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The HHFDC was established to focus on the financing and development of affordable
housing. We are not in a position to administer a program for the mandatory lease-to
fee conversion of business properties. Therefore, we do not support H.B. 1606.

Thank you for the opportunity to testify.
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This bill establishes a program for the mandatory lease-to-fee conversion of business
properties. Part of the bill contains a tax exemption. This bill takes effect on July 1, 2009 and shall
apply to taxable years beginning after December 31, 2009.

The Department of Taxation ("Department") opposes this bill because of its potential fiscal
implications.

OPPOSED DUE TO BUDGET IMPACT a The Department must be cognizant of the
biennium budget and financial plan. This measure has not been factored into either. Given the
forecasted decrease in revenue projections, this measure would add to the budget shortfall.

TECHNICAL COMMENTS - The § -23 exemption from taxation and assessments is
extremely broad and the wording is vague. It is unclear what it means to say the property itself "shall
be exempt from any and all taxes and assessments." This wording could result in unforeseen tax
consequences. It arguably exempts, for eternity, all income arising from, and transactions related to,
the property. The Department recommends amending the bill to state (l) specifically which parties
and transactions the legislature wishes exempt; and (2) from specifically what taxes it wishes them
exempt.

REVENUE LOSS-This bill will result in an indeterminate revenue loss.


