STAND. COM. REP. NO.

Honolulu, Hawaii

, 2015
RE:; H.B. No. 775
H.D, 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Eighth State Legislature
Regular Session of 2015

State of Hawaii

Sir:

Your Committee on Economic Development & Business, to which
was referred H.B. No. 775 entitled:

"A BILL FOR AN ACT RELATING TO EDUCATION, "
begs leave to report as follows:

The purpose of this measure is to increase the economic
benefits realized from international student enrocllment at
Hawail's institutions of higher learning by appropriating funds to
the Department of Business, Economic Development, and Tourism for:

(1) Marketing Hawaii and Hawaii's institutions of higher
learning to attract international students; and

(2) Travel and other recruiltment expenses related to the
marketing of Hawail as an international education
destination.

The Chamber of Commerce of Hawaii testified in support of
this bill. The Department of Business, Economic Development, and
Tourism supported the intent of this measure.

Hawaii's unique history, optimal geographic placement between
the United States and Asia, and globally ranked programs of higher
education have all served as factors in establishing Hawail as a
major destination of choice for international students seeking to
further their education. Over the past several years, however,
Hawaii has been losing ground to other states in the attraction of
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international students, particularly students from Asia.
According to the Chamber of Commerce of Hawaii, while the rest of
the United States has experienced an approximately 13 percent
growth in international student enrollment over the past three
years, Hawall has experienced an 1l percent decline over the same
period.

While the Department of Business, Economic Development, and
Tourism markets Hawaii as an educational location for overseas
study, the breadth of this marketing strategy has been diminished
from a lack of appropriate funding. As it is estimated by the
Department that an increase of 10 percent in the number of
international students studying in Hawaii would result in an
approximate concomitant increase in state tax revenues of
516,000,000, vour Committee finds that it 1s prudent to
appropriate funds to market Hawaii to intermational students as an
educational destination.

Your Committee has amended this measure by changing the
amount appropriated to the Department of Business, Economic
Development, and Tourism for marketing and marketing related
purposes from $150,000 to an unspecified amount.

Should the Committee on Finance deliberate on this measure,
your Committee respectfully requests that it consider _
appropriating $150,000 for marketing Hawaii and Hawaiil's
institutions of higher learning to attract international students
and costs associated with this marketing.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Business that is attached to
this report, your Committee 1s in accord with the intent and
purpose of H.B. No. 775, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 775,
H.D. 1, and be referred to the Committee on Higher Education.

Respectfully submitted on
behalf of the members of the.
Committee on Economic
Development & Business,

/.

DEREK S.K. KAWAKAMY, Chair
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State of Hawaii

House of Representatives J}“ ’7

The Twenty-eighth Legislature

Record of Votes of the Committee on Economic Development & Business

Bill'Resolution No.: Committee Referral: Date:

HE 114 6o h&o, €. % Ben g

Q The committee is reconsidering its previous decision on the measure,

The recommendation is to: 0 Pass, unamended (as is) ) %Pass, with amendments (HD) Q Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)

EDB Members Ayes Ayes (WR) Nays Excused

1. KAWAKAMI, Derek S.K. (C) V4
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13. WARD, Gene '

TOTAL (13) 12 /

The recommendation is: B/ Adopted O Not Adopted

If joint referral, did not support recommendation,
committee acronym(s)

Vice Chair's or designee’s signature: M‘%/&’)
prd Vi

I
Distribution: Original {White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




