
STAND. COM. REP. NO.

Honolulu, Hawaii

IRae..~ ~%, 2 011

RE: S.B. No. 154
S.D. 1
H.D. 1

Honorable Calvin ICY. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Session of 2011
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred S.B. No. 154, S.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO BROKER PRICE OPINIONS,”

begs leave to report as follows:

The purpose of this bill is to allow real estate licensees to
provide broker price opinions only when an appraisal is not
required by law or otherwise.

The Hawaii Association of REALTORS® and the Hawaii Chapter of
the Appraisal Institute supported this bill. The Department of
Commerce and Consumer Affairs and the Hawaii Financial Services
Association supported the intent of this measure.

After discussions with the stakeholders in this matter, your
Committee amended the bill, taking into account the consensus
reached by the stakeholders, by, among other things:

(1) Limiting the use of a broker price opinion to use by:

(A) An existing or potential seller to list and sell
real estate;

(B) An existing or potential buyer of real estate;
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(C) A third party to determine the estimated potential
listing, offering, sale., exchange., option, lease,
or acquisition price of real estate; or

(D) An exiting or potential lien holder;

(2) Requiring that a broker price opinion provided for
compensation must be in writing and include:

(A) A statement of the purpose of the price opinion;

(B) The basis of reasoning used to reach the price
opinion;

(C) Disclosure of existing or contemplated interest of
the broker or sales person issuing the opinion; and

(D) A specific disclosure statement that the opinion is
not an appraisal;

and

(3) Inserting a provision that a broker price opinion may
not be used as an appraisal into Chapter 466K, Hawaii
Revised Statutes, relating to real estate appraisers.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent. and
purpose of S.B. No. 154, S.D. 1, as amended herein, and recommends
that it pass Second Reading in the form attached hereto as S.B.
No. 154, S.D. 1, H.D. 1, and be referred to the Committee on
Judiciary.

Respectfully submitted on
behalf of the members of the
Committee on consumer
Protection & Commerce,

ROBERT N. HERKES, Chair
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State of Hawaii
House of Representatives

The Twenty-sixth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date: / /
. tbbi QPQ~UD

U The committee is reconsidenng its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) ,.d”~ass, with amendments (HD) U Hold

U Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. RERKES, Robert N. (C)

2. YAMANE, Ryan I. (VC) V
3. BROWER, Tom

4. CABANILLA, Rida T.R.

5. CARROLL, Mele

6. ITO, Ken

7. KEITH.AGARAN, Gilbert S.C.

8. LUKE, Sylvia

9. McKELVEY, Angus L.K. Z2ErE
10. MOUITA, ilermina M.

11. OSRJRO, Blake K.

12. SOUKI, Joseph M.

13. TSUJI, Clift

14. CHING, Corinne W.L.

15. MARLJMOTO, Barbara C.

16. THJELEN, Cynthia

TOTAL c~e~_ct~)
The recommendation is: 2 Adopted U Not Adopted

If joint referral, did not support recommendation.
mj3~~onym(s)

Vice Chair’s or designee’s signature: —

Distribution: Original (White) — Committee Duplicate Ilow) —. Chief Clerk’s Office Duplicate (Pink) — HMSO

V


