LVORFDWHG�:RUNHUV�*UDQWV��
�:,$�1DWLRQDO�(PHUJHQF\�*UDQWV ������ ������� �
:,$���:,2$�'LVORFDWHG�:RUNHU�1DWLRQDO�5HVHUYH
�7HFKQLFDO�$VVLVWDQFH�DQG�7UDLQLQJ ������ ������ �
$SSUHQWLFHVKLS�86$�*UDQWV ������ ������� �
2FFXSDWLRQDO�6DIHW\�DQG�+HDOWK� �6WDWH�3URJUDP ������ ��������� �
&RQVXOWDWLRQ�$JUHHPHQWV ������ ������� �

(PSOR\PHQW�6HUYLFH�&OXVWHU
(PSOR\PHQW�6HUYLFH���:DJQHU�3H\VHU�)XQGHG�$FWLYLWLHV ������ ��������� �
'LVDEOHG�9HWHUDQV¶�2XWUHDFK�3URJUDP ������ ������� �
/RFDO�9HWHUDQV¶�(PSOR\PHQW�5HSUHVHQWDWLYH�3URJUDP ������ ������� �

7RWDO�(PSOR\PHQW�6HUYLFH�&OXVWHU ��������� �

:,2$�&OXVWHU
:,2$�$GXOW�3URJUDP ������ ��������� ���������
:,2$�<RXWK�$FWLYLWLHV ������ ��������� ���������
:,2$�'LVORFDWHG�:RUNHU�)RUPXOD�*UDQWV ������ ��������� �������

7RWDO�:,2$�&OXVWHU ��������� ���������

7RWDO�8�6��'HSDUWPHQW�RI�/DERU ����������� ���������

8�6��'(3$570(17�2)�75$163257$7,21
8�6��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�'LUHFW�3URJUDP

+LJKZD\�3ODQQLQJ�DQG�&RQVWUXFWLRQ�&OXVWHU
+LJKZD\�3ODQQLQJ�DQG�&RQVWUXFWLRQ ������ ������� �

3DVV�WKURXJK�IURP�WKH�6WDWH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ
)HGHUDO�7UDQVLW�$GPLQLVWUDWLRQ
)HGHUDO�7UDQVLW� �&DSLWDO�,QYHVWPHQW�*UDQWV
��)HGHUDO�7UDQVLW�&OXVWHU���+,������������ ������ ������� �

7RWDO�8�6��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ ������� �

�FRQWLQXHG��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

���������������������������������������������������������������� $PRXQW
)HGHUDO�*UDQWRU���3DVV�WKURXJK�*UDQWRU�DQG�3URJUDP�7LWOH )HGHUDO )HGHUDO 3URYLGHG�WR
�3DVV�WKURXJK�,GHQWLI\LQJ�1XPEHU� &)'$�1XPEHU ([SHQGLWXUHV 6XEUHFLSLHQWV

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��

���

8�6��'(3$570(17�2)�7+(�75($685<
8�6��'HSDUWPHQW�RI�7UHDVXU\�'LUHFW�3URJUDP
6WDWH�6PDOO�%XVLQHVV�&UHGLW�,QLWLDWLYH ���8�� ��������� �

7RWDO�8�6��'HSDUWPHQW�RI�WKH�7UHDVXU\ ��������� �

8�6��(48$/�(03/2<0(17�23325781,7<�&200,66,21
8�6��(TXDO�(PSOR\PHQW�2SSRUWXQLW\�&RPPLVVLRQ�'LUHFW�3URJUDP
(PSOR\PHQW�'LVFULPLQDWLRQ� �6WDWH�DQG�/RFDO�)DLU�(PSOR\PHQW
�3UDFWLFHV�$JHQF\�&RQWUDFWV ������ ������ �

7RWDO�8�6��(TXDO�(PSOR\PHQW�2SSRUWXQLW\�&RPPLVVLRQ ������ �

8�6��*(1(5$/�6(59,&(6�$'0,1,675$7,21
8�6��*HQHUDO�6HUYLFHV�$GPLQLVWUDWLRQ�'LUHFW�3URJUDP
'RQDWLRQ�RI�)HGHUDO�6XUSOXV�3HUVRQDO�3URSHUW\ ������ ��������� �

7RWDO�8�6��*HQHUDO�6HUYLFHV�$GPLQLVWUDWLRQ ��������� �

8�6��1$7,21$/�(1'2:0(17�)25�7+(�$576
8�6��1DWLRQDO�(QGRZPHQW�IRU�WKH�$UWV�'LUHFW�3URJUDP
3URPRWLRQ�RI�WKH�$UWV� �3DUWQHUVKLS�$JUHHPHQWV ������ ������� �������

7RWDO�8�6��1DWLRQDO�(QGRZPHQW�IRU�WKH�$UWV ������� �������

8�6��60$//�%86,1(66�$'0,1,675$7,21
8�6��6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ�'LUHFW�3URJUDP
)HGHUDO�DQG�6WDWH�7HFKQRORJ\�3DUWQHUVKLS�3URJUDP ������ ������ �
6WDWH�7UDGH�([SDQVLRQ ������ ������� �

7RWDO�8�6��6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ ������� �

8�6��'(3$570(17�2)�9(7(5$16�$))$,56
8�6��'HSDUWPHQW�RI�9HWHUDQV�$IIDLUV�'LUHFW�3URJUDP
9HWHUDQV�&HPHWHU\�*UDQWV�3URJUDP ������ ��������� �

7RWDO�8�6��'HSDUWPHQW�RI�9HWHUDQV�$IIDLUV ��������� �

8�6��(19,5210(17$/�3527(&7,21�$*(1&<
8�6��(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\�'LUHFW�3URJUDPV
+HDOWK\�:DWHUVKHGV�&RQVRUWLXP�*UDQW�3URJUDP���
�6RLO�DQG�:DWHU�&RQVHUYDWLRQ ������ ������ �
3HUIRUPDQFH�3DUWQHUVKLS�*UDQWV ������ ������� �

7RWDO�8�6��(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\�'LUHFW�3URJUDPV ������� �

3DVV�WKURXJK�IURP�WKH�6WDWH�'HSDUWPHQW�RI�+HDOWK
&DSLWDOL]DWLRQ�*UDQW�IRU�'ULQNLQJ�:DWHU�6WDWH�5HYROYLQJ�)XQGV
��'ULQNLQJ�:DWHU�6WDWH�5HYROYLQJ�)XQG�&OXVWHU���+'2+�6':%�&:50� ������ ������� �

7RWDO�8�6��(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\ ������� �

8�6��'(3$570(17�2)�(1(5*<
8�6��'HSDUWPHQW�RI�(QHUJ\�'LUHFW�3URJUDPV
6WDWH�(QHUJ\�3URJUDP ������ ������� �
:HDWKHUL]DWLRQ�$VVLVWDQFH�IRU�/RZ�,QFRPH�3HUVRQV ������ ������� �������
6WDWH�(QHUJ\�3URJUDP�6SHFLDO�3URMHFWV ������ ������ ������

7RWDO�8�6��'HSDUWPHQW�RI�(QHUJ\ ������� �������

�FRQWLQXHG��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

���������������������������������������������������������������� $PRXQW
)HGHUDO�*UDQWRU���3DVV�WKURXJK�*UDQWRU�DQG�3URJUDP�7LWOH )HGHUDO )HGHUDO 3URYLGHG�WR
�3DVV�WKURXJK�,GHQWLI\LQJ�1XPEHU� &)'$�1XPEHU ([SHQGLWXUHV 6XEUHFLSLHQWV

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��

���

8�6��'(3$570(17�2)�('8&$7,21
3DVV�WKURXJK�IURP�WKH�6WDWH�'HSDUWPHQW�RI�(GXFDWLRQ
7LWOH�,�6WDWH�$JHQF\�3URJUDP�IRU�1HJOHFWHG�DQG�'HOLQTXHQW�
�&KLOGUHQ�DQG�<RXWK��6���$������� ������$ ����� �

3DVV�WKURXJK�IURP�WKH�6WDWH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
5HKDELOLWDWLRQ�6HUYLFHV�9RFDWLRQDO�5HKDELOLWDWLRQ�*UDQWV�WR�6WDWHV
��'+6���95������DQG���95������ ������ ������� �

3DVV�WKURXJK�IURP�WKH�8QLYHUVLW\�RI�+DZDLL
&DUHHU�DQG�7HFKQLFDO�(GXFDWLRQ� �%DVLF�*UDQWV�WR�6WDWHV��9���$������ ������$ ������ �

7RWDO�8�6��'HSDUWPHQW�RI�(GXFDWLRQ�3DVV�WKURXJK�3URJUDPV� ������� �

7RWDO�8�6��'HSDUWPHQW�RI�(GXFDWLRQ� ������� �

8�6��(/(&7,21�$66,67$1&(�&200,66,21
8�6��(OHFWLRQ�$VVLVWDQFH�&RPPLVVLRQ�'LUHFW�3URJUDP
+HOS�$PHULFD�9RWH�$FW�5HTXLUHPHQWV�3D\PHQWV ������ ������� �

7RWDO�8�6��(OHFWLRQ�$VVLVWDQFH�&RPPLVVLRQ ������� �

8�6��'(3$570(17�2)�+($/7+�$1'�+80$1�6(59,&(6
8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�'LUHFW�3URJUDPV
)RRG�DQG�'UXJ�$GPLQLVWUDWLRQ�5HVHDUFK ������ ������� �
$IIRUGDEOH�&DUH�$FW��$&$��*UDQWV�WR�6WDWHV�IRU
�+HDOWK�,QVXUDQFH�3UHPLXP�5HYLHZ ������ ��������� �
5HIXJHH�DQG�(QWUDQW�$VVLVWDQFH� �6WDWH�$GPLQLVWHUHG�3URJUDPV ������ ������ ������
&RPPXQLW\�6HUYLFHV�%ORFN�*UDQW ������ ��������� ���������
&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV��&06��5HVHDUFK��
�'HPRQVWUDWLRQV�	�(YDOXDWLRQV ������ ������ �
7KH�+HDOWK�,QVXUDQFH�(QIRUFHPHQW�DQG�&RQVXPHU�3URWHFWLRQV
�*UDQW�3URJUDP ������ ������� �

7RWDO�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV
�'LUHFW�3URJUDPV ��������� ���������

3DVV�WKURXJK�IURP�WKH�6WDWH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV��7$1)�&OXVWHU�
��'+6����(732������DQG�'+6����(732������ ������ ������� �������
/RZ�,QFRPH�+RPH�(QHUJ\�$VVLVWDQFH
��*���%�+,/,($�DQG�*�����+,/,($� ������ ������� �������

7RWDO�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV
�3DVV�WKURXJK�3URJUDPV ��������� �������

7RWDO�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV ��������� ���������

�FRQWLQXHG��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

���������������������������������������������������������������� $PRXQW
)HGHUDO�*UDQWRU���3DVV�WKURXJK�*UDQWRU�DQG�3URJUDP�7LWOH )HGHUDO )HGHUDO 3URYLGHG�WR
�3DVV�WKURXJK�,GHQWLI\LQJ�1XPEHU� &)'$�1XPEHU ([SHQGLWXUHV 6XEUHFLSLHQWV

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��

���

8�6��'(3$570(17�2)�+20(/$1'�6(&85,7<
8�6��'HSDUWPHQW�RI�+RPHODQG�6HFXULW\�'LUHFW�3URJUDPV
%RDWLQJ�6DIHW\�)LQDQFLDO�$VVLVWDQFH ������ ������� �
&RPPXQLW\�$VVLVWDQFH�3URJUDP�6WDWH�6XSSRUW�6HUYLFHV�(OHPHQW ������ ������ �
'LVDVWHU�*UDQWV� �3XEOLF�$VVLVWDQFH��3UHVLGHQWLDOO\�'HFODUHG�'LVDVWHUV� ������ ��������� ���������
1DWLRQDO�'DP�6DIHW\�3URJUDP ������ ������ �
(PHUJHQF\�0DQDJHPHQW�3HUIRUPDQFH�*UDQWV ������ ��������� �������
&RRSHUDWLQJ�7HFKQLFDO�3DUWQHUV ������ ������ �
3UH�'LVDVWHU�0LWLJDWLRQ ������ ������� ������
3RUW�6HFXULW\�*UDQW�3URJUDP ������ ������� �������
+RPHODQG�6HFXULW\�*UDQW�3URJUDP ������ ��������� ���������
3UHSDULQJ�IRU�(PHUJLQJ�7KUHDWV�DQG�+D]DUGV ������ ������� �

7RWDO�8�6��'HSDUWPHQW�RI�+RPHODQG�6HFXULW\ ���������� ���������

7RWDO�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV ��������������� ����������������

�FRQFOXGHG��



6WDWH�RI�+DZDLL�
1RWHV�WR�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

���

��� 5HSRUWLQJ�(QWLW\�

7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��6()$��LQFOXGHV�WKH�IHGHUDO�JUDQW�
DFWLYLW\�RI�WKH�IROORZLQJ�6WDWH�RI�+DZDLL�GHSDUWPHQWV�DQG�DJHQFLHV��

� 'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV�
� 'HSDUWPHQW�RI�$JULFXOWXUH�
� 'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH�
� 'HSDUWPHQW�RI�%XVLQHVV��(FRQRPLF�'HYHORSPHQW�DQG�7RXULVP�
� 'HSDUWPHQW�RI�&RPPHUFH�DQG�&RQVXPHU�$IIDLUV�
� 'HSDUWPHQW�RI�'HIHQVH�
� 'HSDUWPHQW�RI�+XPDQ�5HVRXUFHV�'HYHORSPHQW�
� 'HSDUWPHQW�RI�/DERU�DQG�,QGXVWULDO�5HODWLRQV�
� 'HSDUWPHQW�RI�/DQG�DQG�1DWXUDO�5HVRXUFHV�
� 'HSDUWPHQW�RI�3XEOLF�6DIHW\�
� 'HSDUWPHQW�RI�7D[DWLRQ�
� *RYHUQRU¶V�2IILFH�

&HUWDLQ�RWKHU�GHSDUWPHQWV�DQG�DJHQFLHV�ZLWKLQ�WKH�6WDWH�RI�+DZDLL�REWDLQHG�VHSDUDWH�DXGLWV�
SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV�3DUW������8QLIRUP�
$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV�IRU�)HGHUDO�$ZDUGV
�8QLIRUP�*XLGDQFH���DQG�DFFRUGLQJO\��VHSDUDWH�8QLIRUP�*XLGDQFH�VXEPLVVLRQV�DUH�PDGH���
�6HH�1RWH�����

��� 2WKHU�6WDWH�RI�+DZDLL�'HSDUWPHQWV�DQG�$JHQFLHV�1RW�,QFOXGHG�LQ�WKH�$FFRPSDQ\LQJ�
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�6WDWH�RI�+DZDLL�GHSDUWPHQWV�DQG�DJHQFLHV�WKDW�REWDLQ�VHSDUDWH�
8QLIRUP�*XLGDQFH�DXGLWV�RU�GR�QRW�UHFHLYH�IHGHUDO�JUDQWV�DQG��WKHUHIRUH��GR�QRW�REWDLQ�DQ�DXGLW�
XQGHU�WKH�8QLIRUP�*XLGDQFH���$ZDUGV�OLVWHG�LQ�WKHVH�DXGLW�UHSRUWV�DUH�QRW�LQFOXGHG�LQ�WKH�
DFFRPSDQ\LQJ�6()$��

� 'HSDUWPHQW�RI�WKH�$WWRUQH\�*HQHUDO�
� 'HSDUWPHQW�RI�(GXFDWLRQ�
� 'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV�
� 'HSDUWPHQW�RI�+HDOWK�
� 'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
� 'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�
� 'ULQNLQJ�:DWHU�7UHDWPHQW�5HYROYLQJ�/RDQ�)XQG�
� +DZDLL�&RPPXQLW\�'HYHORSPHQW�$XWKRULW\�
� +DZDLL�(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�)XQG�
� +DZDLL�+HDOWK�6\VWHPV�&RUSRUDWLRQ�
� +DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
� +DZDLL�+XUULFDQH�5HOLHI�)XQG�
� +DZDLL�3XEOLF�+RXVLQJ�$XWKRULW\�
� +DZDLL�7RXULVP�$XWKRULW\�
� -XGLFLDU\�
� 8QLYHUVLW\�RI�+DZDLL�
� :DWHU�3ROOXWLRQ�&RQWURO�5HYROYLQJ�)XQG�



6WDWH�RI�+DZDLL�
1RWHV�WR�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

���

��� %DVLV�RI�$FFRXQWLQJ�

7KH�EDVLF�ILQDQFLDO�VWDWHPHQWV�RI�WKH�6WDWH�RI�+DZDLL�KDYH�EHHQ�SUHSDUHG�LQ�FRQIRUPLW\�
ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��*$$3����
7KH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�LV�WKH�DFFHSWHG�VWDQGDUG�VHWWLQJ�ERG\�
IRU�HVWDEOLVKLQJ�JRYHUQPHQWDO�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�SULQFLSOHV��

��� %DVLV�RI�3UHVHQWDWLRQ�

7KH�LQIRUPDWLRQ�LQ�WKLV�VFKHGXOH�LV�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�8QLIRUP�
*XLGDQFH���([SHQGLWXUHV�UHSRUWHG�LQ�WKH�VFKHGXOH�DUH�UHSRUWHG�RQ�WKH�FDVK�EDVLV�RI�DFFRXQWLQJ��

��� 1RQPRQHWDU\�$VVLVWDQFH�

7KH�6()$�FRQWDLQV�YDOXHV�RI�D�QRQPRQHWDU\�DVVLVWDQFH�SURJUDP���$V�SURYLGHG�E\�SURJUDP�
UHJXODWLRQV��SURSHUW\�UHFHLYHG�XQGHU�&)'$�1R����������'RQDWLRQ�RI�)HGHUDO�6XUSOXV�3HUVRQDO�
3URSHUW\�3URJUDP��DQG�IRRG�FRPPRGLWLHV�UHFHLYHG�XQGHU�&)'$���������6FKRRO�%UHDNIDVW�
3URJUDP��&)'$�1R����������1DWLRQDO�6FKRRO�/XQFK�3URJUDP��DQG�&)'$�1R����������(PHUJHQF\�
)RRG�$VVLVWDQFH�3URJUDP��DUH�SUHVHQWHG�DW�WKH�HVWLPDWHG�IDLU�YDOXH�DW�WKH�WLPH�RI�GRQDWLRQ��

��� 8QHPSOR\PHQW�,QVXUDQFH�

6WDWH�XQHPSOR\PHQW�WD[�UHYHQXHV�DQG�JRYHUQPHQW�FRQWULEXWLRQV�DUH�XVHG�WR�SD\�EHQHILWV�XQGHU�
IHGHUDOO\�DSSURYHG�6WDWH�XQHPSOR\PHQW�ODZ���2I�WKH��������������UHSRUWHG�DV�H[SHQGLWXUHV�IRU�
&)'$�1R����������8QHPSOR\PHQW�,QVXUDQFH�3URJUDP���������������UHSUHVHQWHG�H[SHQGLWXUHV�
RI�WKH�6WDWH��

��� 5HODWLRQVKLS�WR�)HGHUDO�DQG�6WDWH�)LQDQFLDO�5HSRUWV�

7KH�UHJXODWLRQV�DQG�JXLGHOLQHV�JRYHUQLQJ�WKH�SUHSDUDWLRQ�RI�IHGHUDO�DQG�VWDWH�ILQDQFLDO�UHSRUWV�
YDU\�E\�VWDWH�DQG�IHGHUDO�DJHQF\�DQG�DPRQJ�SURJUDPV�DGPLQLVWHUHG�E\�WKH�VDPH�DJHQF\���
$FFRUGLQJO\��WKH�DPRXQWV�UHSRUWHG�LQ�WKH�IHGHUDO�DQG�6WDWH�ILQDQFLDO�UHSRUWV�GR�QRW�QHFHVVDULO\�
DJUHH�ZLWK�WKH�DPRXQWV�UHSRUWHG�LQ�WKH�DFFRPSDQ\LQJ�6()$�ZKLFK�LV�SUHSDUHG�DV�H[SODLQHG�LQ�
1RWHV���DQG���DERYH��

��� ,QGLUHFW�&RVWV�

7KH�6WDWH�GRHV�QRW�XVH�WKH�����GH�PLQLPLV�LQGLUHFW�FRVW�UDWH�DOORZHG�XQGHU�WKH�8QLIRUP�
*XLGDQFH��



6WDWH�RI�+DZDLL�
1RWHV�WR�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

���

��� 5HVHDUFK�DQG�'HYHORSPHQW�&OXVWHU�([SHQGLWXUHV�

7KH�6()$�LQFOXGHV�WKH�IROORZLQJ�5HVHDUFK�DQG�'HYHORSPHQW�DPRXQWV��

)HGHUDO )HGHUDO
)HGHUDO�*UDQWRU�DQG�3URJUDP�7LWOH &)'$�1XPEHU ([SHQGLWXUHV

8�6��'HSDUWPHQW�RI�$JULFXOWXUH�'LUHFW�3URJUDPV
8UEDQ�DQG�&RPPXQLW\�)RUHVWU\�3URJUDP ������ ������������������
)RUHVW�6WHZDUGVKLS�3URJUDP ������ ������

7RWDO�8�6��'HSDUWPHQW�RI�$JULFXOWXUH �������

8�6��'HSDUWPHQW�RI�&RPPHUFH�'LUHFW�3URJUDPV
,QWHUMXULVGLFWLRQDO�)LVKHULHV�$FW�RI������ ������ ������
0DULQH�6DQFWXDU\�3URJUDP ������ �������
3DFLILF�)LVKHULHV�'DWD�3URJUDP� ������ �������
&RUDO�5HHI�&RQVHUYDWLRQ�3URJUDP ������ �������

7RWDO�8�6��'HSDUWPHQW�RI�&RPPHUFH ���������

8�6��'HSDUWPHQW�RI�'HIHQVH�'LUHFW�3URJUDPV
&ROODERUDWLYH�5HVHDUFK�DQG�'HYHORSPHQW ������ �������
$LU�)RUFH�'HIHQVH�5HVHDUFK�6FLHQFHV�3URJUDP ������ �������

7RWDO�8�6��'HSDUWPHQW�RI�'HIHQVH ���������

8�6��'HSDUWPHQW�RI�WKH�,QWHULRU�'LUHFW�3URJUDPV
)LVK�DQG�:LOGOLIH�0DQDJHPHQW�$VVLVWDQFH ������ ������
&RRSHUDWLYH�(QGDQJHUHG�6SHFLHV�&RQVHUYDWLRQ�)XQG ������ ���������
6WDWH�:LOGOLIH�*UDQWV ������ �������
1DWLRQDO�:LOGOLIH�5HIXJH�6\VWHP�(QKDQFHPHQWV ������ ���
(FRQRPLF��6RFLDO�DQG�3ROLWLFDO�'HYHORSPHQW�RI�WKH�7HUULWRULHV ������ �������
1DWXUDO�5HVRXUFH�6WHZDUGVKLS ������ ������

7RWDO�8�6��'HSDUWPHQW�RI�WKH�,QWHULRU ���������

7RWDO�5HVHDUFK�DQG�'HYHORSPHQW�&OXVWHU �����������������



6&+('8/(�2)�),1',1*6�$1'�48(67,21('�&2676�



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

)LQDQFLDO�6WDWHPHQWV

7\SH�RI�DXGLWRUV¶�UHSRUW�LVVXHG

,QWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ

� 0DWHULDO�ZHDNQHVVHV�LGHQWLILHG" ; \HV QR

� 6LJQLILFDQW�GHILFLHQFLHV�LGHQWLILHG" ; \HV QRQH�UHSRUWHG

1RQFRPSOLDQFH�PDWHULDO�WR�ILQDQFLDO�VWDWHPHQWV�QRWHG" \HV ; QR

)HGHUDO�$ZDUGV

,QWHUQDO�FRQWURO�RYHU�PDMRU�SURJUDPV

� 0DWHULDO�ZHDNQHVVHV�LGHQWLILHG" ; \HV QR

� 6LJQLILFDQW�GHILFLHQFLHV�LGHQWLILHG" ; \HV QRQH�UHSRUWHG

7\SH�RI�DXGLWRUV¶�UHSRUW�LVVXHG�RQ�FRPSOLDQFH�IRU�PDMRU�SURJUDPV

$Q\�DXGLW�ILQGLQJV�GLVFORVHG�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�LQ
�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH" ; \HV QR

'ROODU�WKUHVKROG�XVHG�WR�GLVWLQJXLVK�EHWZHHQ�W\SH�$�DQG�W\SH�%�SURJUDP

$XGLWHH�TXDOLILHG�DV�ORZ�ULVN�DXGLWHH" \HV ; QR

6HFWLRQ�,�±�6XPPDU\�RI�$XGLWRUV¶�5HVXOWV

8QPRGLILHG

4XDOLILHG

���������������

$Q�XQPRGLILHG�RSLQLRQ�ZDV�LVVXHG�RQ�WKH�6WDWH�RI�+DZDLL¶V�FRPSOLDQFH�ZLWK�
LWV�PDMRU�IHGHUDO�SURJUDPV�IRU�WKH�\HDU�HQGHG�-XQH�����������H[FHSW�IRU�WKH�
UHTXLUHPHQWV�UHJDUGLQJ�DOORZDEOH�FRVWV��SHULRG�RI�SHUIRUPDQFH��DQG�
UHSRUWLQJ�IRU�&)'$�1R����������1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP��
HDUPDUNLQJ�UHTXLUHPHQWV�IRU�&)'$�1R����������+LVWRULF�3UHVHUYDWLRQ�)XQG�
*UDQWV�LQ�$LG� �DQG�VXEUHFLSLHQW�PRQLWRULQJ�IRU�&)'$�1R����������
(PHUJHQF\�0DQDJHPHQW�3HUIRUPDQFH�*UDQWV� �IRU�ZKLFK�WKH�RSLQLRQ�RQ�
FRPSOLDQFH�ZDV�TXDOLILHG�



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

,GHQWLILFDWLRQ�RI�0DMRU�3URJUDPV

)HGHUDO
&)'$�1XPEHU 1DPH�RI�)HGHUDO�3URJUDP�RU�&OXVWHU

������ )RUHVW�/HJDF\�3URJUDP
������ 1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP
������ +LVWRULF�3UHVHUYDWLRQ�)XQG�*UDQWV�,Q�$LG
������ 8QHPSOR\PHQW�,QVXUDQFH
���8�� 6WDWH�6PDOO�%XVLQHVV�&UHGLW�,QLWLDWLYH
������ &RPPXQLW\�6HUYLFHV�%ORFN�*UDQW
������ 'LVDVWHU�*UDQWV� �3XEOLF�$VVLVWDQFH��3UHVLGHQWLDOO\�'HFODUHG�'LVDVWHUV�
������ (PHUJHQF\�0DQDJHPHQW�3HUIRUPDQFH�*UDQWV

:,2$�&OXVWHU
������ :,2$�$GXOW�3URJUDP
������ :,2$�<RXWK�$FWLYLWLHV
������ :,2$�'LVORFDWHG�:RUNHU�)RUPXOD�*UDQWV

5HVHDUFK�DQG�'HYHORSPHQW��5	'��&OXVWHU
������ 8UEDQ�DQG�&RPPXQLW\�)RUHVWU\�3URJUDP
������ )RUHVW�6WHZDUGVKLS�3URJUDP
������ ,QWHUMXULVGLFWLRQDO�)LVKHULHV�$FW�RI�����
������ 0DULQH�6DQFWXDU\�3URJUDP
������ 3DFLILF�)LVKHULHV�'DWD�3URJUDP
������ &RUDO�5HHI�&RQVHUYDWLRQ�3URJUDP
������ &ROODERUDWLYH�5HVHDUFK�DQG�'HYHORSPHQW
������ $LU�)RUFH�'HIHQVH�5HVHDUFK�6FLHQFHV�3URJUDP
������ )LVK�DQG�:LOGOLIH�0DQDJHPHQW�$VVLVWDQFH
������ &RRSHUDWLYH�(QGDQJHUHG�6SHFLHV�&RQVHUYDWLRQ�)XQG
������ 6WDWH�:LOGOLIH�*UDQWV
������ 1DWLRQDO�:LOGOLIH�5HIXJH�6\VWHP�(QKDQFHPHQWV
������ (FRQRPLF��6RFLDO�DQG�3ROLWLFDO�'HYHORSPHQW�RI�WKH�7HUULWRULHV
������ 1DWXUDO�5HVRXUFH�6WHZDUGVKLS



),1$1&,$/�67$7(0(17�),1',1*6�



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

6HFWLRQ�,,�±�)LQDQFLDO�6WDWHPHQW�)LQGLQJV�

)LQGLQJ�1R�������������,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ��6LJQLILFDQW�'HILFLHQF\��

6WDWH�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV

&RQGLWLRQ�
7KH�6WDWH¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�FRXOG�EH�LPSURYHG���'XULQJ�RXU�DXGLW�RI�WKH�ILVFDO�\HDU�
�����ILQDQFLDO�VWDWHPHQWV��ZH�LGHQWLILHG�PXOWLSOH�GHILFLHQFLHV�WKDW��ZKHQ�FRQVLGHUHG�LQ�WKH�DJJUHJDWH��
LQGLFDWHG�D�VLJQLILFDQW�GHILFLHQF\�LQ�WKH�6WDWH¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��

7KH�SURFHVV�XVHG�E\�WKH�6WDWH�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV��'$*6��$FFRXQWLQJ�
'LYLVLRQ�WR�FRQVROLGDWH�UHTXLUHG�LQIRUPDWLRQ�IURP�6WDWH�GHSDUWPHQWV�DQG�DJHQFLHV�WR�SUHSDUH�WKH�
6WDWH¶V�&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUW��&$)5���H�J���SUHSDULQJ�*RYHUQPHQWDO�)XQGV�ILQDQFLDO�
VWDWHPHQWV�RQ�D�PRGLILHG�DFFUXDO�EDVLV�DQG�WKH�*RYHUQPHQW�:LGH�ILQDQFLDO�VWDWHPHQWV�RQ�DQ�DFFUXDO�
EDVLV��LV�LQHIILFLHQW��WLPH�FRQVXPLQJ��DQG�FDXVHV�GHOD\V�LQ�VWDWHZLGH�ILQDQFLDO�UHSRUWLQJ��

,QIRUPDWLRQ�QHFHVVDU\�WR�SUHSDUH�VXFK�DFFRXQWLQJ�HQWULHV�PXVW�EH�REWDLQHG�IURP�RWKHU�6WDWH�GHSDUWPHQWV�
DQG�DJHQFLHV���,Q�ILVFDO�\HDU�������'$*6�UHTXHVWHG�IRUPDO�UHSRUWLQJ�LQIRUPDWLRQ�SDFNDJHV�WR�REWDLQ�
WKH�ILQDQFLDO�LQIRUPDWLRQ�IURP�6WDWH�GHSDUWPHQWV�EXW�GLG�QRW�UHFHLYH�WLPHO\�UHVSRQVHV�IURP�VRPH�
GHSDUWPHQWV��

$�VLPLODU�ILQGLQJ�ZDV�UHSRUWHG�LQ�WKH�SULRU�\HDU�DV�)LQGLQJ�1R������������

&ULWHULD�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��
WKH�REMHFWLYHV�RI�ZKLFK�DUH�WR�SURYLGH�PDQDJHPHQW�ZLWK�UHDVRQDEOH��EXW�QRW�DEVROXWH��DVVXUDQFH�WKDW�
WUDQVDFWLRQV�DUH�H[HFXWHG�LQ�DFFRUGDQFH�ZLWK�PDQDJHPHQW¶V�DXWKRUL]DWLRQ�DQG�UHFRUGHG�SURSHUO\�WR�
SHUPLW�WKH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��*$$3����7KH�'$*6�$FFRXQWLQJ�'LYLVLRQ�LV�UHVSRQVLEOH�IRU�SUHSDULQJ�
WKH�&$)5�LQ�DFFRUGDQFH�ZLWK�*$$3��

(IIHFW�
'XH�WR�WKH�XQWLPHO\�VXEPLVVLRQ�RI�LQIRUPDWLRQ�WR�'$*6��LQDGHTXDWH�UHYLHZ�RI�MRXUQDO�HQWULHV�E\�
WKH�GHSDUWPHQWV��DQG�LVVXHV�LQ�DFFRXQWLQJ�IRU�FDSLWDO�DVVHWV�DW�WKH�GHSDUWPHQW�OHYHO��YDULRXV�DXGLW�
DGMXVWPHQWV�DQG�UHFODVVLILFDWLRQV�ZHUH�QHFHVVDU\�WR�SURSHUO\�UHSRUW�WKH�ILVFDO�\HDU������ILQDQFLDO�
VWDWHPHQWV��

9DULRXV�RWKHU�PLVVWDWHPHQWV�ZHUH�QRW�FRUUHFWHG�DV�WKH\�ZHUH�GHHPHG�WR�EH�LPPDWHULDO�WR�WKH�ILQDQFLDO�
VWDWHPHQWV��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
7KH�GHILFLHQFLHV�DUH�GXH�WR�LQHIILFLHQFLHV�LQ�WKH�ILQDQFLDO�VWDWHPHQW�SUHSDUDWLRQ�SURFHVV��WKH�ODFN�RI�
WLPHO\�LQIRUPDWLRQ�IURP�YDULRXV�GHSDUWPHQWV��DQG�WKH�ODFN�RI�DGHTXDWH�UHYLHZ�DW�WKH�GHSDUWPHQWV��

5HFRPPHQGDWLRQ�
'$*6�VKRXOG�FRQWLQXH�WR�GHYHORS�ZHOO�GHILQHG��V\VWHPDWLF��HIILFLHQW�DQG�RUGHUO\�SURFHVVHV�IRU�ILQDQFLDO�
UHSRUWLQJ�WKDW�LQFOXGH�D�FRPSUHKHQVLYH�VHW�RI�SROLFLHV�DQG�SURFHGXUHV�QHFHVVDU\�WR�HVWDEOLVK�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ���7KH�SURFHVV�DQG�LWV�NH\�DWWULEXWHV��H�J���RYHUDOO�WLPLQJ��PHWKRGRORJ\��
IRUPDW�DQG�IUHTXHQF\�RI�DQDO\VHV��VKRXOG�EH�IRUPDOO\�GRFXPHQWHG��DSSURYHG��FRPPXQLFDWHG�WR�RWKHU�
GHSDUWPHQWV�DQG�DJHQFLHV��DQG�PRQLWRUHG�RQ�D�UHJXODU�EDVLV��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

)XUWKHUPRUH��LQGLYLGXDOV�ZKR�SHUIRUP�UHYLHZV�RI�MRXUQDO�HQWULHV�DW�WKH�GHSDUWPHQWV�VKRXOG�EH�DGHTXDWHO\�
WUDLQHG�WR�UHYLHZ�IRU�SURSHU�VRXUFH�FRGHV��DSSURSULDWLRQV��DQG�REMHFW�FRGHV�EHLQJ�XVHG���'HSDUWPHQWV�
VKRXOG�SHUIRUP�D�WKRURXJK�UHYLHZ�RI�SRVW�FORVLQJ�MRXUQDO�HQWULHV�WR�HQVXUH�DOO�LWHPV�IURP�YDULRXV�
VFKHGXOHV�DUH�UHIOHFWHG�LQ�WKH�SRVW�FORVLQJ�MRXUQDO�HQWULHV���'HSDUWPHQWV�VKRXOG�DOVR�HQVXUH�DQ\�
FRQVWUXFWLRQ�SURMHFWV�DUH�SURSHUO\�FODVVLILHG�DV�LQ�SURJUHVV��WUDQVIHUUHG�WR�WKH�SURSHU�GHSUHFLDEOH�DVVHW�
FODVV�ZKHQ�SODFHG�LQ�VHUYLFH��RU�ZULWWHQ�RII�DV�H[SHQVHV�LI�DEDQGRQHG�RU�RWKHUZLVH�QRW�FDSLWDOL]HG���
'HSDUWPHQWV�VKRXOG�HQVXUH�FDSLWDO�DVVHWV�VFKHGXOHV�SURYLGHG�WR�'$*6�DUH�FRPSOHWH�DQG�DFFXUDWH��

$GKHUHQFH�WR�WKHVH�SROLFLHV�DQG�SURFHGXUHV�ZLOO�IDFLOLWDWH�WKH�SURFHVVLQJ�RI�FRPSOHWH��DFFXUDWH�DQG�WLPHO\�
ILQDQFLDO�LQIRUPDWLRQ��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

)LQGLQJ�1R�������������$FFRXQWLQJ�IRU�&RPSRQHQW�8QLWV�DQG�3URSULHWDU\�)XQGV�
�6LJQLILFDQW�'HILFLHQF\��

6WDWH�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV

&RQGLWLRQ�
'XULQJ�ILVFDO�\HDU�������'$*6�LPSOHPHQWHG�D�ILQDQFLDO�VWDWHPHQW�SROLF\�RQ�UHSRUWLQJ�PDWHULDO�FRPSRQHQW�
XQLWV��&8��DQG�SURSULHWDU\�IXQGV��3)���ZKLFK�LQGLFDWHG�WKDW�RQO\�PDWHULDO�&8V�DQG�3)V�ZRXOG�EH�UHSRUWHG�
DV�GLVFUHWHO\�SUHVHQWHG�&8V�DQG�PDMRU�3)V�LQ�WKH�&$)5���0DWHULDOLW\�ZDV�GHWHUPLQHG�EDVHG�RQ�FHUWDLQ�
TXDQWLWDWLYH�FULWHULD�GHWHUPLQHG�E\�'$*6���'XULQJ�WKH�\HDU�HQGHG�-XQH�����������'$*6�UHYLVHG�LWV�
ILQDQFLDO�UHSRUWLQJ�SROLF\�WR�FRPSO\�ZLWK�*$6%�6WDWHPHQW�1R������7KH�)LQDQFLDO�5HSRUWLQJ�(QWLW\���
2PQLEXV�±�DQ�$PHQGPHQW�RI�*$6%�6WDWHPHQWV�1R�����DQG�����

&RQVHTXHQWO\��DOWKRXJK�'$*6�GHWHUPLQHG�WKDW�WKH�6WDGLXP�$XWKRULW\��+DZDLL�6WUDWHJLF�'HYHORSPHQW�
&RUSRUDWLRQ��+DZDLL�7HFKQRORJ\�'HYHORSPHQW�&RUSRUDWLRQ��+,7'&���1DWXUDO�(QHUJ\�/DERUDWRU\�RI�
+DZDLL��DQG�$JULEXVLQHVV�'HYHORSPHQW�&RUSRUDWLRQ�PHW�WKH�GHILQLWLRQ�RI�GLVFUHWHO\�SUHVHQWHG�&8V�DV�
GHILQHG�LQ�*$6%�6WDWHPHQW�1R������WKHVH�&8V�GLG�QRW�PHHW�WKH�PDWHULDOLW\�WKUHVKROGV�XQGHU�WKH�6WDWH¶V�
SROLF\��DQG�WKXV�ZHUH�QRW�GLVFORVHG�DV�GLVFUHWHO\�SUHVHQWHG�LQ�WKH�-XQH����������&$)5���,QVWHDG��WKHVH�
HQWLWLHV�ZHUH�UHSRUWHG�DV�EOHQGHG�FRPSRQHQW�XQLWV�ZLWKLQ�WKH�6WDWH¶V�JRYHUQPHQWDO�DFWLYLWLHV�DQG�WKH�
JRYHUQPHQWDO�IXQGV�WR�ZKLFK�WKH\�ZHUH�DGPLQLVWUDWLYHO\�DWWDFKHG��

'$*6�DOVR�GHWHUPLQHG�WKDW�WKH�'HSDUWPHQW�RI�/DERU�DQG�,QGXVWULDO�5HODWLRQV�±�'LVDELOLW\�&RPSHQVDWLRQ�
)XQG��WKH�'HSDUWPHQW�RI�3XEOLF�6DIHW\�±�&RUUHFWLRQDO�,QGXVWULHV�)XQG��WKH�'HSDUWPHQW�RI�$FFRXQWLQJ�
DQG�*HQHUDO�6HUYLFHV�±�6WDWH�3DUNLQJ�5HYROYLQJ�)XQG��DQG�WKH�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�
6HUYLFHV�±�0RWRU�3RRO�)XQG�PHW�WKH�GHILQLWLRQ�RI�3)V�DV�GHILQHG�LQ�*$6%�6WDWHPHQW�1R������%DVLF�
)LQDQFLDO�6WDWHPHQWV�±�DQG�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�±�IRU�6WDWH�DQG�/RFDO�*RYHUQPHQWV���
+RZHYHU��WKH\�GLG�QRW�PHHW�WKH�PDWHULDOLW\�WKUHVKROG�XQGHU�WKH�6WDWH¶V�ILQDQFLDO�UHSRUWLQJ�SROLF\���
7KHUHIRUH��WKHVH�3)V�ZHUH�QRW�UHSRUWHG�DV�3)V�LQ�WKH�-XQH����������&$)5�EXW�ZHUH�UHSRUWHG�DV�SDUW�RI�
WKH�6WDWH¶V�JRYHUQPHQWDO�DFWLYLWLHV�DQG�ZLWKLQ�WKH�JRYHUQPHQWDO�IXQGV�WR�ZKLFK�WKH\�ZHUH�DGPLQLVWUDWLYHO\�
DWWDFKHG��

$�VLPLODU�ILQGLQJ�ZDV�UHSRUWHG�LQ�WKH�SULRU�\HDU�DV�)LQGLQJ�1R������������

&ULWHULD�
&8V�DUH�OHJDOO\�VHSDUDWH�RUJDQL]DWLRQV�WKDW�WKH�6WDWH�PXVW�LQFOXGH�DV�SDUW�RI�LWV�ILQDQFLDO�UHSRUWLQJ�HQWLW\�
IRU�IDLU�SUHVHQWDWLRQ�LQ�FRQIRUPLW\�ZLWK�*$$3���&8V�KDYH�XQLTXH�DFFRXQWLQJ�DQG�UHSRUWLQJ�UHTXLUHPHQWV�
DV�HVWDEOLVKHG�E\�*$6%�6WDWHPHQW�1R�������7KH�*$6%�DFFRXQWLQJ�VWDQGDUGV�SURYLGH�GHILQHG�FULWHULD�
IRU�GHWHUPLQLQJ�ZKHWKHU�D�SDUWLFXODU�OHJDOO\�VHSDUDWH�HQWLW\�LV�D�GLVFUHWHO\�SUHVHQWHG�&8�RI�WKH�6WDWH��

6LPLODUO\��(QWHUSULVH�)XQGV�WKDW�PHHW�WKH�GHILQLWLRQ�RI�SURSULHWDU\�IXQGV�HVWDEOLVKHG�E\�*$6%�6WDWHPHQW�
1R�����VKRXOG�EH�UHSRUWHG�ZLWKLQ�WKH�3)�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�EXVLQHVV�W\SH�DFWLYLWLHV�LQ�WKH�
JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

(IIHFW�
,Q�DFFRUGDQFH�ZLWK�WKH�6WDWH¶V�SROLF\��WKH�&8V�DQG�3)V�QRWHG�DERYH�ZHUH�LQFRUUHFWO\�LQFOXGHG�LQ�WKH�
JRYHUQPHQWDO�DFWLYLWLHV�DQG�UHVSHFWLYH�JRYHUQPHQWDO�IXQGV�LQ�WKH�6WDWH¶V�&$)5��UDWKHU�WKDQ�DV�GLVFUHWHO\�
SUHVHQWHG�&8V�RU�3)V��GHVSLWH�PHHWLQJ�WKH�GLVFUHWHO\�SUHVHQWHG�&8�DQG�3)�FULWHULD�XQGHU�*$$3���
$�VXPPDU\�RI�DFFRXQW�EDODQFHV�DQG�IXQGV�WKDW�ZHUH�LQFRUUHFWO\�FODVVLILHG�E\�6WDWH�PDQDJHPHQW�
LV�SUHVHQWHG�EHORZ��DPRXQWV�H[SUHVVHG�LQ�PLOOLRQV���

([SHQGLWXUHV $VVHWV

'LVFUHWHO\�SUHVHQWHG�FRPSRQHQW�XQLWV
6WDGLXP�$XWKRULW\ ��������� ��������� ���������
+DZDLL�6WUDWHJLF�'HYHORSPHQW�&RUSRUDWLRQ ���������� ���� ���
+DZDLL�7HFKQRORJ\�'HYHORSPHQW�&RUSRUDWLRQ ��� ���� ���
1DWXUDO�(QHUJ\�/DERUDWRU\�RI�+DZDLL ��� ��� ���
$JULEXVLQHVV�'HYHORSPHQW�&RUSRUDWLRQ ��� ��� ����

1RQPDMRU�SURSULHWDU\�IXQGV
'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV�
�6WDWH�3DUNLQJ�5HYROYLQJ�)XQG ���������� ���������� ���������
'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV�
�6WDWH�0RWRU�3RRO�)XQG ��� ��� ���
'HSDUWPHQW�RI�3XEOLF�6DIHW\�
�&RUUHFWLRQDO�,QGXVWULHV�)XQG ��� ��� ���
'HSDUWPHQW�RI�/DERU�DQG�,QGXVWULDO�5HODWLRQV�
�'LVDELOLW\�&RPSHQVDWLRQ�)XQG ���� ���� ����

5HYHQXHV

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
,Q�GHWHUPLQLQJ�ZKLFK�&8V�DQG�3)V�VKRXOG�EH�SUHVHQWHG�DV�GLVFUHWHO\�SUHVHQWHG�&8V�DQG�QRQPDMRU�3)V�
LQ�WKH�&$)5��PDQDJHPHQW�GLG�QRW�IROORZ�WKH�JXLGHOLQHV�GHVFULEHG�LQ�*$6%�6WDWHPHQWV�1R�����DQG�����
UHVSHFWLYHO\���'$*6�DOVR�GHWHUPLQHG�WKDW�VRPH�RI�WKH�SRWHQWLDO�&8V�DQG�3)V�DUH�XQDEOH�WR�FORVH�WKHLU�
DFFRXQWLQJ�UHFRUGV�DQG�WR�FRPSOHWH�DXGLWV�LQ�D�WLPHO\�PDQQHU��VXFK�WKDW�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�
ZRXOG�QRW�EH�DYDLODEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�&$)5���7KHUHIRUH��DSSOLFDWLRQ�RI�*$6%�6WDWHPHQWV�
1R�����DQG����ZRXOG�UHTXLUH�WLPH�DQG�UHVRXUFHV�WR�FRPSOHWH�DQG�ZRXOG�OLNHO\�GHOD\�WKH�FRPSOHWLRQ�RI�
WKH�&$)5��

5HFRPPHQGDWLRQ�
'$*6�VKRXOG�FRQVLGHU�FKDQJLQJ�WKH�&$)5�DFFRXQWLQJ�DQG�UHSRUWLQJ�SROLF\�WR�FRQIRUP�WR�WKH�SURYLVLRQV�
RI�*$6%�6WDWHPHQWV�1R�����DQG�����



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

)LQGLQJ�1R�������������,7�*HQHUDO�&RQWURO�'HILFLHQFLHV��0DWHULDO�:HDNQHVV��

&RQGLWLRQ�
,QIRUPDWLRQ�WHFKQRORJ\��,7��LV�D�VWUDWHJLF�HOHPHQW�RI�WKH�6WDWH¶V�RSHUDWLRQV���%HFDXVH�RI�WKH�KLJK�YROXPH�
RI�WUDQVDFWLRQV�DW�WKH�6WDWH��WKH�HVWDEOLVKPHQW�RI�LQWHUQDO�FRQWUROV�RYHU�SURFHVVHV�LQFRUSRUDWLQJ�,7�LV�
FULWLFDO�WR�LWV�RSHUDWLRQV���$V�SDUW�RI�RXU�ILQDQFLDO�VWDWHPHQW�DXGLW�RI�WKH�6WDWH�IRU�WKH�\HDU�HQGHG�-XQH�����
������ZH�SHUIRUPHG�DQ�,7�JHQHUDO�FRQWUROV�UHYLHZ�RI�VHOHFWHG�6WDWH�GHSDUWPHQWV¶�V\VWHPV��LQFOXGLQJ�
WKH�IROORZLQJ�V\VWHPV�RSHUDWHG�E\�WKH�'HSDUWPHQW�RI�7D[DWLRQ��'R7$;���'HSDUWPHQW�RI�/DERU�DQG�
,QGXVWULDO�5HODWLRQV��'/,5���DQG�'$*6��

'R7$;� '/,5� '$*6�

,7,06�7D[�3URFHVVLQJ�6\VWHP�
�³,736´��

8,�%36� )$0,6�

H)LOH��DV�LW�UHODWHV�WR�GDWD�UHFHLYHG�
IURP�+DZDLL�,QIRUPDWLRQ�
&RQVRUWLXP��

8,�7D[� +DZDLL3D\�

*HQ7D[� 4:56� /HJDF\�3D\UROO�

2XU�UHYLHZ�UHVXOWHG�LQ�,7�FRQWURO�GHILFLHQFLHV�LQ�WKH�DUHDV�RI�ORJLFDO�VHFXULW\��FKDQJH�PDQDJHPHQW��DQG�
,7�2SHUDWLRQV��

/RJLFDO�VHFXULW\�

'R7$;�

� 7KHUH�LV�ZHDN�SDVVZRUG�VHFXULW\�RQ�WKH�,736��

� ,736�XVHU�DFFHVV�UHYLHZV�DUH�QRW�SHUIRUPHG�RQ�DQ�DQQXDO�EDVLV��

� *HQ7D[�XVHU�DFFHVV�UHYLHZV�DUH�QRW�SHUIRUPHG�RQ�DQ�DQQXDO�EDVLV��

� 0RQLWRULQJ�RI�XQDXWKRUL]HG�FKDQJHV�WR�WKH�*HQ7D[�GDWDEDVH�LV�QRW�SHUIRUPHG��

'/,5�

� 7HUPLQDWHG�XVHUV�DUH�QRW�FRQVLVWHQWO\�UHPRYHG�LQ�D�WLPHO\�PDQQHU��

� 4:56�XVHU�DFFHVV�UHYLHZ�ZDV�QRW�SHUIRUPHG�RQ�DQ�DQQXDO�EDVLV��

� 7KHUH�LV�QR�HYLGHQFH�WR�VXSSRUW�WKDW�QHWZRUN�VHFXULW\�LV�LQ�SODFH�WR�UHVWULFW�DFFHVV�WR�WKH�8,�(PSOR\HU�
:HEVLWH�DQG�GHWHFW�XQDXWKRUL]HG�DFWLYLW\��

'$*6�

� 7HPSRUDU\�DGPLQLVWUDWRU�DFFRXQWV�ZHUH�QRW�UHVHW�LQ�DFFRUGDQFH�ZLWK�2IILFH�RI�(QWHUSULVH�7HFKQRORJ\�
6HUYLFHV��(76��SROLFLHV�DQG�SURFHGXUHV��UHVXOWLQJ�LQ�XQDXWKRUL]HG�FKDQJHV�WR�WKH�)$0,6�SURGXFWLRQ�
HQYLURQPHQW��

� $Q�DQQXDO�XVHU�DFFHVV�UHYLHZ�RI�SHUPLVVLRQV�DVVLJQHG�WR�VHFXULW\�UROHV�ZLWKLQ�+DZDLL3D\�ZDV�QRW�
SHUIRUPHG��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&KDQJH�PDQDJHPHQW�

'R7$;�

� 'HYHORSHUV�KDYH�DFFHVV�WR�WKH�SURGXFWLRQ�HQYLURQPHQW�LQ�WKH�,736�DQG�D�VKDUHG�DFFRXQW�LV�XVHG��

'/,5�

� 'HYHORSHUV�KDYH�DFFHVV�WR�WKH�SURGXFWLRQ�HQYLURQPHQW��

� 7KHUH�LV�QR�HYLGHQFH�WR�VXSSRUW�WKDW�GHYHORSHUV�DUH�SURSHUO\�VHJUHJDWHG�IURP�WKH�SURGXFWLRQ�
HQYLURQPHQW�IRU�WKH�8,�(PSOR\HU�:HEVLWH�DQG�QR�PRQLWRULQJ�FRQWURO�LQ�SODFH�WR�GHWHFW�XQDXWKRUL]HG�
FKDQJHV��

'$*6�

� (76�����6��5HTXHVW�)RUPV�IRU�WKH�/HJDF\�3D\UROO�V\VWHP�ZHUH�QRW�SURSHUO\�WUDFNHG�WR�FRPSOHWLRQ�
DQG�HYLGHQFH�WR�VXSSRUW�WHVWLQJ�DQG�XVHU�DFFHSWDQFH�IRU�LPSOHPHQWHG�FKDQJHV�ZHUH�QRW�UHWDLQHG��

� 3URPRWLRQ�WR�SURGXFWLRQ�UHTXHVW�IRUPV�ZHUH�DSSURYHG�ZLWKRXW�YHULILFDWLRQ�WKDW�WHVWLQJ�ZDV�FRPSOHWHG�
DQG�DFFHSWHG�DV�UHTXLUHG�LQ�WKH�FXUUHQW�FKDQJH�PDQDJHPHQW�SURFHGXUHV��

,7�2SHUDWLRQV�

'R7$;�

� %DWFK�SURFHVVHV�DQG�LQWHUIDFHV�IRU�WKH�,736�V\VWHP�DUH�QRW�PRQLWRUHG�WR�GHWHFW�DQG�IROORZ�XS�RQ�
HUURUV�RU�IDLOXUHV��

'/,5�

� 7KHUH�LV�QR�HYLGHQFH�WR�VXSSRUW�WKDW�WKH�8,�(PSOR\HU�:HEVLWH�LV�EHLQJ�EDFNHG�XS�DQG�PRQLWRUHG�
IRU�VXFFHVVIXO�FRPSOHWLRQ��

� 7KHUH�LV�QR�HYLGHQFH�WR�VXSSRUW�WKDW�EDFNXSV�IRU�WKH�8,�(PSOR\HU�:HEVLWH�LV�VWRUHG�RIIVLWH��

� 7KHUH�LV�QR�HYLGHQFH�WR�VXSSRUW�WKDW�WKH�8,�(PSOR\HU�:HEVLWH�FDQ�EH�UHFRYHUHG�LQ�WKH�HYHQW�RI�D�
GLVDVWHU��

&ROOHFWLYHO\��WKH�QXPEHU�DQG�UHODWHG�QDWXUH�RI�WKH�,7�FRQWURO�GHILFLHQFLHV�UHVXOWHG�LQ�DQ�RYHUDOO�PDWHULDO�
ZHDNQHVV��

$�VLPLODU�ILQGLQJ�ZDV�UHSRUWHG�DV�D�VLJQLILFDQW�GHILFLHQF\�LQ�WKH�SULRU�\HDU�DV�)LQGLQJ�1R������������

&ULWHULD�
:KHQ�,7�LV�XVHG�WR�LQLWLDWH��UHFRUG��SURFHVV�DQG�UHSRUW�RQ�WUDQVDFWLRQV�LQFOXGHG�LQ�WKH�ILQDQFLDO�
VWDWHPHQWV��WKH�V\VWHPV�DQG�UHODWHG�SURFHVVHV�VKRXOG�LQFOXGH�LQWHUQDO�FRQWUROV�WR�SUHYHQW�RU�GHWHFW�
SRWHQWLDO�PLVVWDWHPHQWV��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

(IIHFW�
,QWHUQDO�FRQWUROV�LQ�WKH�DUHDV�RI�ORJLFDO�VHFXULW\��FKDQJH�PDQDJHPHQW�DQG�,7�RSHUDWLRQV�DGGUHVV�WKH�
IROORZLQJ�ULVNV��

/RJLFDO�VHFXULW\�

8QDXWKRUL]HG�DFFHVV�WR�ILQDQFLDO�V\VWHPV�FRXOG�UHVXOW�LQ�WKH�ORVV�RI�GDWD��XQDXWKRUL]HG�RU�QRQH[LVWHQW�
WUDQVDFWLRQV�EHLQJ�PDGH��RU�WUDQVDFWLRQV�EHLQJ�LQDFFXUDWHO\�UHFRUGHG��

&KDQJH�PDQDJHPHQW�

8QDXWKRUL]HG�RU�XQWHVWHG�FKDQJHV�SURPRWHG�WR�WKH�SURGXFWLRQ�HQYLURQPHQW�FRXOG�FDXVH�WKH�ILQDQFLDO�
V\VWHPV�WR�HLWKHU�SURFHVV�GDWD�GLIIHUHQWO\�WKDQ�LQWHQGHG�RU�XQH[SHFWHGO\�FRPSURPLVH�WKH�LQWHJULW\�RI�
WKH�GDWD�PDLQWDLQHG��

,7�2SHUDWLRQV�

,QWHUQDO�FRQWUROV�LQ�WKH�DUHD�RI�,7�RSHUDWLRQV�DGGUHVV�WKH�ULVN�WKDW�WKH�'HSDUWPHQW�PD\�EH�XQDEOH�WR�
FRUUHFW�RU�UHFRYHU�IURP�GDWD�ORVV��FRUUXSWLRQ��RU�GDWD�LQWHJULW\�LVVXHV��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
7KH�6WDWH¶V�,7�SROLFLHV�DQG�SURFHGXUHV�GR�QRW�LQFOXGH�LQWHUQDO�FRQWURO�SURFHGXUHV�DGGUHVVLQJ�WKH�ULVNV�
GLVFXVVHG�DERYH�RU�VXFK�FRQWUROV�DUH�QRW�FRQVLVWHQWO\�IROORZHG��

5HFRPPHQGDWLRQ�
:H�UHFRPPHQG�WKDW�'R7$;��'/,5�DQG�'$*6�SHUIRUP�WKH�IROORZLQJ��

/RJLFDO�VHFXULW\�

'R7$;�

� $V�,736�KDV�EHHQ�GHFRPPLVVLRQHG�LQ�2FWREHU�������QR�IXUWKHU�DFWLRQ�LV�UHTXLUHG�WR�UHPHGLDWH�ORJLFDO�
VHFXULW\�GHILFLHQFLHV��

� (QVXUH�XVHU�DFFHVV�ULJKWV�DUH�FRPPHQVXUDWH�ZLWK�MRE�UHVSRQVLELOLWLHV�DQG�UHPRYH�XVHUV�ZKR�GR�QRW�
UHTXLUH�DFFHVV�WR�WKH�*HQ7D[�V\VWHP��

� ,PSOHPHQW�PRQLWRULQJ�SURFHGXUHV�WR�GHWHFW�XQDXWKRUL]HG�FKDQJHV�WR�WKH�*HQ7D[�GDWDEDVH��

'/,5�

� ,PSOHPHQW�SHULRGLF�WHUPLQDWHG�XVHU�UHYLHZV��

� (QVXUH�XVHU�DFFHVV�ULJKWV�DUH�FRPPHQVXUDWH�ZLWK�MRE�UHVSRQVLELOLWLHV�DQG�UHPRYH�XVHUV�ZKR�GR�QRW�
UHTXLUH�DFFHVV�WR�WKH�4:56�V\VWHP��

� (QVXUH�WKHUH�LV�GRFXPHQWHG�HYLGHQFH�WR�VXSSRUW�WKDW�QHWZRUN�VHFXULW\�LV�LQ�SODFH�WR�UHVWULFW�DFFHVV�WR�
WKH�8,�(PSOR\HU�:HEVLWH�DQG�GHWHFW�XQDXWKRUL]HG�DFWLYLW\��

'$*6�

� 5HVHW�WHPSRUDU\�DGPLQLVWUDWRU�DFFRXQWV�LQ�DFFRUGDQFH�ZLWK�(76�SROLFLHV�DQG�SURFHGXUHV��

� (QVXUH�XVHU�DFFHVV�ULJKWV�DUH�FRPPHQVXUDWH�ZLWK�MRE�UHVSRQVLELOLWLHV�IRU�WKH�+DZDLL3D\�V\VWHP��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&KDQJH�PDQDJHPHQW�

'R7$;�

� $V�,736�KDV�EHHQ�GHFRPPLVVLRQHG�LQ�2FWREHU�������QR�IXUWKHU�DFWLRQ�LV�UHTXLUHG�WR�UHPHGLDWH�
FKDQJH�PDQDJHPHQW�GHILFLHQFLHV��

'/,5�

� 5HPRYH�GHYHORSHUV¶�DFFHVV�WR�WKH�8,�%36��8,�7D[��DQG�4:56�SURGXFWLRQ�HQYLURQPHQW��

� (QVXUH�WKHUH�LV�GRFXPHQWHG�HYLGHQFH�WR�VXSSRUW�WKDW�GHYHORSHU�DFFHVV�WR�WKH�8,�(PSOR\HU�:HEVLWH�
LV�SURSHUO\�UHVWULFWHG�IURP�WKH�SURGXFWLRQ�HQYLURQPHQW��

'$*6�

� $V�WKH�/HJDF\�3D\UROO�V\VWHP�ZDV�UHSODFHG�ZLWK�+DZDLL3D\��QR�IXUWKHU�DFWLRQ�LV�UHTXLUHG�WR�UHPHGLDWH�
WKLV�GHILFLHQF\��

� (QVXUH�(76�FKDQJH�PDQDJHPHQW�SROLFLHV�DQG�SURFHGXUHV�DUH�FRQVLVWHQWO\�IROORZHG��

,7�2SHUDWLRQV�

'R7$;�

� $V�,736�ZDV�GHFRPPLVVLRQHG�LQ�2FWREHU�������QR�IXUWKHU�DFWLRQ�LV�UHTXLUHG�WR�UHPHGLDWH�
,7�RSHUDWLRQ�GHILFLHQFLHV��

'/,5�

� (QVXUH�WKHUH�LV�GRFXPHQWHG�HYLGHQFH�WR�VXSSRUW�WKDW�GDWD�IRU�WKH�8,�(PSOR\HU�:HEVLWH�LV�EDFNHG�XS�
UHJXODUO\��PRQLWRUHG�IRU�FRPSOHWLRQ��DQG�UHSOLFDWHG�WR�DQ�RIIVLWH�ORFDWLRQ��

� 3HUIRUP�GRFXPHQWHG�WHVW�UHVWRUDWLRQV�IURP�EDFNXSV�RU�GLVDVWHU�UHFRYHU\�H[HUFLVHV�WR�HQVXUH�WKH�
8,�(PSOR\HU�:HEVLWH�LV�DEOH�WR�UHFRYHU�IURP�D�GLVDVWHU��



)('(5$/�$:$5'�),1',1*6�
$1'�48(67,21('�&2676�



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�

)LQGLQJ�1R�������������6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV��6()$��
�6LJQLILFDQW�'HILFLHQF\��

&RQGLWLRQ�
7KH�6WDWH¶V�FXUUHQW�DFFRXQWLQJ�SURFHVV�IRU�FHUWDLQ�GHSDUWPHQWV�GRHV�QRW�WUDFN�IHGHUDO�IXQGV�LQGLYLGXDOO\�
ZLWKLQ�WKH�JHQHUDO�OHGJHU�V\VWHP���,QVWHDG��RQH�DSSURSULDWLRQ�DFFRXQW�LV�RIWHQ�FUHDWHG�DQG�DVVLJQHG�WR�
WKH�UHVSHFWLYH�GHSDUWPHQW�DQG�PDQ\�IHGHUDO�JUDQWV�H[SHQGHG�E\�WKH�GHSDUWPHQW�DUH�JURXSHG�ZLWKLQ�WKH�
RQH�DSSURSULDWLRQ�DFFRXQW���)RU�D�GHSDUWPHQW�WKDW�UHFHLYHV�DQG�H[SHQGV�PXOWLSOH�IHGHUDO�DZDUGV��LW�PXVW�
SUHSDUH�DQG�PDLQWDLQ�VHSDUDWH�DFFRXQWLQJ�UHFRUGV�RXWVLGH�RI�)$0,6��WKH�6WDWH¶V�DFFRXQWLQJ�V\VWHP��WR�
EH�DEOH�WR�VHJUHJDWH�WKH�FDVK�EDODQFHV��UHFHLSWV�DQG�H[SHQGLWXUHV�E\�HDFK�JUDQW�WKDW�LW�UHFHLYHV���7KHVH�
VHSDUDWH�DFFRXQWLQJ�UHFRUGV�DUH�PDLQWDLQHG�E\�PXOWLSOH�DFFRXQWDQWV�LQ�WKH�ODUJHU�GHSDUWPHQWV�DQG�DUH�
QRW�FRPELQHG�DQG�UHFRQFLOHG�LQWR�)$0,6�SHULRGLFDOO\��

$�VLPLODU�ILQGLQJ�ZDV�UHSRUWHG�LQ�WKH�SULRU�\HDU�DV�)LQGLQJ�1R������������

&ULWHULD
7KH�2IILFH�RI�0DQDJHPHQW�DQG�%XGJHW��20%��LVVXHG�WKH�8QLIRUP�*XLGDQFH��ZKLFK�UHTXLUHV�QRQ�IHGHUDO�
HQWLWLHV�WKDW�H[SHQG����������RU�PRUH�LQ�IHGHUDO�DZDUGV�LQ�D�\HDU�WR�KDYH�D�6LQJOH�$XGLW�FRQGXFWHG�RQ�LWV�
IHGHUDO�DZDUG�SURJUDPV�DQG�6()$��

7KH�8QLIRUP�*XLGDQFH�HVWDEOLVKHG�UHVSRQVLELOLWLHV�IRU�DXGLWHHV��LQFOXGLQJ��

� ,GHQWLI\�DOO�IHGHUDO�DZDUGV�UHFHLYHG�DQG�H[SHQGHG�DQG�WKH�IHGHUDO�SURJUDPV�XQGHU�ZKLFK�WKH\�ZHUH�
UHFHLYHG��

� 0DLQWDLQ�LQWHUQDO�FRQWURO�RYHU�IHGHUDO�SURJUDPV�WKDW�SURYLGH�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�DXGLWHH�
LV�PDQDJLQJ�IHGHUDO�DZDUGV�LQ�FRPSOLDQFH�ZLWK�ODZV��UHJXODWLRQV�DQG�SURYLVLRQV�RI�FRQWUDFWV�RU�JUDQW�
DJUHHPHQWV�WKDW�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ�HDFK�RI�LWV�IHGHUDO�SURJUDPV��

� 3UHSDUH�DSSURSULDWH�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�WKH�6()$��

(IIHFW�
'XH�WR�WKH�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�6()$�SUHSDUDWLRQ�QRWHG��WKHUH�ZHUH�PLVVWDWHPHQWV�LQ�WKH�
6()$�IRU�WKH�\HDU�HQGHG�-XQH����������WKDW�ZHUH�QRW�GHWHFWHG�E\�PDQDJHPHQW¶V�LQWHUQDO�FRQWUROV��EXW�
ZHUH�VXEVHTXHQWO\�LGHQWLILHG�DQG�FRUUHFWHG�DV�SDUW�RI�RXU�DXGLWLQJ�SURFHGXUHV��

� )RU�&)'$�1R����������6FKRRO�%UHDNIDVW�3URJUDP��DQG�&)'$�1R����������1DWLRQDO�6FKRRO�/XQFK�
3URJUDP��DPRXQWV�UHFHLYHG�IURP�D�SDVV�WKURXJK�HQWLW\�ZHUH�LQLWLDOO\�XQGHUVWDWHG�E\�DSSUR[LPDWHO\�
��������DQG����������UHVSHFWLYHO\��GXH�WR�PLVFODVVLILFDWLRQ��

� )RU�&)'$�1R����������+LVWRULF�3UHVHUYDWLRQ�)XQG�*UDQWV�,Q�$LG��DPRXQWV�H[SHQGHG�ZHUH�LQLWLDOO\�
RYHUVWDWHG�E\�DSSUR[LPDWHO\�����������

� )RU�&)'$�1R�����8����'RPHVWLF�&DQQDELV�(UDGLFDWLRQ�6XSSUHVVLRQ�3URJUDP��DPRXQWV�H[SHQGHG�
ZHUH�XQGHUVWDWHG�E\���������GXH�WR�PLVFODVVLILFDWLRQ��

� )RU�&)'$�1R�����8����6WDWH�6PDOO�%XVLQHVV�&UHGLW�,QLWLDWLYH��DPRXQWV�UHSRUWHG�DV�SURYLGHG�WR�
VXEUHFLSLHQWV�ZHUH�RYHUVWDWHG�E\�DSSUR[LPDWHO\�������������



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
$�WKRURXJK�UHYLHZ�RI�HDFK�GHSDUWPHQW¶V�UHFRQFLOLDWLRQ�RI�LWV�VHSDUDWH�DFFRXQWLQJ�UHFRUGV�WKDW�WUDFN�
IHGHUDO�H[SHQGLWXUHV�WR�)$0,6�ZDV�QRW�SHUIRUPHG�E\�VRPHRQH�NQRZOHGJHDEOH�WR�HQVXUH�WKDW�WKH�
H[SHQGLWXUH�DPRXQWV�ZHUH�DFFXUDWH���$OWKRXJK�IRUPDO�UHSRUWLQJ�LQVWUXFWLRQV�ZHUH�FUHDWHG�E\�'$*6�
WR�HVWDEOLVK�LQWHUQDO�FRQWURO�RYHU�SUHSDULQJ�WKH�6()$�DQG�VHQW�WR�RWKHU�GHSDUWPHQWV�IRU�WKH�\HDU�HQGHG�
-XQH�����������FHUWDLQ�GHSDUWPHQWV�IDLOHG�WR�IROORZ�WKH�LQVWUXFWLRQV�DQG�SURFHVV�HVWDEOLVKHG�E\�'$*6��

5HFRPPHQGDWLRQ�
:H�UHFRPPHQG�'$*6�HQIRUFH�LWV�HVWDEOLVKHG�SURFHVV�IRU�SUHSDULQJ�WKH�6()$���:H�DOVR�UHFRPPHQG�
'$*6�SURYLGH�WUDLQLQJ�WR�WKH�RWKHU�GHSDUWPHQWV�WR�HQVXUH�SURSHU�LQIRUPDWLRQ�LV�SURYLGHG�E\�WKH�
GHSDUWPHQWV�IRU�'$*6�WR�DFFXUDWHO\�SUHSDUH�WKH�6WDWH¶V�6()$��LQFOXGLQJ�UHSRUWLQJ�H[SHQGLWXUHV�IXQGHG�
E\�SDVV�WKURXJK�HQWLWLHV��



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�H[DPLQHG�D�QRQ�VWDWLVWLFDO�VDPSOH�RI����SD\UROO�H[SHQGLWXUHV�DQG�LGHQWLILHG�WKHUH�
ZHUH�QR�FHUWLILFDWLRQV�IRU�DQ\�RI�WKH����HPSOR\HHV�VHOHFWHG�IRU�WHVWLQJ��

&ULWHULD
,Q�DFFRUGDQFH�WR�WKH�2IILFH�RI�0DQDJHPHQW�DQG�%XGJHW��20%��&LUFXODU�$�����ZKHQ�HPSOR\HHV�ZRUN�
RQ�D�VLQJOH�IHGHUDO�DZDUG�RU�FRVW�REMHFWLYH��WKH�HQWLW\�LV�UHTXLUHG�WR�SURYLGH�DW�OHDVW�VHPL�DQQXDOO\�
FHUWLILFDWLRQV�WKDW�HPSOR\HHV�ZRUNHG�VROHO\�RQ�WKH�DVVLJQHG�SURJUDP���&HUWLILFDWLRQV�PXVW�EH�VLJQHG�E\�
WKH�HPSOR\HH�RU�VXSHUYLVRU\�RIILFLDO�KDYLQJ�ILUVWKDQG�NQRZOHGJH�RI�WKH�ZRUN�SHUIRUPHG�E\�WKH�HPSOR\HH��

(IIHFW�
)DLOXUH�WR�REWDLQ�FHUWLILFDWLRQV�RU�RWKHU�HTXLYDOHQW�HPSOR\HH�FRPSHQVDWLRQ�VXSSRUW�UHVXOWHG�LQ�
QRQFRPSOLDQFH�ZLWK�IHGHUDO�JUDQW�UHTXLUHPHQWV���:LWKRXW�VXFK�VXSSRUW��LW�LV�XQFOHDU�ZKHWKHU�WKH�
HPSOR\HHV�ZRUNHG�VROHO\�RQ�WKH�IHGHUDO�SURJUDP��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
'XH�WR�DQ�XQH[SHFWHG�YDFDQF\�LQ�WKH�EXGJHW�RIILFHU�SRVLWLRQ��GHSDUWPHQW�SHUVRQQHO�ZHUH�XQDEOH�WR�IXOO\�
SHUIRUP�WKH�EXGJHW�RIILFHU¶V�GXWLHV��ZKLFK�LQFOXGHG�WKH�FHUWLILFDWLRQV��

5HFRPPHQGDWLRQ�
:H�UHFRPPHQG�WKDW�PDQDJHPHQW�HQVXUH�WKDW�SURJUDP�SHUVRQQHO�DUH�IDPLOLDU�ZLWK�DOO�JUDQW�UHTXLUHPHQWV��
LQFOXGLQJ�WKH�UHTXLUHPHQWV�LQ�20%�&LUFXODU�$������0DQDJHPHQW�VKRXOG�GHYHORS�SURFHGXUHV�WR�HQVXUH�
SD\UROO�H[SHQGLWXUHV�FKDUJHG�WR�IHGHUDO�DZDUGV�DUH�DGHTXDWHO\�VXSSRUWHG��

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � $OORZDEOH�&RVWV��0DWHULDO�:HDNQHVV�� � �� ���������

6WDWH�$JHQF\�� 'HSDUWPHQW�RI�'HIHQVH��'2'��

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�'HIHQVH�

&)'$�1XPEHU�DQG�7LWOH�� �������±�1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP� � �

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

:����-������������
:����-����������.�

�����
����

5HSHDW�)LQGLQJ"� 1R� � �



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�QRWHG�IRXU�LQVWDQFHV�ZKHUH�WKHUH�ZDV�QR�DYDLODEOH�HYLGHQFH�WR�YHULI\�WKH�DZDUG�
FORVHRXW�UHSRUWV�ZHUH�SUHSDUHG���:KLOH�WKHUH�ZHUH�QR�H[SHQGLWXUHV�XQGHU�WKH�DZDUGV�GXULQJ�ILVFDO�\HDU�
������LW�GRHV�QRW�DSSHDU�WKH�6WDWH�FORVHG�WKH�DZDUGV�LQ�D�WLPHO\�PDWWHU��

&ULWHULD
1DWLRQDO�*XDUG�5HJXODWLRQ��1*5�������6HFWLRQ�������UHTXLUHV�ILQDO�DFFRXQWLQJ�DQG�VHWWOHPHQW�ZLWKLQ�
���GD\V�DIWHU�WKH�HQG�RI�WKH�IHGHUDO�ILVFDO�\HDU��RU�XSRQ�WHUPLQDWLRQ�RU�FORVHRXW�RI�DQ�DZDUG��ZKLFKHYHU�
LV�HDUOLHU��

(IIHFW�
)DLOXUH�WR�VXEPLW�UHSRUWV�RQ�D�WLPHO\�EDVLV�SUHYHQWV�WKH�JUDQWLQJ�DJHQF\�IURP�WLPHO\�DVVHVVLQJ�WKH�VWDWXV�
DQG�DFWLYLWLHV�RI�WKH�SURJUDP��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
'XH�WR�DQ�XQH[SHFWHG�YDFDQF\�LQ�WKH�EXGJHW�RIILFHU�SRVLWLRQ��GHSDUWPHQW�SHUVRQQHO�ZHUH�XQDEOH�WR�IXOO\�
SHUIRUP�WKH�EXGJHW�RIILFHU¶V�GXWLHV��ZKLFK�LQFOXGHG�WKH�FORVH�RXW�RI�DJUHHPHQWV��

5HFRPPHQGDWLRQ�
:H�UHFRPPHQG�WKDW�WKH�6WDWH�GHSDUWPHQW�IROORZ�WKH�SROLFLHV�DQG�SURFHGXUHV�HVWDEOLVKHG�WR�FRPSO\�ZLWK�
SHULRG�RI�SHUIRUPDQFH�UHTXLUHPHQWV��

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � 3HULRG�RI�3HUIRUPDQFH��0DWHULDO�:HDNQHVV�� � �� ±

6WDWH�$JHQF\�� '2'� �

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�'HIHQVH�

&)'$�1XPEHU�DQG�7LWOH�� �������±�1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP�

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

:����-������������
:����-����������.�
:����-������������
:����-����������.���

�����
�����
�����
����

5HSHDW�)LQGLQJ"� 1R� �



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�VHOHFWHG�D�QRQ�VWDWLVWLFDO�VDPSOH�RI�IRXU�4XDUWHUO\�%XGJHW�6XPPDU\�5HSRUWV�WR�
H[DPLQH�DQG�LGHQWLILHG�WKUHH�LQVWDQFHV�ZKHUH�WKHUH�ZDV�QR�DYDLODEOH�HYLGHQFH�WR�YHULI\�WKH�UHSRUWV�ZHUH�
SUHSDUHG��

&ULWHULD
7KH�1DWLRQDO�*XDUG�0DVWHU�<RXWK�3URJUDP�&RRSHUDWLYH�$JUHHPHQW�UHTXLUHV�4XDUWHUO\�%XGJHW�6XPPDU\�
5HSRUWV�WR�EH�VXEPLWWHG�ZLWKLQ����GD\V�DIWHU�WKH�HQG�RI�HDFK�TXDUWHU��

(IIHFW�
7KH�IDLOXUH�WR�ILOH�UHTXLUHG�UHSRUWV�UHGXFHV�WUDQVSDUHQF\�RQ�WKH�XVH�RI�SURJUDP�IXQGV�KLQGHULQJ�PRQLWRULQJ�
E\�WKH�DZDUGLQJ�DJHQF\��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
'XH�WR�DQ�XQH[SHFWHG�YDFDQF\�LQ�WKH�EXGJHW�RIILFHU�SRVLWLRQ��GHSDUWPHQW�SHUVRQQHO�ZHUH�XQDEOH�WR�IXOO\�
SHUIRUP�WKH�EXGJHW�RIILFHU¶V�GXWLHV��ZKLFK�LQFOXGHG�UHSRUW�SUHSDUDWLRQ��

5HFRPPHQGDWLRQ�
:H�UHFRPPHQG�WKH�6WDWH�GHSDUWPHQW�LPSOHPHQW�DGHTXDWH�UHYLHZ�RI�UHSRUWV�DQG�HQVXUH�WKDW�LQGLYLGXDOV�
UHVSRQVLEOH�IRU�SUHSDULQJ�DQG�UHYLHZLQJ�UHSRUWV�KDYH�DGHTXDWH�NQRZOHGJH�RI�UHSRUWLQJ�UHTXLUHPHQWV��

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � 5HSRUWLQJ �0DWHULDO�:HDNQHVV� �� ±

6WDWH�$JHQF\�� '2'� �

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�'HIHQVH�

&)'$�1XPEHU�DQG�7LWOH�� �������±�1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP�

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

:����-������������
:����-����������.�

�����
�����

5HSHDW�)LQGLQJ"� 1R� �



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�H[DPLQHG����KDSKD]DUGO\�VHOHFWHG�FDVK�GLVEXUVHPHQWV�DQG�LGHQWLILHG�WZR�LQVWDQFHV�
WRWDOLQJ�DSSUR[LPDWHO\���������LQ�ZKLFK�WKH�WLPH�HODSVLQJ�EHWZHHQ�WKH�UHFHLSW�RI�IHGHUDO�FDVK�GUDZV�
DQG�WKH�GLVEXUVHPHQW�SD\PHQW�WR�YHQGRUV�ZDV�JUHDWHU�WKDQ����GD\V���)RU�WKHVH�WZR�LQVWDQFHV��WKH�
WLPH�HODSVHG�ZDV����DQG����GD\V���:KLOH�WKH�H[SHQGLWXUHV�ZHUH�DOORZDEOH�FRVWV�XQGHU�WKH�JUDQW��
LW�GRHV�QRW�DSSHDU�WKH�6WDWH�GLVEXUVHG�WKHVH�IHGHUDO�DGYDQFHV�DV�VRRQ�DV�DGPLQLVWUDWLYHO\�IHDVLEOH��

&ULWHULD
8�6��'HSDUWPHQW�RI�WKH�7UHDVXU\�5HJXODWLRQV����&)5�6HFWLRQ��������UHTXLUHV�WKH�6WDWH�WR�PLQLPL]H�WKH�
WLPH�EHWZHHQ�WKH�UHFHLSW�RI�IHGHUDO�IXQGV�IURP�WKH�IHGHUDO�JRYHUQPHQW�DQG�WKH�6WDWH¶V�GLVEXUVHPHQW�RI�
WKH�IXQGV�IRU�IHGHUDO�SURJUDP�SXUSRVHV���7KHUHIRUH��WKH�WLPLQJ�DQG�DPRXQW�RI�IXQGV�EHLQJ�UHTXHVWHG�DQG�
UHFHLYHG�PXVW�EH�DV�FORVH�DV�DGPLQLVWUDWLYHO\�IHDVLEOH�WR�WKH�6WDWH¶V�DFWXDO�FDVK�RXWOD\�IRU�GLUHFW�SURJUDP�
FRVWV�DQG�WKH�SURSRUWLRQDWH�VKDUH�RI�DQ\�DOORZDEOH�LQGLUHFW�FRVWV���%DVHG�RQ�RXU�WHVWLQJ��ZH�GHWHUPLQHG�
���GD\V�WR�EH�D�UHDVRQDEOH�SHULRG�RI�WLPH�WR�GLVEXUVH�FDVK�DIWHU�UHFHLSW�IURP�WKH�IHGHUDO�JRYHUQPHQW��

(IIHFW�
7KH�GHOD\�LQ�GLVEXUVLQJ�DGYDQFHV�IURP�IHGHUDO�IXQGLQJ�SUHYHQWV�WKH�XVH�RI�WKRVH�IXQGV�IRU�PRUH�XUJHQW�
SXUSRVHV�E\�WKH�IHGHUDO�JRYHUQPHQW���7KLV�FRXOG�DOVR�UHVXOW�LQ�WKH�6WDWH�ORVLQJ�IXWXUH�IHGHUDO�IXQGLQJ�RU�
WKH�JUDQWLQJ�DJHQF\�UHTXLULQJ�IXQGLQJ�RQ�D�UHLPEXUVDEOH�EDVLV��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
7KH�ODJ�LQ�GLVEXUVLQJ�WKH�IXQGV�ZDV�DWWULEXWHG�WR�WKH�6WDWH¶V�PDQXDO�GHSRVLW�DQG�SD\PHQW�SURFHVV�WKDW�
UHTXLUHV�DOO�6WDWH�GHSDUWPHQWV�WR�SURFHVV�GHSRVLWV�WKURXJK�WKH�'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH��%	)��
DQG�SD\PHQWV�WKURXJK�'$*6�UHVXOWLQJ�LQ�SURFHVVLQJ�GHOD\V��

5HFRPPHQGDWLRQ�
7KH�6WDWH�GHSDUWPHQW�VKRXOG�GHVLJQ�DQG�LPSOHPHQW�LQWHUQDO�FRQWUROV�RYHU�PRQLWRULQJ�RI�FDVK�
PDQDJHPHQW�WLPHOLQHVV�UHTXLUHPHQWV��ZRUN�ZLWK�'$*6�DQG�%	)�WR�HQVXUH�WLPHO\�GLVEXUVHPHQW�RI�
IHGHUDO�IXQGV��DQG�HQVXUH�SHUVRQQHO�KDYH�DGHTXDWH�NQRZOHGJH�RI�FDVK�PDQDJHPHQW�UHTXLUHPHQWV��

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � &DVK�0DQDJHPHQW��6LJQLILFDQW�'HILFLHQF\�� � �� ±

6WDWH�$JHQF\�� 'HSDUWPHQW�RI�/DQG�DQG�1DWXUDO�5HVRXUFHV�
�'/15��

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�WKH�,QWHULRU�

&)'$�1XPEHU�DQG�7LWOH�� �������±�&RRSHUDWLYH�(QGDQJHUHG�6SHFLHV��
&RQVHUYDWLRQ�)XQG��5	'�&OXVWHU��

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

)��$)������ ����� �

5HSHDW�)LQGLQJ"� <HV��)LQGLQJ�1R�����������



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�H[DPLQHG�RQH�FRQWUDFW�H[HFXWHG�LQ�ILVFDO�\HDU������EXW�IRXQG�QR�HYLGHQFH�LQGLFDWLQJ�
WKDW�'/15�YHULILHG�ZKHWKHU�WKH�FRQWUDFWRU�ZDV�QRW�IHGHUDOO\�VXVSHQGHG�RU�GHEDUUHG���:H�YHULILHG�WKDW�WKH�
YHQGRU�ZDV�QRW�VXVSHQGHG�RU�GHEDUUHG�LQ�WKH�6\VWHP�IRU�$ZDUG�0DQDJHPHQW��6$0���DQ�RIILFLDO�ZHEVLWH�
IRU�WKH�8�6��*RYHUQPHQW��

&ULWHULD
$FFRUGLQJ�WR���&)5����������UHJXODWLRQV�UHVWULFW�DZDUGV��VXEDZDUGV�DQG�FRQWUDFWV�ZLWK�FHUWDLQ�SDUWLHV�
WKDW�DUH�GHEDUUHG��VXVSHQGHG��RU�RWKHUZLVH�H[FOXGHG�IURP��LQHOLJLEOH�IURP��RU�LQHOLJLEOH�IRU�SDUWLFLSDWLRQ�
LQ�IHGHUDO�DVVLVWDQFH�SURJUDPV�RU�DFWLYLWLHV���7KHUHIRUH��YHULILFDWLRQ�LV�UHTXLUHG�WKDW�HLWKHU�FKHFNV�WKH�
6$0��FROOHFWV�D�FHUWLILFDWLRQ�IURP�WKH�FRQWUDFWRU��RU�DGGV�D�FODXVH�RU�FRQGLWLRQ�WR�WKH�FRQWUDFW��

(IIHFW�
:LWKRXW�SHUIRUPLQJ�D�YHULILFDWLRQ�DV�QRWHG�LQ�WKH�DERYH�FULWHULD��WKHUH�LV�D�SRVVLELOLW\�WKH�FRQWUDFWRU�LV�
VXVSHQGHG�RU�GHEDUUHG�IURP�UHFHLYLQJ�IHGHUDO�IXQGV�ZKLFK�FRXOG�UHVXOW�LQ�WKH�6WDWH�ORVLQJ�IXWXUH�IHGHUDO�
IXQGLQJ��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
7KH�SHUVRQQHO�UHVSRQVLEOH�IRU�SURFXUHPHQW�LQGLFDWHG�WKDW�D�UHYLHZ�RI�WKH�IHGHUDO�6$0�ZHEVLWH�ZDV�
SHUIRUPHG�SULRU�WR�WKH�H[HFXWLRQ�RI�WKH�FRQWUDFW�H[WHQVLRQ��KRZHYHU��QR�IRUPDO�GRFXPHQWDWLRQ�RI�WKH�
UHYLHZ�ZDV�UHWDLQHG�LQ�WKH�FRQWUDFW�ILOH��

5HFRPPHQGDWLRQ�
7KH�6WDWH�GHSDUWPHQW�VKRXOG�HQVXUH�WKDW�UHVSRQVLEOH�LQGLYLGXDOV�KDYH�WKH�SURSHU�NQRZOHGJH�RI�WKH�
6WDWH¶V�SROLFLHV�DQG�SURFHGXUHV�IRU�SURFXUHPHQW�RI�FRQWUDFWV��LQFOXGLQJ�UHTXLUHPHQWV�WR�HQVXUH�WKDW�
YHQGRUV�IRU�IHGHUDOO\�IXQGHG�FRQWUDFWV�DUH�FKHFNHG�DJDLQVW�WKH�IHGHUDO�6$0�ZHEVLWH�WR�HQVXUH�WKH�
FRQWUDFWRU�LV�QRW�VXVSHQGHG�RU�GHEDUUHG�IURP�UHFHLYLQJ�IHGHUDO�IXQGV���(YLGHQFH�RI�YHULILFDWLRQ�FKHFNV�
VKRXOG�DOVR�EH�PDLQWDLQHG�LQ�WKH�FRQWUDFW�ILOH�DQG�UHYLHZHG�E\�WKH�UHVSRQVLEOH�SHUVRQ�V���

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � 6XVSHQVLRQ�DQG�'HEDUPHQW��
�6LJQLILFDQW�'HILFLHQF\� �� ±

6WDWH�$JHQF\�� '/15� �

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�WKH�,QWHULRU�

&)'$�1XPEHU�DQG�7LWOH�� �������±�&RRSHUDWLYH�(QGDQJHUHG�6SHFLHV�
&RQVHUYDWLRQ�)XQG��5	'�&OXVWHU��

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

)��$)������ ����� �

5HSHDW�)LQGLQJ"� <HV��)LQGLQJ�1R�����������



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�QRWHG�����RI�IHGHUDO�IXQGV�DZDUGHG�ZHUH�QRW�REOLJDWHG�WR�FHUWLILHG�ORFDO�
JRYHUQPHQWV��&/*V��ZLWKLQ�WKH�ILUVW�\HDU�RI�WKH�DZDUG�3��$)�������DQG�����RI�WKH�IHGHUDO�IXQGV�ZHUH�
QRW�H[SHQGHG�IRU�WUDQVIHUV�WR�ORFDO�JRYHUQPHQWV�E\�WKH�HQG�RI�WKH�VHFRQG�\HDU�IRU�DZDUG�3��$)�������

&ULWHULD
5HFLSLHQWV�DUH�UHTXLUHG�WR�SDVV�WKURXJK�DW�OHDVW�����RI�HDFK�\HDU¶V�DZDUG�DV�VXEJUDQWV�WR�&/*V�RU�WKH\�
ZLOO�EH�UHFDSWXUHG�E\�WKH�1DWLRQDO�3DUN�6HUYLFH��136����$FFRUGLQJ�WR�SDUDJUDSK�����RI�6HFWLRQ���������F��
RI�WKH�1DWLRQDO�+LVWRULF�3UHVHUYDWLRQ�$FW��QRW�OHVV�WKDQ�����RI�WKH�DQQXDO�DSSRUWLRQPHQW�VKDOO�EH�
WUDQVIHUUHG�E\�WKH�6WDWH�WR�&/*V�IRU�KLVWRULF�SUHVHUYDWLRQ�SURMHFWV�RU�SURJUDPV�RI�WKH�&/*V��

(IIHFW�
)DLOXUH�WR�FRPSO\�ZLWK�WKH�DZDUGV�HDUPDUNLQJ�UHTXLUHPHQWV�UHVXOWV�LQ�QRQFRPSOLDQFH�ZLWK�WKH�WHUPV�RI�
WKH�DZDUG�DQG�PD\�UHVXOW�LQ�WKH�UHFDSWXUH�RI�IXQGV�E\�WKH�DZDUGLQJ�DJHQF\��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
136�IXQGLQJ�RI�WKH�+LVWRULF�3UHVHUYDWLRQ�)XQG�*UDQWV�LQ�$LG�SURJUDP�WR�WKH�6WDWH�+LVWRULF�3UHVHUYDWLRQ�
'LYLVLRQ��6+3'��ZDV�QRW�DZDUGHG�XQWLO�ODWH�LQ�WKH�JUDQW�\HDUV���$ZDUG�3��$)�������ZLWK�D�JUDQW�SHULRG�
RI�2FWREHU���������WKURXJK�6HSWHPEHU�����������ZDV�LVVXHG�RQ�$XJXVW�����������DIWHU�WKH�HQG�RI�WKH�ILUVW�
\HDU�RI�WKH�DZDUG���,Q�DGGLWLRQ��WKH�VHFRQG�DQG�ILQDO�PRGLILFDWLRQ�WR�$ZDUG�3��$)������H[WHQGHG�WKH�
JUDQW�WKURXJK�6HSWHPEHU����������DQG�LQFOXGHG�WKH�ILQDO�LQFUHPHQW�RI�IHGHUDO�IXQGV�EXW�ZDV�QRW�UHFHLYHG�
XQWLO�$XJXVW�����������ZKLFK�OHIW�RQO\�RQH�PRQWK�OHIW�LQ�WKH�JUDQW�SHULRG��

5HFRPPHQGDWLRQ�
7KH�6WDWH�GHSDUWPHQW�VKRXOG�FRQWLQXH�WR�ZRUN�ZLWK�WKH�IHGHUDO�DZDUGLQJ�DJHQF\�DQG�VHHN�JXLGDQFH�RQ�
KRZ�LW�FDQ�PHHW�HDUPDUNLQJ�UHTXLUHPHQWV�ZKHQ�WKHUH�DUH�GHOD\V�LQ�WKH�DZDUGLQJ�RI�WKH�IHGHUDO�JUDQWV��

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � (DUPDUNLQJ �0DWHULDO�:HDNQHVV� �� ±

6WDWH�$JHQF\�� '/15� �

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�WKH�,QWHULRU�

&)'$�1XPEHU�DQG�7LWOH�� �������±�+LVWRULF�3UHVHUYDWLRQ�)XQG�*UDQWV�,Q�$LG� � �

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

3��$)������
3��$)������

�����
�����

5HSHDW�)LQGLQJ"� <HV��)LQGLQJ�1R�����������



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�H[DPLQHG�VL[�1DWLRQDO�5HJLVWHU�SURSHUW\�QRPLQDWLRQV�DQG�QRWHG�WKHUH�ZDV�QR�
DYDLODEOH�HYLGHQFH�WR�YHULI\�WKDW�6+3'�HQWHUHG�LQWR�D�PHPRUDQGXP�RI�XQGHUVWDQGLQJ�RU�DJUHHPHQW�
ZLWK�1DWLYH�+DZDLLDQ�RUJDQL]DWLRQV�LQ�DVVHVVLQJ�WKH�FXOWXUDO�VLJQLILFDQFH�RI�WKH�QRPLQDWHG�SURSHUWLHV��

&ULWHULD
3XUVXDQW�WR�6HFWLRQ�����G���VXEVHFWLRQ�����F��RI�WKH�1DWLRQDO�+LVWRULF�3UHVHUYDWLRQ�$FW��WKH�6WDWH�PXVW�
HQWHU�LQWR�D�PHPRUDQGXP�RI�XQGHUVWDQGLQJ�RU�DJUHHPHQW�ZLWK�1DWLYH�+DZDLLDQ�RUJDQL]DWLRQV�IRU�WKH�
DVVHVVPHQW�RI�WKH�FXOWXUDO�VLJQLILFDQFH�RI�DQ\�SURSHUW\�LQ�GHWHUPLQLQJ�ZKHWKHU�WR�QRPLQDWH�VXFK�SURSHUW\�
WR�WKH�1DWLRQDO�5HJLVWHU��DQG�WR�FDUU\�RXW�WKH�FXOWXUDO�FRPSRQHQW�RI�VXFK�SUHVHUYDWLRQ�SURJUDP�RU�SODQ��

(IIHFW�
)DLOXUH�WR�HQWHU�LQWR�PHPRUDQGXPV�RI�DJUHHPHQW�RU�XQGHUVWDQGLQJ�ZLWK�1DWLYH�+DZDLLDQ�RUJDQL]DWLRQV�
LQ�GHWHUPLQLQJ�WKH�FXOWXUDO�VLJQLILFDQFH�RI�QRPLQDWHG�SURSHUWLHV�FRXOG�OHDG�WR�D�SUHVHUYDWLRQ�SODQ�WKDW�
GRHV�QRW�DGHTXDWHO\�DGGUHVV�WKH�SURSHUW\¶V�FXOWXUDO�VLJQLILFDQFH���$�ODFN�RI�DQ�DJUHHPHQW�ZLWK�1DWLYH�
+DZDLLDQ�RUJDQL]DWLRQV�PD\�UHVXOW�LQ�6+3'�ORVLQJ�LWV�IHGHUDO�IXQGLQJ��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
3URJUDP�PDQDJHPHQW�EHOLHYHV�WKH�REMHFWLYHV�RI�WKH�PHPRUDQGXPV�RI�XQGHUVWDQGLQJ�RU�DJUHHPHQW�ZLWK�
1DWLYH�+DZDLLDQ�RUJDQL]DWLRQV�ZHUH�PHW�WKURXJK�DOWHUQDWLYH�PHDQV�

5HFRPPHQGDWLRQ�
7KH�6WDWH�GHSDUWPHQW�VKRXOG�HLWKHU�FODULI\�ZLWK�WKH�IHGHUDO�DZDUGLQJ�DJHQF\�ZKHWKHU�WKH�PHPRUDQGXPV�
RI�XQGHUVWDQGLQJ�RU�DJUHHPHQW�ZLWK�1DWLYH�+DZDLLDQ�RUJDQL]DWLRQV�DUH�UHTXLUHG��RU�GHYHORS�SURFHGXUHV�
DQG�FRQWUROV�WR�HQVXUH�WKDW�WKH�PHPRUDQGXPV�DUH�H[HFXWHG���)RU�DZDUG�\HDU�������PHPRUDQGXPV�RI�
XQGHUVWDQGLQJ�RU�DJUHHPHQW�ZLWK�1DWLYH�+DZDLLDQ�RUJDQL]DWLRQV�LQ�DVVHVVLQJ�WKH�FXOWXUDO�VLJQLILFDQFH�
RI�WKH�QRPLQDWHG�SURSHUWLHV�LV�QR�ORQJHU�D�JUDQW�UHTXLUHPHQW��

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � 6SHFLDO�7HVWV�DQG�3URYLVLRQV�
�6LJQLILFDQW�'HILFLHQF\� �� ±

6WDWH�$JHQF\�� '/15� �

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�WKH�,QWHULRU�

&)'$�1XPEHU�DQG�7LWOH�� �������±�+LVWRULF�3UHVHUYDWLRQ�)XQG�*UDQWV�,Q�$LG�� � �

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

3��$)������
3��$)������

�����
�����

5HSHDW�)LQGLQJ"� <HV��)LQGLQJ�1R�����������



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�H[DPLQHG�D�QRQ�VWDWLVWLFDO�VDPSOH�RI�WKUHH�VXEDZDUGV�EXW�IRXQG�QR�HYLGHQFH�RI�
HYDOXDWLRQ�RI�WKH�VXEUHFLSLHQWV¶�ULVN�RI�QRQFRPSOLDQFH�DW�WKH�WLPH�RI�WKH�VXEDZDUG��

&ULWHULD
��&)5�6HFWLRQ���������E��UHTXLUHV�D�SDVV�WKURXJK�HQWLW\�WR�HYDOXDWH�HDFK�VXEUHFLSLHQW¶V�ULVN�RI�
QRQFRPSOLDQFH�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�WKH�DSSURSULDWH�VXEUHFLSLHQW�PRQLWRULQJ�UHODWHG�WR�WKH�
VXEDZDUG��

(IIHFW�
:LWKRXW�HYDOXDWLQJ�WKH�VXEUHFLSLHQW¶V�ULVN�RI�QRQFRPSOLDQFH�DQG�GHWHUPLQLQJ�WKH�DSSURSULDWH�VXEUHFLSLHQW�
PRQLWRULQJ�SURFHGXUHV�QHFHVVDU\��WKH�6WDWH�GHSDUWPHQW�PD\�QRW�EH�SURYLGLQJ�WKH�DSSURSULDWH�OHYHO�RI�
PRQLWRULQJ�RYHU�LWV�VXEUHFLSLHQWV��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
7KH�IDLOXUH�WR�HYDOXDWH�HDFK�VXEUHFLSLHQW¶V�ULVN�RI�QRQFRPSOLDQFH�DW�WKH�WLPH�RI�VXEDZDUG�ZDV�GXH�WR�
D�FKDQJH�LQ�SURJUDP�SHUVRQQHO�DW�WKH�WLPH�RI�WKH�VXEUHFLSLHQW�FRQWUDFW¶V�H[HFXWLRQ���$V�VXFK��SURJUDP�
SHUVRQQHO�ZHUH�XQDZDUH�RI�WKH�ULVN�DVVHVVPHQW�UHTXLUHPHQW��

5HFRPPHQGDWLRQ�
:H�UHFRPPHQG�WKDW�SURJUDP�PDQDJHPHQW�HQVXUH�WKDW�SURJUDP�SHUVRQQHO�DUH�IDPLOLDU�ZLWK�DOO�JUDQW�
UHTXLUHPHQWV��LQFOXGLQJ�FRPSOLDQFH�ZLWK���&)5�3DUW�����ZKLFK�UHTXLUHV�WKH�UHSRUWLQJ�RI�DOO�QHFHVVDU\�
IHGHUDO�DZDUG�LQIRUPDWLRQ�WR�VXEUHFLSLHQWV�DQG�ULVN�DVVHVVPHQWV�RI�VXEUHFLSLHQWV���0DQDJHPHQW�VKRXOG�
ZRUN�ZLWK�WKH�IHGHUDO�DJHQF\�WR�GHYHORS�SURFHGXUHV�WKDW�HQVXUH�WKH�6WDWH�GHSDUWPHQW¶V�UHVSRQVLELOLWLHV�DV�
D�SDVV�WKURXJK�HQWLW\�DUH�IXOILOOHG��LQFOXGLQJ�D�IRUPDO�DQDO\VLV�RI�HDFK�VXEUHFLSLHQW¶V�ULVN�RI�QRQFRPSOLDQFH�
ZLWK�HDFK�RI�WKH�UHVSHFWLYH�VXEDZDUG�UHTXLUHPHQWV���7KLV�HYDOXDWLRQ�RI�ULVN�PD\�LQFOXGH�FRQVLGHUDWLRQ�RI�
VXFK�IDFWRUV�DV�WKH�IROORZLQJ��

� 7KH�VXEUHFLSLHQW¶V�SULRU�H[SHULHQFH�ZLWK�WKH�VDPH�RU�VLPLODU�VXEDZDUGV��

� 7KH�UHVXOWV�RI�SUHYLRXV�DXGLWV�LQFOXGLQJ�ZKHWKHU�RU�QRW�WKH�VXEUHFLSLHQW�UHFHLYHV�D�6LQJOH�$XGLW�LQ�
DFFRUGDQFH�ZLWK���&)5�3DUW������6XESDUW�)��DQG�WKH�H[WHQW�WR�ZKLFK�WKH�VDPH�RU�VLPLODU�VXEDZDUG�
KDV�EHHQ�DXGLWHG�DV�D�PDMRU�SURJUDP��

� :KHWKHU�WKH�VXEUHFLSLHQW�KDV�QHZ�SHUVRQQHO�RU�QHZ�RU�VXEVWDQWLDOO\�FKDQJHG�V\VWHPV��DQG�

� 7KH�H[WHQW�DQG�UHVXOWV�RI�IHGHUDO�DZDUGLQJ�DJHQF\�PRQLWRULQJ��

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � 6XEUHFLSLHQW�0RQLWRULQJ�
�6LJQLILFDQW�'HILFLHQF\�

� �� ±

6WDWH�$JHQF\�� '/,5� �

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV� � �

&)'$�1XPEHU�DQG�7LWOH�� �������±�&RPPXQLW\�6HUYLFHV�%ORFN�*UDQW� � �

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

�����������
�����������
�����������

�����
�����
�����

5HSHDW�)LQGLQJ"� 1R� �



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�H[DPLQHG�D�QRQ�VWDWLVWLFDO�VDPSOH�RI�IRXU�VXEDZDUGV�EXW�IRXQG�QR�HYLGHQFH�RI�
HYDOXDWLRQ�RI�WKH�VXEUHFLSLHQWV¶�ULVN�RI�QRQFRPSOLDQFH�DW�WKH�WLPH�RI�WKH�VXEDZDUG��

&ULWHULD
��&)5�6HFWLRQ���������E��UHTXLUHV�D�SDVV�WKURXJK�HQWLW\�WR�HYDOXDWH�HDFK�VXEUHFLSLHQW¶V�ULVN�RI�
QRQFRPSOLDQFH�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�WKH�DSSURSULDWH�VXEUHFLSLHQW�PRQLWRULQJ�UHODWHG�WR�WKH�
VXEDZDUG��

(IIHFW�
:LWKRXW�HYDOXDWLQJ�WKH�VXEUHFLSLHQW¶V�ULVN�RI�QRQFRPSOLDQFH�DQG�GHWHUPLQLQJ�WKH�DSSURSULDWH�VXEUHFLSLHQW�
PRQLWRULQJ�SURFHGXUHV�QHFHVVDU\��WKH�6WDWH�GHSDUWPHQW�PD\�QRW�EH�SURYLGLQJ�WKH�DSSURSULDWH�OHYHO�RI�
PRQLWRULQJ�RYHU�LWV�VXEUHFLSLHQWV��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
'XH�WR�ODFN�RI�IRUPDO�SURFHGXUHV��SURJUDP�PDQDJHPHQW�ZDV�XQDZDUH�RI�WKH�VXEUHFLSLHQW�PRQLWRULQJ�
UHTXLUHPHQWV��

5HFRPPHQGDWLRQ�
:H�UHFRPPHQG�WKDW�SURJUDP�PDQDJHPHQW�HQVXUH�WKDW�SURJUDP�SHUVRQQHO�DUH�IDPLOLDU�ZLWK�DOO�JUDQW�
UHTXLUHPHQWV��LQFOXGLQJ�FRPSOLDQFH�ZLWK���&)5�3DUW�����ZKLFK�UHTXLUHV�WKH�UHSRUWLQJ�RI�DOO�QHFHVVDU\�
IHGHUDO�DZDUG�LQIRUPDWLRQ�WR�VXEUHFLSLHQWV�DQG�ULVN�DVVHVVPHQWV�RI�VXEUHFLSLHQWV���0DQDJHPHQW�VKRXOG�
ZRUN�ZLWK�WKH�IHGHUDO�DJHQF\�WR�GHYHORS�SURFHGXUHV�WKDW�HQVXUH�WKH�6WDWH�GHSDUWPHQW¶V�UHVSRQVLELOLWLHV�DV�
D�SDVV�WKURXJK�HQWLW\�DUH�IXOILOOHG��LQFOXGLQJ�D�IRUPDO�DQDO\VLV�RI�HDFK�VXEUHFLSLHQW¶V�ULVN�RI�QRQFRPSOLDQFH�
ZLWK�HDFK�RI�WKH�UHVSHFWLYH�VXEDZDUG�UHTXLUHPHQWV���7KLV�HYDOXDWLRQ�RI�ULVN�PD\�LQFOXGH�FRQVLGHUDWLRQ�RI�
VXFK�IDFWRUV�DV�WKH�IROORZLQJ��

� 7KH�VXEUHFLSLHQW¶V�SULRU�H[SHULHQFH�ZLWK�WKH�VDPH�RU�VLPLODU�VXEDZDUGV��

� 7KH�UHVXOWV�RI�SUHYLRXV�DXGLWV�LQFOXGLQJ�ZKHWKHU�RU�QRW�WKH�VXEUHFLSLHQW�UHFHLYHV�D�6LQJOH�$XGLW�LQ�
DFFRUGDQFH�ZLWK���&)5�3DUW������6XESDUW�)��DQG�WKH�H[WHQW�WR�ZKLFK�WKH�VDPH�RU�VLPLODU�VXEDZDUG�
KDV�EHHQ�DXGLWHG�DV�D�PDMRU�SURJUDP��

� :KHWKHU�WKH�VXEUHFLSLHQW�KDV�QHZ�SHUVRQQHO�RU�QHZ�RU�VXEVWDQWLDOO\�FKDQJHG�V\VWHPV��DQG�

� 7KH�H[WHQW�DQG�UHVXOWV�RI�IHGHUDO�DZDUGLQJ�DJHQF\�PRQLWRULQJ��

6WDUWLQJ�DZDUG�\HDU�������SURJUDP�PDQDJHPHQW�ZLOO�XWLOL]H�D�IRUPDO�ULVN�DVVHVVPHQW�IRUP�ZKHQ�
GHWHUPLQLQJ�WKH�DSSURSULDWH�VXEUHFLSLHQW�PRQLWRULQJ�UHODWHG�WR�WKH�VXEDZDUG��

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � 6XEUHFLSLHQW�0RQLWRULQJ�
�6LJQLILFDQW�'HILFLHQF\�

� �� ±

6WDWH�$JHQF\�� '2'� �

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�'HIHQVH�

&)'$�1XPEHU�DQG�7LWOH�� �������±�'LVDVWHU�*UDQWV�±�3XEOLF�$VVLVWDQFH�
�3UHVLGHQWLDO�'HFODUHG�'LVDVWHUV��

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

)(0$������'5�+,��
)(0$������'5�+,��
)(0$������'5�+,�

�����
�����
�����

5HSHDW�)LQGLQJ"� 1R� �



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

&RQGLWLRQ�
'XULQJ�RXU�DXGLW��ZH�WHVWHG�D�QRQ�VWDWLVWLFDO�VDPSOH�RI�WKUHH�VXEDZDUGV�IRU�WZR�VXEUHFLSLHQWV�DQG�
GHWHUPLQHG�WKDW�LQ�DOO�WKUHH�LQVWDQFHV�WKH�6WDWH�GHSDUWPHQW�GLG�QRW�FRPSO\�ZLWK�VXEUHFLSLHQW�PRQLWRULQJ�
UHTXLUHPHQWV��

� 7KH�6WDWH�GHSDUWPHQW�GLG�QRW�SURYLGH�DOO�UHTXLUHG�IHGHUDO�DZDUG�LQIRUPDWLRQ�LQ�WKH�VXEDZDUG�
FRQWUDFWV��

� 7KH�6WDWH�GHSDUWPHQW�DOVR�GLG�QRW�HYDOXDWH�WKH�VXEUHFLSLHQWV¶�ULVN�RI�QRQFRPSOLDQFH�DW�WKH�WLPH�
RI�WKH�VXEDZDUG��

&ULWHULD
��&)5�6HFWLRQ���������D��UHTXLUHV�VXEDZDUGV�WR�FOHDUO\�LGHQWLI\�LQIRUPDWLRQ��VXFK�DV�WKH�)HGHUDO�$ZDUG�
,GHQWLILFDWLRQ�1XPEHU��LGHQWLILFDWLRQ�RI�ZKHWKHU�WKH�DZDUG�LV�5	'��DQG�LQGLUHFW�FRVW�UDWH��

��&)5�6HFWLRQ���������E��UHTXLUHV�D�SDVV�WKURXJK�HQWLW\�WR�HYDOXDWH�HDFK�VXEUHFLSLHQW¶V�ULVN�RI�
QRQFRPSOLDQFH�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�WKH�DSSURSULDWH�VXEUHFLSLHQW�PRQLWRULQJ�UHODWHG�WR�WKH�
VXEDZDUG��

(IIHFW�
%\�QRW�LQFOXGLQJ�WKH�UHTXLUHG�LQIRUPDWLRQ�LQ�WKH�VXEDZDUG��VXEUHFLSLHQWV�PD\�KDYH�WURXEOH�FRPSO\LQJ�ZLWK�
IHGHUDO�JUDQW�UHTXLUHPHQWV��

:LWKRXW�HYDOXDWLQJ�WKH�VXEUHFLSLHQW¶V�ULVN�RI�QRQFRPSOLDQFH�DQG�GHWHUPLQLQJ�WKH�DSSURSULDWH�VXEUHFLSLHQW�
PRQLWRULQJ�SURFHGXUHV�QHFHVVDU\��WKH�6WDWH�GHSDUWPHQW�PD\�QRW�EH�SURYLGLQJ�WKH�DSSURSULDWH�OHYHO�RI�
PRQLWRULQJ�RYHU�LWV�VXEUHFLSLHQWV��

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�
'XH�WR�ODFN�RI�IRUPDO�SROLFLHV�DQG�SURFHGXUHV�DQG�SHUVRQQHO�WUDLQLQJ��SURJUDP�PDQDJHPHQW�ZDV�XQDZDUH�
RI�WKH�PRQLWRULQJ�UHTXLUHPHQWV��

4XHVWLRQHG�
&RVW�

)LQGLQJ�1R����������� � 6XEUHFLSLHQW�0RQLWRULQJ �0DWHULDO�:HDNQHVV�� � �� ±

6WDWH�$JHQFLHV�� '2'� �

)HGHUDO�$JHQF\� 'HSDUWPHQW�RI�'HIHQVH�

&)'$�1XPEHU�DQG�7LWOH�� �������±�(PHUJHQF\�0DQDJHPHQW�3HUIRUPDQFH�
*UDQWV�

$ZDUG�1XPEHU�DQG�
$ZDUG�<HDU��

(0)������(3�������6���� �����

5HSHDW�)LQGLQJ"� 1R� �



6WDWH�RI�+DZDLL�
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

5HFRPPHQGDWLRQ�
:H�UHFRPPHQG�WKDW�SURJUDP�PDQDJHPHQW�HQVXUH�WKDW�SURJUDP�SHUVRQQHO�DUH�IDPLOLDU�ZLWK�DOO�JUDQW�
UHTXLUHPHQWV��LQFOXGLQJ�FRPSOLDQFH�ZLWK���&)5�3DUW�����ZKLFK�UHTXLUHV�WKH�UHSRUWLQJ�RI�DOO�QHFHVVDU\�
IHGHUDO�DZDUG�LQIRUPDWLRQ�WR�VXEUHFLSLHQWV�DQG�ULVN�DVVHVVPHQWV�RI�VXEUHFLSLHQWV���0DQDJHPHQW�VKRXOG�
ZRUN�ZLWK�WKH�IHGHUDO�DJHQF\�WR�GHYHORS�SURFHGXUHV�WKDW�HQVXUH�WKH�6WDWH�GHSDUWPHQW¶V�UHVSRQVLELOLWLHV�DV�
D�SDVV�WKURXJK�HQWLW\�DUH�IXOILOOHG��LQFOXGLQJ�D�IRUPDO�DQDO\VLV�RI�HDFK�VXEUHFLSLHQW¶V�ULVN�RI�QRQFRPSOLDQFH�
ZLWK�HDFK�RI�WKH�UHVSHFWLYH�VXEDZDUG�UHTXLUHPHQWV���7KLV�HYDOXDWLRQ�RI�ULVN�PD\�LQFOXGH�FRQVLGHUDWLRQ�RI�
VXFK�IDFWRUV�DV�WKH�IROORZLQJ��

� 7KH�VXEUHFLSLHQW¶V�SULRU�H[SHULHQFH�ZLWK�WKH�VDPH�RU�VLPLODU�VXEDZDUGV��

� 7KH�UHVXOWV�RI�SUHYLRXV�DXGLWV�LQFOXGLQJ�ZKHWKHU�RU�QRW�WKH�VXEUHFLSLHQW�UHFHLYHV�D�6LQJOH�$XGLW�LQ�
DFFRUGDQFH�ZLWK���&)5�3DUW������6XESDUW�)��DQG�WKH�H[WHQW�WR�ZKLFK�WKH�VDPH�RU�VLPLODU�VXEDZDUG�
KDV�EHHQ�DXGLWHG�DV�D�PDMRU�SURJUDP��

� :KHWKHU�WKH�VXEUHFLSLHQW�KDV�QHZ�SHUVRQQHO�RU�QHZ�RU�VXEVWDQWLDOO\�FKDQJHG�V\VWHPV��DQG�

� 7KH�H[WHQW�DQG�UHVXOWV�RI�IHGHUDO�DZDUGLQJ�DJHQF\�PRQLWRULQJ��



DAVIDY. IGE 
GOVERNOR 

STATE OF HAWAII 
DEPARTMENT OF ACCOUNTING AND GENERAL SERVICES 

Accuity LLP 
999 Bishop Street, Suite 1900 
Honolulu, Hawaii 96813 

Gentlemen: 

P.O. BOX 119, HONOLULU, HAWAII 96810-0119 

March 13, 2020 

CURT T. OTAGURO 
COMPTROLLER 

AUDREY HIDANO 
DEPUTY COMPTROLLER 

ACC20.U006 

Thank you for the opportunity to provide comments on the Schedule of Findings and 
Questioned Costs issued in connection with the Single Audit of Federal Financial 
Assistance Programs for the fiscal year ended June 30, 2019. We have also attached 
our comments on the status of prior audit findings. 

We commend Accuity LLP's staff for the cooperative and professional manner in which 
they conducted themselves during this audit. 

If you have any questions, please call Ms. Lenora D. Fisher, Accounting Division at 
586-0600. 

Attachments 

Sincerely, 

'1,-
CURT T. OTAGURO 
Comptroller 
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6WDWH�RI�+DZDLL�
6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV�
<HDU�(QGHG�-XQH����������

)LQGLQJ &XUUHQW�<HDU
1R� 'HVFULSWLRQ 'HSDUWPHQW &ODVVLILFDWLRQ 5HVROYHG 8QUHVROYHG )LQGLQJ�1R�

6WDWXV

�������� ,QWHUQDO�&RQWURO�2YHU '$*6 6LJQLILFDQW ; ��������
)LQDQFLDO�5HSRUWLQJ 'HILFLHQF\

�������� $FFRXQWLQJ�IRU�&RPSRQHQW� '$*6 6LJQLILFDQW ; ��������
8QLWV�DQG�3URSULHWDU\�)XQGV 'HILFLHQF\

�������� ,7�*HQHUDO�&RQWURO� '/,5� 6LJQLILFDQW ; ��������
'HILFLHQFLHV 'R7$; 'HILFLHQF\

�������� 6FKHGXOH�RI�([SHQGLWXUHV '$*6 6LJQLILFDQW ; ��������
RI�)HGHUDO�$ZDUGV 'HILFLHQF\

�������� &DVK�0DQDJHPHQW 'HSDUWPHQW�RI 0DWHULDO ;
%XVLQHVV�� :HDNQHVV
(FRQRPLF

'HYHORSPHQW
DQG�7RXULVP
�'%('7�

�������� &DVK�0DQDJHPHQW '/15 6LJQLILFDQW ;
'HILFLHQF\

�������� 6XVSHQVLRQ�DQG�'HEDUPHQW '/15 6LJQLILFDQW ;
'HILFLHQF\

�������� (TXLSPHQW�0DQDJHPHQW '/15 6LJQLILFDQW ;
'HILFLHQF\

�������� &DVK�0DQDJHPHQW '/15 6LJQLILFDQW ; ��������
'HILFLHQF\

�������� 6XVSHQVLRQ�DQG�'HEDUPHQW '/15 6LJQLILFDQW ; ��������
'HILFLHQF\

�������� 5HSRUWLQJ '/15 6LJQLILFDQW ;
'HILFLHQF\

�������� (DUPDUNLQJ '/15 0DWHULDO ; ��������
:HDNQHVV

�������� 6SHFLDO�7HVWV�DQG�3URYLVLRQV '/15 6LJQLILFDQW ; ��������
'HILFLHQF\

�������� &DVK�0DQDJHPHQW '/,5�DQG�%	) 0DWHULDO ;
:HDNQHVV

�FRQWLQXHG��



6WDWH�RI�+DZDLL�
6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV�
<HDU�(QGHG�-XQH����������

)LQGLQJ &XUUHQW�<HDU
1R� 'HVFULSWLRQ 'HSDUWPHQW &ODVVLILFDWLRQ 5HVROYHG 8QUHVROYHG )LQGLQJ�1R�

6WDWXV

�������� &DVK�0DQDJHPHQW '/,5 6LJQLILFDQW ;
'HILFLHQF\

�������� (DUPDUNLQJ '/,5 0DWHULDO ;
:HDNQHVV

�������� 6XEUHFLSLHQW�0RQLWRULQJ '/,5 6LJQLILFDQW ;
'HILFLHQF\

�������� 5HSRUWLQJ '%('7 6LJQLILFDQW ;
'HILFLHQF\

�������� 5HSRUWLQJ '%('7 6LJQLILFDQW ;
'HILFLHQF\

�������� 5HSRUWLQJ '2' 6LJQLILFDQW ;
'HILFLHQF\

�������� 8QUHFRUGHG�DQG�8QWLPHO\� '/15 6LJQLILFDQW ;
5HFRUGHG�3URSHUW\�$FTXLVLWLRQV 'HILFLHQF\

�������� 8QWLPHO\�5HFRUGHG� '/15 6LJQLILFDQW ;
3URSHUW\�$FTXLVLWLRQ 'HILFLHQF\

������� $FTXLVLWLRQV�1RW�5HFRUGHG� 'HSDUWPHQW�RI� 6LJQLILFDQW ;
LQ�)$,6 3XEOLF�6DIHW\ 'HILFLHQF\

�'36�

����� ,PSURYH�&RQWUROV�RYHU� '36 0DWHULDO ;
,QPDWH�$JHQF\�$FFRXQWV :HDNQHVV

�FRQFOXGHG��



6WDWH�RI�+DZDLL�
6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV�
<HDU�(QGHG�-XQH����������

&RUUHFWLYH�$FWLRQV�7DNHQ�IRU�8QUHVROYHG�)LQGLQJV

)LQGLQJ�1R�������������,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
,Q�ILVFDO�\HDU�������'$*6�UHTXHVWHG�IRUPDO�UHSRUWLQJ�LQIRUPDWLRQ�SDFNDJHV�IURP�6WDWH�GHSDUWPHQWV�
EXW�GLG�QRW�UHFHLYH�WLPHO\�DQG�DFFXUDWH�UHVSRQVHV�IURP�VRPH�GHSDUWPHQWV���$V�D�FXUUHQW�\HDU�ILQGLQJ�
�)LQGLQJ�1R������������LV�UHSRUWHG��)LQGLQJ�1R�����������ZLOO�QRW�EH�FDUULHG�IRUZDUG��

)LQGLQJ�1R�������������$FFRXQWLQJ�IRU�&RPSRQHQW�8QLWV�DQG�3URSULHWDU\�)XQGV�
1R�FRUUHFWLYH�DFWLRQ�ZDV�WDNHQ�LQ�ILVFDO�\HDU��������$V�D�FXUUHQW�\HDU�ILQGLQJ��)LQGLQJ�1R������������
LV�UHSRUWHG��)LQGLQJ�1R�����������ZLOO�QRW�EH�FDUULHG�IRUZDUG��

)LQGLQJ�1R�������������,7�*HQHUDO�&RQWURO�'HILFLHQFLHV�
&RUUHFWLYH�DFWLRQV�ZHUH�WDNHQ�LQ�ILVFDO�\HDU������WR�PLWLJDWH�D�QXPEHU�RI�WKH�SUHYLRXVO\�UHSRUWHG�
GHILFLHQFLHV��KRZHYHU��FRUUHFWLYH�DFWLRQ�LV�VWLOO�RQJRLQJ���$V�D�FXUUHQW�\HDU�ILQGLQJ��)LQGLQJ�1R������������
LV�UHSRUWHG��)LQGLQJ�1R�����������ZLOO�QRW�EH�FDUULHG�IRUZDUG��

)LQGLQJ�1R�������������6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
)RUPDO�UHSRUWLQJ�LQVWUXFWLRQV�ZHUH�FUHDWHG�E\�'$*6�DQG�VHQW�WR�RWKHU�GHSDUWPHQWV�DQG�DJHQFLHV�IRU�
WKH�\HDU�HQGHG�-XQH������������$V�D�FXUUHQW�\HDU�ILQGLQJ��)LQGLQJ�1R������������LV�UHSRUWHG��)LQGLQJ�
1R�����������ZLOO�QRW�EH�FDUULHG�IRUZDUG��

)LQGLQJ�1R�������������6XVSHQVLRQ�DQG�'HEDUPHQW�
'/15�KDV�LPSOHPHQWHG�VWURQJHU�LQWHUQDO�FRQWUROV�DQG�LV�ZRUNLQJ�RQ�LPSURYLQJ�DGGLWLRQDO�SURFHVVHV�WR�EH�
FRPSOLDQW�ZLWK�VXVSHQVLRQ�DQG�GHEDUPHQW�UHTXLUHPHQWV��

)LQGLQJ�1R�������������(TXLSPHQW�0DQDJHPHQW�
'/15�KDV�LPSOHPHQWHG�VWURQJHU�LQWHUQDO�FRQWUROV�DQG�LV�ZRUNLQJ�RQ�LPSURYLQJ�DGGLWLRQDO�SURFHVVHV�WR�EH�
FRPSOLDQW�ZLWK�HTXLSPHQW�PDQDJHPHQW�UHTXLUHPHQWV��

)LQGLQJ�1R�������������&DVK�0DQDJHPHQW�
'/15�FRQWLQXHV�WR�LPSURYH�LWV�LQWHUQDO�FRQWUROV�WR�EH�LQ�FRPSOLDQFH�ZLWK�FDVK�PDQDJHPHQW�UHTXLUHPHQWV���
$V�D�FXUUHQW�\HDU�ILQGLQJ��)LQGLQJ�1R������������LV�UHSRUWHG��)LQGLQJ�1R�����������ZLOO�QRW�EH�FDUULHG�
IRUZDUG��

)LQGLQJ�1R�������������6XVSHQVLRQ�DQG�'HEDUPHQW�
'/15�KDV�EHHQ�ZRUNLQJ�ZLWK�WKH�)HGHUDO�$JHQF\�WR�FODULI\�WKH�PHPRUDQGXP�RI�XQGHUVWDQGLQJ�DJUHHPHQW�
UHTXLUHPHQWV���$V�D�FXUUHQW�\HDU�ILQGLQJ��)LQGLQJ�1R������������LV�UHSRUWHG��)LQGLQJ�1R�����������ZLOO�QRW�
EH�FDUULHG�IRUZDUG��

)LQGLQJ�1R�������������(DUPDUNLQJ�
'/15�FRQWLQXHV�WR�LPSURYH�LWV�LQWHUQDO�FRQWUROV�WR�EH�LQ�FRPSOLDQFH�ZLWK�HDUPDUNLQJ�UHTXLUHPHQWV���$V�D�
FXUUHQW�\HDU�ILQGLQJ��)LQGLQJ�1R������������LV�UHSRUWHG��)LQGLQJ�1R�����������ZLOO�QRW�EH�FDUULHG�IRUZDUG��

)LQGLQJ�1R�������������6SHFLDO�7HVWV�DQG�3URYLVLRQV�
'/15�KDV�EHHQ�ZRUNLQJ�ZLWK�WKH�)HGHUDO�$JHQF\�WR�FODULI\�WKH�PHPRUDQGXP�RI�XQGHUVWDQGLQJ�DJUHHPHQW�
UHTXLUHPHQWV���$V�D�FXUUHQW�\HDU�ILQGLQJ��)LQGLQJ�1R������������LV�UHSRUWHG��)LQGLQJ�1R�����������ZLOO�QRW�
EH�FDUULHG�IRUZDUG��

)LQGLQJ�1R�������������5HSRUWLQJ�
'2'�KDV�EHHQ�ZRUNLQJ�ZLWK�WKH�)HGHUDO�$JHQF\�WR�EH�LQ�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�$FFRXQWDELOLW\�DQG�
7UDQVSDUHQF\�$FW��))$7$��UHSRUWLQJ�UHTXLUHPHQWV��



6WDWH�RI�+DZDLL�
6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV�
<HDU�(QGHG�-XQH����������

)LQGLQJ�1R�������������8QUHFRUGHG�DQG�8QWLPHO\�5HFRUGHG�3URSHUW\�$FTXLVLWLRQV�
'/15�KDV�LPSOHPHQWHG�VWURQJHU�LQWHUQDO�FRQWUROV�DQG�LV�ZRUNLQJ�RQ�HQIRUFLQJ�WKH�SURFHVV�WR�HQVXUH�WKDW�
QHZ�HTXLSPHQW�SXUFKDVHV�DUH�UHSRUWHG�LQ�D�WLPHO\�PDWWHU��

)LQGLQJ�1R������������$FTXLVLWLRQV�1RW�5HFRUGHG�LQ�)$,6�
'36�KDV�LPSOHPHQWHG�VWURQJHU�LQWHUQDO�FRQWUROV�DQG�LV�ZRUNLQJ�RQ�LPSURYLQJ�SURFHVVHV�WR�PLQLPL]H�WKH�
XQUHFRUGHG�DQG�XQWLPHO\�UHFRUGLQJ�RI�HTXLSPHQW�SXUFKDVHV��

)LQGLQJ�1R����������,PSURYH�&RQWUROV�RYHU�,QPDWH�$JHQF\�$FFRXQWV�
$GGLWLRQDO�IXQGLQJ�WR�DVVLVW�WKH�SURJUDPV�LQ�DGGUHVVLQJ�,QPDWH�$FFRXQWV�LVVXHV�ZDV�UHTXHVWHG�EXW�QRW�
DSSURYHG���7KXV��QR�FRUUHFWLYH�DFWLRQ�ZDV�WDNHQ�LQ�ILVFDO�\HDU��������,PSOHPHQWDWLRQ�RI�WKH�FRUUHFWLYH�
DFWLRQ�LV�DQWLFLSDWHG�WR�EH�FRPSOHWHG�E\�'HFHPEHU������SHQGLQJ�EXGJHW�DSSURYDO��



&255(&7,9(�$&7,21�3/$1�
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6(&7,21�,,�±�),1$1&,$/�67$7(0(17�),1',1*6�

���������±�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ��6LJQLILFDQW�'HILFLHQF\�� �3DJH�����

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���7KH�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV��'$*6��ZLOO�FRQWLQXH�WR�GHYHORS�D�
ZHOO�GHILQHG��V\VWHPDWLF��HIILFLHQW��DQG�RUGHUO\�SURFHVV�IRU� ILQDQFLDO�UHSRUWLQJ�WKDW�ZLOO� LQFOXGH�D�
FRPSUHKHQVLYH� VHW� RI� SROLFLHV� DQG� SURFHGXUHV� QHFHVVDU\� WR� HVWDEOLVK� LQWHUQDO� FRQWURO� RYHU�
ILQDQFLDO�UHSRUWLQJ���7KH�SURFHVV�ZLOO�EH�IRUPDOO\�GRFXPHQWHG��DSSURYHG��FRPPXQLFDWHG�WR�RWKHU�
GHSDUWPHQWV�DQG�DJHQFLHV��DQG�PRQLWRUHG�RQ�D�UHJXODU�EDVLV��

'$*6�ZLOO�UHYLHZ�DXGLW�HQWULHV�IRU�XVH�RI�SURSHU�VRXUFH�FRGHV��REMHFW�FRGHV��DQG�DSSURSULDWLRQ�
DFFRXQWV� DQG� ZRUN� ZLWK� LQGLYLGXDOV� ZKR� SHUIRUP� UHYLHZV� RI� MRXUQDO� HQWULHV� DW� WKH� LGHQWLILHG�
GHSDUWPHQWV�RQ�VSHFLILF�LVVXHV�UHODWLQJ�WR�SURSHU�XVH�RI�VXFK�FRGHV�DQG�DFFRXQWV���'HSDUWPHQWV�
ZLOO�EH�UHPLQGHG�WR�SHUIRUP�D�WKRURXJK�UHYLHZ�RI�SRVW�FORVLQJ�MRXUQDO�HQWULHV�WR�HQVXUH�DOO�LWHPV�
IURP�YDULRXV�VFKHGXOHV�DUH�UHIOHFWHG�LQ�WKH�SRVW�FORVLQJ�MRXUQDO�HQWULHV�DQG�DOO�WKH�MRXUQDO�HQWULHV�
SURSHUO\�UHIOHFW�ZKDW�LV�VKRZQ�RQ�WKH�VFKHGXOHV��

:KLOH�'$*6�ZLOO�FRQWLQXH�WR�LPSURYH�HIILFLHQFLHV�ZLWKLQ�WKH�FXUUHQW�V\VWHP��VLJQLILFDQW�HIILFLHQFLHV�
DUH�QRW�DQWLFLSDWHG�WR�EH�DFKLHYHG�XQWLO�LPSOHPHQWDWLRQ�RI�D�QHZ�ILQDQFLDO�V\VWHP���$�QHZ�ILQDQFLDO�
V\VWHP�ZLOO� LPSURYH� LQWHUQDO�FRQWUROV�DQG� IDFLOLWDWH�D�PRUH�HIILFLHQW� ILQDQFLDO� UHSRUWLQJ�SURFHVV��
DOORZLQJ�PRUH�WLPH�IRU�UHYLHZ�DQG�DQDO\VLV�RI�ILQDQFLDO�UHVXOWV��

3HUVRQ�5HVSRQVLEOH�� � � /HQRUD�'��)LVKHU��$GPLQLVWUDWRU�
� � � � � '$*6�$FFRXQWLQJ�'LYLVLRQ�

$QWLFLSDWHG�&RPSOHWLRQ�'DWH� � -XQH����������

���������±�$FFRXQWLQJ�IRU�&RPSRQHQW�8QLWV�DQG�3URSULHWDU\�)XQGV� �3DJH�����
�6LJQLILFDQW�'HILFLHQF\��

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU�� � '$*6� ZLOO� UHYLHZ� WKH� 6WDWH¶V� SROLF\� DQQXDOO\� UHJDUGLQJ� WKH� UHSRUWLQJ� RI� GLVFUHWHO\�
SUHVHQWHG�&RPSRQHQW�8QLWV�DQG�QRQPDMRU�3URSULHWDU\�)XQGV�DV�FRPSDUHG�ZLWK�*RYHUQPHQWDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG�6WDWHPHQW�1RV�����DQG�������

3HUVRQ�5HVSRQVLEOH� � � /HQRUD�'��)LVKHU��$GPLQLVWUDWRU�
� � � � � '$*6�$FFRXQWLQJ�'LYLVLRQ�

$QWLFLSDWHG�&RPSOHWLRQ�'DWH� � -XQH����������
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���������±�,7�*HQHUDO�&RQWURO�'HILFLHQFLHV��0DWHULDO�:HDNQHVV�� �3DJH�����
7KH�'HSDUWPHQW�RI�7D[��'R7D[���'HSDUWPHQW�RI�/DERU�DQG�,QGXVWULDO�5HODWLRQV��'/,5��DQG�WKH�
(QWHUSULVH�7HFKQRORJ\�6HUYLFHV��(76��DGGUHVV�WKHLU�UHVSHFWLYH�,7�FRQWURO�GHILFLHQFLHV�LQ�WKH�
DUHDV�RI�ORJLFDO�VHFXULW\��FKDQJH�PDQDJHPHQW�DQG�,7�RSHUDWLRQV�DV�IROORZV��

'/,5��

/RJLFDO�VHFXULW\�

7HUPLQDWHG�XVHUV�DUH�QRW�FRQVLVWHQWO\�UHPRYHG�LQ�D�WLPHO\�PDQQHU�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'/,5�LV�GHYHORSLQJ�D�SURFHVV�WR�KDYH�+XPDQ�5HVRXUFHV�QRWLI\�WKH�,7�'HSDUWPHQW�RI�DQ\�
WHUPLQDWHG�HPSOR\HHV��

3HUVRQ�5HVSRQVLEOH� � � %HQQHWW�<DS��'/,5�,7�&KLHI�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������

4:56�XVHU�DFFHVV�ZDV�QRW�SHUIRUPHG�RQ�DQQXDO�EDVLV�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'/,5�,7�ZLOO�VFKHGXOH�DQQXDO�XVHU�DFFHVV�UHYLHZ��

3HUVRQ�5HVSRQVLEOH� � � :HQG\�0DKHU��'/,5�8,�6SHFLDOLVW�6XSHUYLVRU��

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������

1R�HYLGHQFH� WR�VXSSRUW� WKDW�QHWZRUN�VHFXULW\� LV� LQ�SODFH� WR� UHVWULFW�DFFHVV� WR� WKH�8,�(PSOR\HU�
:HEVLWH�DQG�GHWHFW�XQDXWKRUL]HG�DFWLYLW\�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'/,5�LV�ZRUNLQJ�ZLWK�WKH�YHQGRU�WR�XQGHUVWDQG�FRQWUROV�DQG�RU�KDYH�DFFHVV�WR�D�62&���
UHSRUW��

3HUVRQ�5HVSRQVLEOH� � � %HQQHWW�<DS��'/,5�,7�&KLHI�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������
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&KDQJH�PDQDJHPHQW�

'HYHORSHUV�KDYH�DFFHVV�WR�WKH�SURGXFWLRQ�HQYLURQPHQW�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'/,5�LV�ZRUNLQJ�ZLWK�(76�WR�UHPRYH�GHYHORSHUV�DFFHVV�WR�WKH�SURGXFWLRQ�HQYLURQPHQW��
'HYHORSHUV�DUH�DEOH�WR�UHTXHVW�DFFHVV�IRU�HPHUJHQF\�VLWXDWLRQV���$�VSHFLDO�ORJLQ�LV�SURYLGHG�IRU�
D�OLPLWHG�WLPH�WR�DGGUHVV�WKH�HPHUJHQF\���7KLV�HPHUJHQF\�SURFHVV�KDV�EHHQ�LQ�SODFH�IRU���\HDUV��

3HUVRQ�5HVSRQVLEOH� � � %HQQHWW�<DS��'/,5�,7�&KLHI�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������

1R�HYLGHQFH�WR�VXSSRUW�WKDW�GHYHORSHUV�DUH�SURSHUO\�VHJUHJDWHG�IURP�WKH�SURGXFWLRQ�HQYLURQPHQW�
IRU�WKH�8,�(PSOR\HU�:HEVLWH�DQG�QR�PRQLWRULQJ�FRQWURO�LQ�SODFH�WR�GHWHFW�XQDXWKRUL]HG�FKDQJHV�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'/,5�LV�ZRUNLQJ�ZLWK�WKH�YHQGRU�WR�XQGHUVWDQG�FRQWUROV�DQG�RU�KDYH�DFFHVV�WR�D�62&���
UHSRUW��

3HUVRQ�5HVSRQVLEOH� � � %HQQHWW�<DS��'/,5�,7�&KLHI��

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������

,7�2SHUDWLRQV�

1R�HYLGHQFH�WR�VXSSRUW�WKDW�WKH�8,�(PSOR\HU�:HEVLWH�LV�EHLQJ�EDFNHG�XS�DQG�PRQLWRUHG�IRU�
VXFFHVVIXO�FRPSOHWLRQ�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'/,5�LV�ZRUNLQJ�ZLWK�WKH�YHQGRU�WR�XQGHUVWDQG�FRQWUROV�DQG�RU�KDYH�DFFHVV�WR�D�62&���
UHSRUW��

3HUVRQ�5HVSRQVLEOH�� � � %HQQHWW�<DS��'/,5�,7�&KLHI�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������
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1R�HYLGHQFH�WR�VXSSRUW�WKDW�EDFNXSV�IRU�WKH�8,�(PSOR\HU�:HEVLWH�LV�VWRUHG�RIIVLWH�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'/,5�LV�ZRUNLQJ�ZLWK�WKH�YHQGRU�WR�XQGHUVWDQG�FRQWUROV�DQG�RU�KDYH�DFFHVV�WR�D�62&���
UHSRUW��

3HUVRQ�5HVSRQVLEOH� � � %HQQHWW�<DS��'/,5�,7�&KLHI�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������

1R�HYLGHQFH�WR�VXSSRUW�WKDW�WKH�8,�(PSOR\HU�:HEVLWH�FDQ�EH�UHFRYHUHG�LQ�WKH�HYHQW�RI�D�GLVDVWHU�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'/,5�LV�ZRUNLQJ�ZLWK�WKH�YHQGRU�WR�XQGHUVWDQG�FRQWUROV�DQG�RU�KDYH�DFFHVV�WR�D�62&���
UHSRUW��

3HUVRQ�5HVSRQVLEOH� � � %HQQHWW�<DS��'/,5�,7�&KLHI�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������

'27$;��

/RJLFDO�VHFXULW\�

:HDN�SDVVZRUG�VHFXULW\�RQ�WKH�,736�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���,736�ZDV�GHFRPPLVVLRQHG�RQ�����������7KXV��WKLV�ULVN�ZDV�PLWLJDWHG��

3HUVRQ�5HVSRQVLEOH� � � 0LFKDHO�2WVXML��,7�3URMHFW�0DQDJHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�

,736�XVHU�DFFHVV�UHYLHZV�DUH�QRW�SHUIRUPHG�RQ�DQ�DQQXDO�EDVLV��

&RUUHFWLYH�$FWLRQ�3ODQ��

&RQFXU���,736�ZDV�GHFRPPLVVLRQHG�RQ�����������7KXV��WKLV�ULVN�ZDV�PLWLJDWHG��

3HUVRQ�5HVSRQVLEOH� � � 0LFKDHO�2WVXML��,7�3URMHFW�0DQDJHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�
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*HQ7D[�XVHU�DFFHVV�UHYLHZV�DUH�QRW�SHUIRUPHG�RQ�DQ�DQQXDO�EDVLV�

&RUUHFWLYH�$FWLRQ�3ODQ�

1RW�&RQFXU���$V�LQGLFDWHG�LQ�RXU�-XQH����������UHVSRQVH��WKH�'HSDUWPHQW�GRHV�QRW�FRQFXU�ZLWK�
WKLV�ILQGLQJ���8VHU�DFFHVV�LQ�*HQ7D[�ZDV�UHYLHZHG�LQ�)HEUXDU\������DQG�������

3HUVRQ�5HVSRQVLEOH� � � 0LFKDHO�2WVXML��,7�3URMHFW�0DQDJHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� 1RW�DSSOLFDEOH�

0RQLWRULQJ�RI�XQDXWKRUL]HG�FKDQJHV�WR�WKH�*HQ7D[�GDWDEDVH�LV�QRW�SHUIRUPHG�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���$V�LQGLFDWHG�LQ�RXU�-XQH����������&RUUHFWLYH�$FWLRQ�3ODQ��WKH�'HSDUWPHQW�KDV�UHVROYHG�
WKLV�LVVXH�DV�GHVFULEHG�LQ�WKH�)<���&RUUHFWLYH�$FWLRQ�3ODQ��

7KH� *HQ7D[� 64/� 6HUYHU� GDWDEDVHV� KDYH� DXGLWLQJ� FRQILJXUHG� IROORZLQJ� ,56� ����� JXLGHOLQHV�
�64/*(1�������7KH�*HQ7D[�64/�6HUYHU�GDWDEDVH�DXGLW�ORJV�DUH�UHYLHZHG�GDLO\��

3HUVRQ�5HVSRQVLEOH� � � 0LFKDHO�2WVXML��,7�3URMHFW�0DQDJHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�

&KDQJH�PDQDJHPHQW�

'HYHORSHUV�KDYH�DFFHVV�WR�WKH�SURGXFWLRQ�HQYLURQPHQW�LQ�WKH�,736�DQG�D�VKDUHG�DFFRXQW�LV�XVHG�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���,736�ZDV�GHFRPPLVVLRQHG�RQ�����������7KXV��WKLV�ULVN�ZDV�PLWLJDWHG��

3HUVRQ�5HVSRQVLEOH� � � 0LFKDHO�2WVXML��,7�3URMHFW�0DQDJHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�
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,7�2SHUDWLRQV�

%DWFK�SURFHVVHV�DQG�LQWHUIDFHV�IRU�WKH�,736�V\VWHP�DUH�QRW�PRQLWRUHG�WR�GHWHFW�DQG�IROORZ�XS�
RQ�HUURUV�RU�IDLOXUHV�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���,736�ZDV�GHFRPPLVVLRQHG�RQ�����������7KXV��WKLV�ULVN�ZDV�PLWLJDWHG��

3HUVRQ�5HVSRQVLEOH� � � 0LFKDHO�2WVXML��,7�3URMHFW�0DQDJHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�

'$*6��

/RJLFDO�VHFXULW\�

7HPSRUDU\� DGPLQLVWUDWRU� DFFRXQWV� ZHUH� QRW� UHVHW� LQ� DFFRUGDQFH� ZLWK� (76� SROLFLHV� DQG�
SURFHGXUHV��UHVXOWLQJ�LQ�XQDXWKRUL]HG�FKDQJHV�WR�WKH�)$0,6�SURGXFWLRQ�HQYLURQPHQW�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU�� �7KH� WHPSRUDU\�DGPLQLVWUDWRU�DFFRXQW�DOVR� UHIHUV� WR� WKH�5$&)�6SHFLDO�8VHU�$FFRXQW�
EHLQJ� XVHG� E\� SURMHFW� PDQDJHUV�VWDII� WR� DFFHVV� DSSOLFDWLRQV� RQ� WKH� PDLQIUDPH� IRU� VSHFLILF�
SXUSRVH� RU� DFWLYLW\�� � 7KH� 5$&)� 6SHFLDO� 8VHU� $FFRXQW� ZLOO� EH� LPPHGLDWHO\� UHYRNHG� XSRQ�
FRPSOHWLRQ� RI� DFWLYLW\�� � 7KH� SURMHFW� PDQDJHUV�VWDII� ZLOO� QRWLI\� WKH� 5$&)� $GPLQLVWUDWRU� RI� WKH�
FRPSOHWLRQ�RI�DFWLYLW\���7KLV�DGGLWLRQDO�FRQWURO�KDV�EHHQ�WHVWHG�DQG�LPSOHPHQWHG�VXEMHFW�IRU�UHYLHZ�
E\�WKH�$XGLWRUV��

3HUVRQ�5HVSRQVLEOH� � � 0DULR�2WKHOOR�5LJRU��(76�66%�$0&�6HFWLRQ�&KLHI��

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG��)HEUXDU\������
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$QQXDO� XVHU� DFFHVV� UHYLHZ� RI� SHUPLVVLRQV� DVVLJQHG� WR� VHFXULW\� UROHV� ZLWKLQ� +DZDLL3D\� QRW�
SHUIRUPHG�

&RUUHFWLYH�$FWLRQ�3ODQ�

1RW�&RQFXU���$QQXDO�XVHU�DFFHVV�UHYLHZ�LV�FRPSOHWHG�DQQXDOO\��LQFOXGLQJ���������$QQXDO�UHYLHZ�
IRU������ZDV�FRPSOHWHG�RQ�����������'$*6�+5�DQG�'$*6�3D\UROO�VLJQ�RII�RQ�WKHLU�UHVSHFWLYH�
DUHDV�� �$OO� RWKHU� DJHQFLHV�DUH�SURYLGHG�ZLWK� DQ�DQQXDO� OLVWLQJ� WKDW� WKH\� FRQILUP�DQG� VXEPLW� D�
6HFXULW\�$FFHVV�5HTXHVW�IRU�DQ\�FKDQJHV��

3HUVRQ�5HVSRQVLEOH� � � 6KDQH�$UDNDNL��(QWHUSULVH�6\VWHPV�%UDQFK�&KLHI�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� 1RW�DSSOLFDEOH�

&KDQJH�PDQDJHPHQW�

(76� ���� 6�� 5HTXHVW� )RUPV� IRU� WKH� /HJDF\� 3D\UROO� V\VWHP� ZHUH� QRW� SURSHUO\� WUDFNHG� WR�
FRPSOHWLRQ�DQG�HYLGHQFH�WR�VXSSRUW�WHVWLQJ�DQG�XVHU�DFFHSWDQFH�IRU�LPSOHPHQWHG�FKDQJHV�ZHUH�
QRW�UHWDLQHG�

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���6��ZLOO�QR�ORQJHU�EH�XVHG�IRU�+,3�3D\UROO�FKDQJHV���$OO�UHTXHVWV�ZLOO�EH�WUDFNHG�WKURXJK�
WKH�6DOHV)RUFH�RQOLQH�V\VWHP��

3HUVRQ�5HVSRQVLEOH� � � 6KDQH�$UDNDNL��(QWHUSULVH�6\VWHPV�%UDQFK�&KLHI�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG��
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3URPRWLRQ� WR� SURGXFWLRQ� UHTXHVW� IRUPV� ZHUH� DSSURYHG� ZLWKRXW� YHULILFDWLRQ� WKDW� WHVWLQJ� ZDV�
FRPSOHWHG�DQG�DFFHSWHG�DV�UHTXLUHG�LQ�WKH�FXUUHQW�FKDQJH�PDQDJHPHQW�SURFHGXUHV��

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU�1RW�FRQFXU���3HUPDQHQW�SURMHFW�JURXSV�ZLWKLQ�WKH�(76�&OLHQW�6HUYLFHV�%UDQFK��FRPSRVHG�
RI� LQIRUPDWLRQ� WHFKQRORJ\�VSHFLDOLVWV�KDYH�EHHQ�HVWDEOLVKHG� WR�SURYLGH�DSSOLFDWLRQ�VXSSRUW� IRU�
HDFK�RI�WKH�IROORZLQJ�DSSOLFDWLRQV���)$0,6��&::6��&HQWUDO�:DUUDQW�:ULWHU��DQG�5HFRQ��:DUUDQW�
5HFRQFLOLDWLRQ���

)RUPDO�SURFHGXUHV�KDYH�EHHQ�HVWDEOLVKHG�IRU�WKH�SURFHVVLQJ�RI�XVHU�GHSDUWPHQW�LQLWLDWHG�V\VWHP�
PRGLILFDWLRQV�� LQFOXGLQJ� WKH� XVH� RI� UHTXHVW� IRUPV� DQG� DQDO\VLV� VKHHWV�� WKH� XVH� RI� D� WUDFNLQJ�
GDWDEDVH��DQG�WKH�LPSOHPHQWDWLRQ�RI�UHYLHZV�DQG�DSSURYDOV��

3HUVRQ�5HVSRQVLEOH� � � .\OH�0XUDQDND��,7�6SHFLDOLVW�
� � � � � 6KLUOH\�/HH��,7�6SHFLDOLVW�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG��
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6(&7,21�,,,�±�)('(5$/�$:$5'�),1',1*6�$1'�48(67,21('�&2676�

���������±�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV��6LJQLILFDQW�'HILFLHQF\�� �3DJH�����

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU�� � '$*6¶� PDQDJHPHQW� KDV� GHYHORSHG� D� ZHOO�GHILQHG� SURFHVV� IRU� )HGHUDO� ILQDQFLDO�
UHSRUWLQJ�WKDW� LQFOXGHV�D�FRPSUHKHQVLYH�VHW�RI�SROLFLHV�DQG�SURFHGXUHV�QHFHVVDU\�WR�HVWDEOLVK�
LQWHUQDO� FRQWURO� RYHU�SUHSDULQJ� WKH�6()$�� �'$*6�ZLOO� UHPLQG� WKH�GHSDUWPHQWV� WR� IROORZ� WKHVH�
HVWDEOLVKHG�SROLFLHV�DQG�SURFHGXUHV�ZKHQ�SUHSDULQJ�WKH�6()$��

3HUVRQ�5HVSRQVLEOH� � � /HQRUD�'��)LVKHU��$GPLQLVWUDWRU�
� � � � � '$*6�$FFRXQWLQJ�'LYLVLRQ�

$QWLFLSDWHG�&RPSOHWLRQ�'DWH� � -XQH����������

���������±�$OORZDEOH�&RVWV��0DWHULDO�:HDNQHVV�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�'HIHQVH�

&)'$�1R���������±�1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP�
'LUHFW�DZDUG�IURP�WKH�8�6��'HSDUWPHQW�RI�'HIHQVH��$ZDUG�QRV��:������-�����������������DQG�
:������-����������.�������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���7KH�<RXWK�&KDOOHQJH�3URJUDP��JRLQJ�IRUZDUG��ZLOO�EH�LQFOXGLQJ�WKH�UHTXLUHG�LQVWUXFWLRQV�
DQG� SURFHVVHV� RI� WKH� )HGHUDO� 6WDII� 3D\UROO� &HUWLILFDWLRQ� LQ� WKH� 3URJUDP¶V� DPHQGHG� )LQDQFLDO�
6WDQGDUG�2SHUDWLQJ�3URFHGXUHV��623����%H\RQG�VXFK��QR�IXUWKHU�FRUUHFWLYH�DFWLRQ�SODQ�PD\�EH�
UHTXLUHG�DV�WKH�UHVSRQVLEOH�SURJUDP�VWDII�PHPEHU��%XGJHW�2IILFHU��KDV�FRPSOHWHG�DQ�XS�WR�GDWH�
FXUUHQW� FHUWLILFDWLRQ� IRU� 6WDWH� ILVFDO� \HDU� ����� DQG� ZLOO� HQVXUH� VXFK� UHTXLUHG� FHUWLILFDWLRQ� LV�
FRPSOHWHG�DQG�SURYLGHG�JRLQJ�IRUZDUG��

3HUVRQ�5HVSRQVLEOH� $ULHO�0DWVXPRWR��+DZDLL�<RXWK�&KDOOHQJH�$FDGHP\�%XGJHW�
2IILFHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�
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���������±�3HULRG�RI�3HUIRUPDQFH��0DWHULDO�:HDNQHVV�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�'HIHQVH�

&)'$�1R���������±�1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP�
'LUHFW� DZDUG� IURP� WKH�8�6��'HSDUWPHQW� RI�'HIHQVH� �$ZDUG�QRV��:������-������������������
:������-���������.�������:������-�����������������DQG�:������-����������.�������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���7KH�<RXWK�&KDOOHQJH�3URJUDP��JRLQJ�IRUZDUG��ZLOO�EH�LQFOXGLQJ�WKH�UHTXLUHG�LQVWUXFWLRQV�
DQG�SURFHVVHV�RI�WKH�UHTXLUHG�1DWLRQDO�*XDUG�%XUHDX��FORVHRXW�SURFHGXUHV�DQG�GHDGOLQHV��LQ�WKH�
3URJUDP¶V�DPHQGHG�)LQDQFLDO�6WDQGDUG�2SHUDWLQJ�3URFHGXUHV� �623��� �*UDQW�\HDUV������DQG�
�����DUH�EHLQJ�FXUUHQWO\�DGGUHVVHG�IRU�FORVLQJ�EHWZHHQ�WKH�SURJUDP¶V�%XGJHW�2IILFHU�DQG�WKH�
IHGHUDO�*UDQWV�2IILFHU�5HSUHVHQWDWLYH��*25����$SDUW�IURP�WKH�ODFN�RI�LQVWUXFWLRQV�DQG�JXLGHOLQHV�
RULJLQDOO\�SURYLGHG�IRU�FORVLQJ�VDLG�\HDUV�DQG�WKH�VXGGHQ��XQIRUHVHHQ�FKDQJH�RI�WKH�SURJUDP¶V�
%XGJHW�2IILFHU��WKH�SURJUDP�KDV�EHHQ�XQDEOH�WR�FORVH�RXW�VDLG�JUDQWV�GXH�WR�)HGHUDO�FDVKIORZ�
UHODWHG�GLVFUHSDQFLHV�DQG�VXVSHQVH�LVVXHV���7KH�<&$�IHGHUDO�IXQGV��FDVKIORZ��DUH�DZDUGHG�WR�
WKH�SURJUDP�DV�PRQWKO\�SUH�DSSURYHG�DGYDQFHV���7KH�1DWLRQDO�*XDUG�%XUHDX�KDV�WKXV�IDU�DQG�
FRQWLQXHV� WR� EH� LQFRQVLVWHQW� RQ� SURYLGLQJ� WKH� SURJUDPV� DGYDQFHV� LQ� DQ� DGHTXDWH� DQG� WLPHO\�
PDQQHU���'XH�WR�WKLV��WKH�SURJUDP�KDV�RQ�JRLQJ�LVVXHV�VXVWDLQLQJ�VXIILFLHQW�FDVK�IXQGV�WR�SD\�LWV�
FXUUHQW�REOLJDWHG�H[SHQGLWXUHV���,QVXIILFLHQF\�KDV�OHIW�WKH�SURJUDP�XQDEOH�WR�SURFHVV�D�WLPHO\�DQG�
SURSHU�FORVH�RXW���3URJUDP�LV�DFWLYHO\�FROODERUDWLQJ�ZLWK�LWV�IHGHUDO�FRQWDFWV�DW�WKH�8QLWHG�6WDWHV�
3URSHUW\�DQG�)LVFDO�2IILFH�RI�+DZDLL�WR�FRUUHFW�FDVKIORZ�GLVFUHSDQFLHV�DQG�FORVHRXW�VDLG�JUDQW�
\HDUV��

3HUVRQ�5HVSRQVLEOH� $ULHO�0DWVXPRWR��+DZDLL�<RXWK�&KDOOHQJH�$FDGHP\�%XGJHW�
2IILFHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� 0DUFK����������

���������±�5HSRUWLQJ��0DWHULDO�:HDNQHVV�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�'HIHQVH�

&)'$�1R���������±�1DWLRQDO�*XDUG�&KDOOH1*H�3URJUDP�
'LUHFW�DZDUG�IURP�WKH�8�6��'HSDUWPHQW�RI�'HIHQVH��$ZDUG�QRV��:������-�����������������DQG�
:������-����������.�������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���7KH�<RXWK�&KDOOHQJH�3URJUDP��JRLQJ�IRUZDUG��ZLOO�EH�LQFOXGLQJ�WKH�UHTXLUHG�LQVWUXFWLRQV�
DQG� SURFHVVHV� RI� WKH� UHTXLUHG� 1DWLRQDO� *XDUG� %XUHDX�� 4XDUWHUO\� 5HSRUWV�� LQ� WKH� 3URJUDP¶V�
DPHQGHG�)LQDQFLDO�6WDQGDUG�2SHUDWLQJ�3URFHGXUHV��623����%H\RQG�VXFK��QR�IXUWKHU�FRUUHFWLYH�
DFWLRQ�SODQ�PD\�EH�UHTXLUHG�DV�WKH�UHVSRQVLEOH�SURJUDP�VWDII�PHPEHU��%XGJHW�2IILFHU��KDV�EHHQ�
FUHDWLQJ�DQG�VXEPLWWLQJ�WKH�FRUUHODWLQJ�4XDUWHUO\�5HSRUWV�IRU�6WDWH�ILVFDO�\HDU������DQG�ZLOO�HQVXUH�
VXFK�UHTXLUHG�UHSRUWV�DUH�FRPSOHWHG�DQG�VXEPLWWHG�JRLQJ�IRUZDUG��
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3HUVRQ�5HVSRQVLEOH� $ULHO�0DWVXPRWR��+DZDLL�<RXWK�&KDOOHQJH�$FDGHP\�%XGJHW�
2IILFHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�

���������±�&DVK�0DQDJHPHQW��6LJQLILFDQW�'HILFLHQF\�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�/DQG�DQG�1DWXUDO�5HVRXUFHV�

&)'$�1R��������±�&RRSHUDWLYH�(QGDQJHUHG�6SHFLHV�&RQVHUYDWLRQ�)XQG��5	'�&OXVWHU��
'LUHFW�DZDUG�IURP�WKH�8�6��'HSDUWPHQW�RI�WKH�,QWHULRU��$ZDUG�QR��)��$)������������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'/15�KDV�LPSOHPHQWHG�VWURQJHU�LQWHUQDO�FRQWUROV�DQG�LV�ZRUNLQJ�RQ�LPSURYLQJ�DGGLWLRQDO�
SURFHVVHV�WR�EH�FRPSOLDQW�ZLWK�FDVK�PDQDJHPHQW�UHTXLUHPHQWV��

3HUVRQ�5HVSRQVLEOH� � � &\QWKLD�&��*RPH]��)LVFDO�0DQDJHPHQW�2IILFHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�

���������±�6XVSHQVLRQ�DQG�'HEDUPHQW��6LJQLILFDQW�'HILFLHQF\�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�/DQG�DQG�1DWXUDO�5HVRXUFHV�

&)'$�1R��������±�&RRSHUDWLYH�(QGDQJHUHG�6SHFLHV�&RQVHUYDWLRQ�)XQG��5	'�&OXVWHU��
'LUHFW�DZDUG�IURP�WKH�8�6��'HSDUWPHQW�RI�WKH�,QWHULRU��$ZDUG�QR��)��$)������������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���'2)$:�ZLOO�PDNH�VXUH�WKDW�GRFXPHQWDWLRQ�LV�SULQWHG�RXW�IURP�6$0�JRY�DQG�LV�ILOHG�ZLWK�
WKH�FRQWUDFW�IROGHU���$OVR��DOO�FRQWUDFW�HQFXPEUDQFHV�ZLOO�EH�FKHFNHG�E\�3URJUDP�6SHFLDOLVW�EHIRUH�
VHQGLQJ�LW�WR�$GPLQLVWUDWLYH�6HUYLFHV�2IILFH�IRU�SURFHVVLQJ��

3HUVRQ�5HVSRQVLEOH� � � 0LFKHOOH�GHO�5RVDULR��3URJUDP�6SHFLDOLVW�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�
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���������±�(DUPDUNLQJ��0DWHULDO�:HDNQHVV�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�/DQG�DQG�1DWXUDO�5HVRXUFHV�

&)'$�1R��������±�+LVWRULF�3UHVHUYDWLRQ�)XQG�*UDQWV�,Q�$LG�
'LUHFW� DZDUG� IURP� WKH� 8�6�� 'HSDUWPHQW� RI� WKH� ,QWHULRU� �$ZDUG� QRV�� 3��$)������ ����� DQG�
3��$)������������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���7KH�'LYLVLRQ�FRQFXUV�ZLWK�WKH�ILQGLQJ�DQG�WKH�VWDWHPHQW�RI�FDXVH���+RZHYHU��ZLWK�UHJDUG�
WR�LW�EHLQJ�D�UHSHDW�ILQGLQJ�RI�3<�1R������������LW�PXVW�EH�QRWHG�WKDW�WKH�IXQGLQJ�IRU�ERWK�JUDQW�
DZDUGV�ZHUH�GHOD\HG�IRU�D�FRQVLGHUDEOH�SHULRG�RI�WLPH�E\�136�ZKLFK�UHVXOWHG�LQ�WKH�'LYLVLRQ¶V�
LQDELOLW\�WR�LVVXH�WKH�UHTXLUHG�����SDVV�WKURXJK�WR�WKH�&/*�SDUWLFLSDQWV�GXULQJ�WKH�WHUP�RI�WKH�
JUDQWV���7KH�'LYLVLRQ�ZLOO�FRQWLQXH�WR�ZRUN�ZLWK�136�WR�LPSURYH�WKH�FRPPXQLFDWLRQ�IRU�IXQGLQJ���
5HVROXWLRQ�RI�WKLV�ILQGLQJ�LV�GHSHQGHQW�RQ�136�UHOHDVLQJ�IXQGV�LQ�D�WLPHO\�PDQQHU��

3HUVRQ�5HVSRQVLEOH� � � $ODQ�6��'RZQHU��3K�'���6+3'�$GPLQLVWUDWRU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������

���������±�6SHFLDO�7HVWV�DQG�3URYLVLRQV��6LJQLILFDQW�'HILFLHQF\�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�/DQG�DQG�1DWXUDO�5HVRXUFHV�

&)'$�1R��������±�+LVWRULF�3UHVHUYDWLRQ�)XQG�*UDQWV�,Q�$LG�
'LUHFW� DZDUG� IURP� WKH� 8�6�� 'HSDUWPHQW� RI� WKH� ,QWHULRU� �$ZDUG� QRV�� 3��$)������ ����� DQG�
3��$)������������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���7KH�6+3'�ZLOO�FRQWLQXH�WR�ZRUN�WR�HQVXUH�WKDW�WKH�SURSHU�SURFHGXUHV�DQG�FRQWUROV�DUH�
LQ�SODFH�WR�PHHW�DOO�UHTXLUHPHQWV�IRU�FRQVXOWLQJ�1DWLYH�+DZDLLDQ�RUJDQL]DWLRQV�LQ�DFFRUGDQFH�ZLWK�
JUDQW�DZDUG�DQG�6HFWLRQ�����G��RI�WKH�1DWLRQDO�+LVWRULF�3UHVHUYDWLRQ�$FW���7KH�6+3'�ZLOO�FRQWLQXH�
WR�QHJRWLDWH�D�PHPRUDQGXP�RI�DJUHHPHQW�ZLWK�D�1DWLYH�+DZDLLDQ�RUJDQL]DWLRQ�DQG�ZLOO�DOVR�ZRUN�
ZLWK�WKH�1DWLRQDO�3DUN�6HUYLFH�WR�REWDLQ�FODULILFDWLRQ�RQ�TXHVWLRQV�WR�VSHFLILF�UHTXLUHPHQWV��

3HUVRQ�5HVSRQVLEOH� � � $ODQ�6��'RZQHU��3K�'���6+3'�$GPLQLVWUDWRU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������
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���������±�6XEUHFLSLHQW�0RQLWRULQJ��6LJQLILFDQW�'HILFLHQF\�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�/DERU�DQG�,QGXVWULDO�5HODWLRQV�

&)'$�1R���������±�&RPPXQLW\�6HUYLFHV�%ORFN�*UDQW�
'LUHFW�DZDUG�IURP�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��$ZDUG�QRV�������������
����������������������DQG������������������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���7KH�LVVXH�UHVXOWHG�IURP�VWDII�WXUQRYHU�DW�WKH�WLPH�RI�WKH�VXEUHFLSLHQW¶V�FRQWUDFW�H[HFXWLRQ��
DQG�SURJUDP�SHUVRQQHO�GLG�QRW�QRWDWH�WKH�GDWH�RQ�ZKLFK�WKH�ULVN�DVVHVVPHQW�ZDV�FRQGXFWHG�SULRU�
WR�FRQWUDFWLQJ���7KH�2&6�3URJUDP�DQG�(YDOXDWLRQ�$GPLQLVWUDWRU�ZLOO�UHVROYH�WKLV�LVVXH�E\�QRWDWLQJ�
WKH�GDWH�WKDW�HDFK�ULVN�DVVHVVPHQW�LV�FRQGXFWHG��5LVN�DVVHVVPHQWV�ZLOO�FRQWLQXH�WR�EH�FRQGXFWHG�
DQQXDOO\��SULRU�WR�HDFK�&6%*�VXEUHFLSLHQW¶V�FRQWUDFW�H[HFXWLRQ��

3HUVRQ�5HVSRQVLEOH� � � &RXUWQH\�+R��3URJUDP�DQG�(YDOXDWLRQ�$GPLQLVWUDWRU�
� � � � � -RYDQLH�'RPLQJR�'HOD�&UX]��([HFXWLYH�'LUHFWRU� �

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� -XQH����������

���������±�6XEUHFLSLHQW�0RQLWRULQJ��6LJQLILFDQW�'HILFLHQF\�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�'HIHQVH�

&)'$�1R���������±�'LVDVWHU�*UDQWV�3XEOLF�$VVLVWDQFH��3UHVLGHQWLDO�'HFODUHG�'LVDVWHUV��
'LUHFW�DZDUG�IURP�WKH�8�6��'HSDUWPHQW�RI�'HIHQVH��$ZDUG�QRV��)(0$������'5�+,�������)(0$�
�����'5�+,������DQG�)(0$������'5�+,�������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���$�5LVN�$VVHVVPHQW�)RUP�ZDV�LQWHUQDOO\�GHYHORSHG�E\�VWDII��DGGUHVVLQJ�WKH�DSSOLFDQW¶V�
H[SHULHQFH�ZLWK�WKH�)(0$�3XEOLF�$VVLVWDQFH�3URJUDP��LQFOXGLQJ�WKH�PRVW�UHFHQW�H[SHULHQFH�LQ�
WKH�SDVW���\HDUV��

3HUVRQ�5HVSRQVLEOH� � � /RULQGD�:RQJ�/DX��'LVDVWHU�$VVLVWDQFH�6HFWLRQ�&KLHI�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� &RPSOHWHG�
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���������±�6XEUHFLSLHQW�0RQLWRULQJ��0DWHULDO�:HDNQHVV�� �3DJH�����
6WDWH�'HSDUWPHQW�RI�'HIHQVH�

&)'$�1R���������±�(PHUJHQF\�0DQDJHPHQW�3HUIRUPDQFH�*UDQWV�
'LUHFW�DZDUG�IURP�WKH�8�6��'HSDUWPHQW�RI�'HIHQVH��$ZDUG�QR��(0)������(3�������6����������

&RUUHFWLYH�$FWLRQ�3ODQ�

&RQFXU���+,�(0$�UHYLVHG�WKH�6XEUHFLSLHQW�*UDQW�$JUHHPHQW�$UWLFOHV�DQG�6SHFLDO�&RQGLWLRQV�IRU�
DOO�+DZDLL�FRXQWLHV�IRU�WKH�)<������(PHUJHQF\�0DQDJHPHQW�3HUIRUPDQFH�*UDQW��(03*��JUDQW���
7KLV�QHZ�GRFXPHQW�LQFOXGHV�DOO�UHTXLUHG�IHGHUDO�LQIRUPDWLRQ���7KLV�ZDV�FRPSOHWHG�LQ�WKH�IDOO�RI�
����� DV� SDUW� RI� DQ� LPSURYHPHQW� WR� GRFXPHQW� SURFHVVHV� DQG� SURFHGXUHV� WR� VXSSRUW� WKH�
PDQDJHPHQW�DQG�DGPLQLVWUDWLRQ�RI�WKH�(03*�SURJUDP��

+,�(0$� DOVR� FRQGXFWHG� WHFKQLFDO� DVVLVWDQFH� VLWH� YLVLWV� LQ� WKH� IDOO� RI� �����ZLWK� HDFK� FRXQW\¶V�
HPHUJHQF\� PDQDJHPHQW� OHDGHUVKLS� DQG� JUDQWV� PDQDJHPHQW� VWDII� WR� GLVFXVV� FKDQJHV� LQ�
SURJUDPPDWLF�DQG�ILQDQFLDO�SURFHVVHV�WR�EH�LPSOHPHQWHG�ZLWK�WKH�)<�����(03*�DZDUG��

+,�(0$�EHJDQ�WR�GRFXPHQW�SURFHVV�DQG�SURFHGXUHV�LQ�D�³+,�(0$�%XVLQHVV�)XQFWLRQ�*XLGH�±�
*UDQWV´�� GDWHG� 1RYHPEHU� ����� DQG� LV� EHLQJ� XVHG� LQ� FRQMXQFWLRQ� ZLWK� WKH� +DZDLL� 2IILFH� RI�
+RPHODQG�6HFXULW\¶V������+RPHODQG�6HFXULW\�*UDQW�3URJUDP�3URFHGXUDO�0DQXDO�WR�VXSSRUW�WKH�
PDQDJHPHQW�DQG�DGPLQLVWUDWLRQ�RI�(03*�SURJUDP��

)RU� WKH�)<�����(03*�$ZDUG��+,�(0$� LV� OHYHUDJLQJ� WKH�+DZDLL�2IILFH�RI�+RPHODQG�6HFXULW\�
EXVLQHVV�SURFHVV�IRU�HYDOXDWLRQ�RI�VXEUHFLSLHQWV¶�ULVN�RI�QRQ�FRPSOLDQFH���5LVN�DVVHVVPHQWV�ZHUH�
FRQGXFWHG� IRU�HDFK�FRXQW\�DQG� WKH� LQIRUPDWLRQ�ZDV�VKDUHG�ZLWK�+,�(0$�� �0RYLQJ� IRUZDUG� IRU�
)<�����(03*��+,�(0$�ZLOO�EH�VWDQGDUGL]LQJ�D�SURFHVV�IRU�D�FRPPRQ�ULVN�DVVHVVPHQW�IRUP�IRU�
WKH�PXOWLSOH�IHGHUDO�JUDQW�IXQGV�WKDW�DUH�PDQDJHG�DQG�DGPLQLVWHUHG��

3HUVRQ�5HVSRQVLEOH� � � /XNH�0H\HUV��([HFXWLYH�2IILFHU�

$QWLFLSDWHG�'DWH�RI�&RPSOHWLRQ� 0D\����������
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