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HOUSE BILL NO. 1270, HD1, SD1 – RELATING TO RENEWABLE ENERGY. 
 
DESCRIPTION: 

This measure removes the requirement that the Hawaii Public Utilities 
Commission (“Commission”) establish the rate for purchase of electricity by a public 
utility at an amount not more than one hundred percent of the cost avoided by the utility. 
 
POSITION: 

The Division of Consumer Advocacy (“Consumer Advocate”) supports the 
measure. 

 
COMMENTS: 
 Removal of the avoided cost limitation on purchased power pricing will provide 
the Commission with greater flexibility when it establishes such pricing terms, and will 
enable the Commission to be better able to consider the long-term benefits of a 
purchased power contract (especially when the record demonstrates that over the short-
term the prices exceed the utility’s current avoided costs). 
 
 It is important that consumers are provided with accurate information about the 
rate impacts that may be experienced over the short-term.  That is, a change in the 
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infrastructure used to produce electricity will need to occur, which may be costly over 
the short-term.  Such a shift is necessary as it will provide our community with a greater 
number of options and increased energy security over the long-term. 

 
Thank you for this opportunity to testify. 
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Good morning, Chair Baker, Vice Chair Ige, and Members of the Committee. 

DBEDT supports HB 1270 HD1 SD1 which removes the link between the purchase 

power rates payable by the utility for nonfossil fuel generated electricity, and the prices of fossil 

fuels.  It amends Section 269-27.2 (c), Hawaii Revised Statutes (HRS), by deleting the provision 

that limits the rate for purchase of nonfossil fuel generated electricity by a public utility to no 

more than 100 per cent of  the utility’s avoided cost.  It also amends the definition of “Cost-

effective” in Section 269-91, HRS, to remain consistent with the methodology set by the Public 

Utilities Commission (PUC).  

Removing the limit on the purchase power rates based on the utility’s avoided cost 

provides the PUC with greater flexibility in determining just and reasonable purchased power 

rates, and will more likely promote the development of renewable energy resources.   

Thank you for the opportunity to testify. 
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MEASURE: H.B. No. 1270 H.D. 1 S.D.1 
TITLE: Relating to Renewable Energy 
 
 
Chair Baker and Members of the Committee: 
 
DESCRIPTION: 

 
This bill amends Section 269-27.2, Hawaii Revised Statues (“HRS”), by removing 
the avoided cost limit on the rate for purchase of electricity by a public utility 
when the utility purchases electrical energy.  In addition the bill amends the 
definition of “cost effective” in Section 269-91, HRS. 

 
POSITION: 

 
The Commission has no objections to the proposed amendments. 
 

COMMENTS: 
 

The Commission defers to the Legislature’s judgment as to whether the avoided 
cost limit on the rate that an electric utility must pay for nonfossil fuel generated 
electricity should be eliminated.   
 
The Commission appreciates the Legislature’s proposed amendment to the 
definition of “cost effective” as contained in HRS Section 269-91, to remain 
consistent with the methodology set by the Commission:  

 
Thank you for the opportunity to testify. 
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IN SUPPORT OF HB 1270 HD1 SD1  –  RELATING TO RENEWABLE ENERGY 
 
I am Carl Freedman, Chair of the Regulatory Reform Working Group of the Hawaii 
Energy Policy Forum (“Forum”).  The Forum is comprised of over forty 
representatives from the electric utilities, oil and natural gas suppliers, 
environmental and community groups, renewable energy industry, and federal, 
state and local government, including representatives from the neighbor islands.  
We have been meeting since 2002 and have adopted a common vision and 
mission, and a comprehensive “10 Point Action Plan,” which serves as a 
framework and guide for meeting our preferred energy vision and goals. 

HB 1270 HD1 SD1 would delete the Hawaii State statutory avoided cost ceiling on 
wholesale energy contracts in section HRS 269-27-2(c) which is currently more 
restrictive than federal avoided cost limitations.  This change would allow the 
Hawaii PUC to allow renewable energy producers to receive higher than "least 
avoided costs" when a price is agreed between the utility and the producer and the 
PUC finds the price to be "just and reasonable".  Federal law limiting mandatory 
enforcement by the PUC of prices above avoided cost would still apply.  The need 
for this change was identified in the Feed-in Tariff docket now in process before 
the PUC.   

HB 1270 HD1 SD1 also amends the definition of “cost effective” in the Renewable 
Portfolio Standards section HRS 269-91 so that it properly conforms to the 
amended section HRS 269-27-2(c). 

These amendments would allow the PUC to most effectively establish rates that 
support implementation of appropriate renewable energy resources while 
maintaining a standard that rates must be just and reasonable. 

For the reasons above the Forum supports HB 1270 HD1 SD1. 

Thank you for this opportunity to testify. 

 

 

 
This testimony reflects the position of the Forum as a whole and not necessarily of the 
individual Forum members or their companies or organization 
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  HB1270, HD1, SD1                RELATING TO ENERGY EFFICIENCY  
 

Chair Baker, Vice-Chair Ige and Committee Members: 
 
Introduction:  My name is Riley Saito Senior Manager, Hawaii Projects for the SunPower 
Systems Corporation.  Thank you in advance for accepting these few comments on HB1270, 
HD1, SD1. 
 
SunPower Systems Corporation (“SunPower”) has been a member of the Hawaii 
Energy Policy Forum since it convened in 2003 and a member of the HCEI Energy 
Generation group over the past year.   SunPower is in the business of designing, 
manufacturing, and delivering the highest efficiency solar electric technology worldwide.  
One of our latest projects was the 1.2 megawatt La Ola solar farm on Lanai with Castle 
& Cooke Hawaii.   
 
SunPower supports HB1270, HD1, SD1 because in late 2008 the Hawaii Public Utilities 
Commission initiated a Docket into the investigation of Feed-in Tariffs in Hawaii.   
Although the PUC investigation is still ongoing, research has shown that one of the key 
elements in a successful feed-in tariff program is to have flexibility in regards to pricing 
that would encourage renewable energy investors to enter the market.  The current 
language limits the rates to 100% of avoided cost.  This limitation will not allow the PUC 
to have the flexibility to set the proper rate structure to reduce Hawaii dependency on 
fossil fuels. 
 
The amendments proposed in this bill will allow the PUC the flexibility in determining a 
just and reasonable rate for non-fossil fuel generated electricity, not coupled with 
avoided cost based on a centralized fossil fuel generation,  and (hopefully) lead to more 
non-fossil fuel distributed generated electricity in the Hawaii market.    
 
Mahalo for the opportunity to submit testimony.  
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SENATE COMMITTEE ON COMMERCE AND CONSUMER PROTECTION  
  HB1270, HD1, SD1                RELATING TO ENERGY EFFICIENCY  

 
Chair Baker, Vice-Chair Ige and Committee Members: 
 
My name is Jennifer Stites and I am the Green Development Manager for 
Dowling Company, Inc. (“DCI”).  DCI is a Maui-based real estate development 
company that is committed to sustainable development.  To guide this effort and 
determine our performance metrics, we have adopted the nationally recognized 
U.S. Green Building Council’s (“USGBC”) Leadership in Energy and 
Environmental Design (“LEED”) rating system.  We are especially proud and 
excited that DCI’s first USGBC LEED certified project is our own office located in 
Wailuku, Maui.  Our office was also the first USGBC LEED certified office on 
Maui.   
 
DCI supports HB1270, HD1, SD1 because in late 2008 the Hawaii Public Utilities 
Commission initiated a Docket into the investigation of Feed-in Tariffs in Hawaii.  
Although the PUC investigation is still ongoing, research has shown that one of 
the key elements in a successful feed-in tariff program is to have flexibility in 
regards to pricing to encourage renewables to enter the market.  The 
amendments proposed in this bill will allow the PUC the flexibility in determining a 
just and reasonable rate for nonfossil fuel generated electricity which in turn will 
hopefully lead to more nonfossil fuel generated electricity in the Hawaii market.    
 
Thank you for the opportunity to submit testimony.  
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