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Diistribution, Local Storage,
and Customer Service
Customer Accounts
(including uncollectible accounts)
Sales and Marketing
Administrative and general

Depreciation
Amortization of

contributions-in-aid-of construction ($225,569)
Ratemaking adjustments $898,984
Interest on customer deposits $53,598
Taxes other than income taxes $10,994,610
Income taxes $155.,664
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The stipulated sum of $898,984 for ratemaking
adjustments expense at present rates 1is comprised of the

following accounts:

Amortization of excess pension funding
Amortization of the Bio-Syn Pilot Project costs
Normalization adjustment for the Honouliuli WWTP Biogas Project
Removal of misclassified SNG Backup Enhancement Project costs









299HG T-3., at 43.
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303HG T-3, at 5 (referencing Exhibit HG-350, at 3 and 24), 13, 15,
and 17-18.

2017-0105 174





















’
















































347THG T-13, at 109.

2017-0105 197


































































12,









DEC 2 f

'
Michael Azartfz /tm
Commission Counsel

2017-0105.lik



Docket No. 2017-0105
THE GAS COMPANY, LLC dba HAWAII GAS
Consolidated Ultility

Results of Operation
Test Year Ended December 31, 2018

Revenue
Gas Sales
Other

Total Revenue

Operating & Maintenance Expense
Fuel Cost
Production
Transmission
Distribution, Local Storage, Cust. Service

Customer Accounts
Sales

Admin 8i Gen
Subtotal

Depreciation
Amortization of CIAC
Ratemaking Adjustments
Interest Cust Dep
Taxes Other Than Income Tax
Income Taxes

Subtotal

Total Expenses

Net Operating Income

Rate Base

Rate of Return On Rate Base

Present Rates

104,779,740
1,250,172

106,029,913

55,008,654
8,690,269
294,870
7,713,687
1,834,884
1,124,390
10,346,553

85,013,307

6,115,077
(225,569)
898,984
53,598
10,994,610
155,664

17,992,364

103,005,671

3,024,242

127,491,870

2.37%

EXHIBITA
PAGE 1 OF 3

Additional
Amount

8,868,455
27,697

8,896,152

9,725

9,725

789,110
2,085,815
2,874,925

2,884,650

6,011,501

(135,706)

Approved Rates

$ 113,648,195
1,277,869

$ 114,926,065

$ 55,008,654
8,690,269
294,870
7,713,687
1,844,610
1,124,390
10,346,553

$ 85,023,032

$ 6,115,077
(225,569)
898,984

53,598
11,783,720
2,241,479

$ 20,867,289
$ 105,890,321
$ 9,035,744
$ 127,356,164

7.09%

Percent
Revenue
Change

8.46%
2.22%

8.39%



Docket No. 2017-0105
THE GAS COMPANY, LLC dba HAWAII GAS
Consolidated Utility

Taxes Other Than Income Tax
Test Year Ended December 31, 2018

Projected 2018 Revenues:
Gas Sales Revenue
C02 Sales Revenue*
Hydrogen Revenue*
Other Non-Gas Revenue **
Total Revenues

Revenue Taxes:

Public Utility Tax 5.885%
Public Utility Fee 0.500%
Franchise Tax 2.500%

Environmental Response Tax $0.0190 per Therm Sold
Total Revenue Taxes

Payroll Taxes

Taxes Other Than Income Taxes

Results of Operations Presentation:
Taxes Other Than Income Tax
Clearing Acct PR Tax Alloc'ns in O&M
Total Taxes Other Than Income Taxes

Present Rates

$ 104,779,740
698,978

284,274

$ 105,762,992

6,217,289
528,232
2,619,494
693,544

$ 10,058,558
S 995,063
$ 11,053,620
$ 10,994,610
59,011

$ 11,053,620

* - Hydrogen Revenue is included in Oahu Production as an off-set to expenses.
** - Excludes Intra-Company Rent for Honolulu District In the amount of $266,921

EXHIBIT A
PAGE 2 OF 3

Approved Rates

$ 113,648,195
698,978

311,971
$ 114,659,144

$ 6740255
572,664
2,841,205
693,544

$ 10,847,667
$ 995,063
$ 11,842,730
$ 11,783,720
59,011

$ 11,842,730



Docket No. 2017-0105
THE GAS COMPANY, LLC dba HAWAII GAS
Consolidated Utility

Income Taxes
Test Year Ended December 31, 2018

Additional
Present Rates Amount
Revenue $ 106,029,913 $ 8,896,152
Total Expenses $ 102,850,006 $ 798,835
Income Before Tax S 3,179,907 $ 8,097,316
Less: Interest Expense $ 2,208,797 $ (2,351)
Income Subject to Tax $ 971,110 $ 8,099,668
Income Tax @ 25.75% $ 250,078 S 2,085,815
Less: Amortization Pre-1971 ITC
HI Capital GET Credit $ 94,414 $
Adjusted Income Tax § 155,664 $ 2,085,815

EXHIBITA
PAGE 3 OF 3

Approved Rates
$ 114,926,065

S 103,648,841
$ 11,277,223

$ 2,206,446
$ 9,070,778
$  2,335893
s 94,414
$ 2241479



Docket No. 2017-0105
THE GAS COMPANY, LLC dba HAWAII GAS
Consolidated Utility

Average Depreciated Rate Base
Test Year Ended December 31,2018

Plant In Service

Less Intangibles

Less Ratemaking Adjustment
Plant In Service

Depreciation Reserve

Less Intangibles

Less Ratemaking Adjustment
Depreciation Reserve

Net Plant In Service

Deductions:

Adv. For Construction
Contribution In Aid of Construction
Customer Deposits
Accum. Deferred Income Tax

ADIT Ratemaking Adjustment
Regulatory Liability

2017 Tax Reform Regulatory Liability
Unamortized ITC

Subtotal Deductions

Additions:

Storage Gas
Material & Supplies

Subtotal Additions

Depreciated Rate Base

Working Cash

Average Depreciated Rate Base

7017

245,769,794
445,158
1,402,952
243,921,683

78,460,567
253,963
168,354

78,038,250

165,883,434
664,036
11,198,668
893,301
21,798,194
(178,927)

18,483,336

52,858,608

555,364
6,350,209
6,905,573

119,930,399

Present Rates
2018

§ 261510488 §
445,158
1,402,952

§ 259662378 §

84,740,411 3
253,963
224,472

$ 84,261,976 $

§ 175400402 §
$ 769,427 g
11,089,056
893,301
23,714,287

(178,385)

18,483,336
§ 54771022
§ 1265427 §

7,968,335
§ 9233762 §

$ 129,863,142 §

EXHIBIT B

Averase

253,640,141
445,158
1,402,952
251,792,031

81,600,489
253,963
196,413

81,150,113
170,641,918
716,732
11,143,862
893,301
22,756,241
(178,656)

18,483,336

53,814,815

910,396
7,169,272
8,069,668

124,896,771

2,595,099

127,491,370

§
s

§

2017

245,769,794
445,158
1,402,952
243,921,683

78,460,567
253,963
168,354

78,038,250
165,883,434
664,036
11,198,668
893,301
21,798,194
(178,927)
18,483,336
52,858,608
555,364

6,350,209
6,905,573

119,930,399

Approved Rates
2018

§ 261510488
445,158
1,402,952

§ 259,662,378

§ 84740411
253,963
224,472

§ 84,261,976

$ 175,400,402

$ 769,427
11,089,056
893,301
23,714,287
(178,385)

18,483,336

S 54,771,022

S 1,265,427
7,968,335
§ 9,233,762

§ 129,863,142

Averaee

253,640,141
445,158
1,402,952
251,792,031

81,600,489
253,963
196,413

81,150,113

170,641,918
716,732
11,143,862
893,301
22,756,241
(178,656)
18,483,336
53,814,815
910,396

7,159,272
8,069,668

124,896,771

2,459,393

127,356,164











