
CONFERENCE COMMITTEE REP. NO. ~~ -10

Honolulu, HawaiiAt;: \ '2.'1--
RE: H.B. No.

H.D. 2
S.D. 1
C.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2010
State of Hawaii

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fifth State Legislature
Regular Session of 2010
State of Hawaii

Sir and Madam:

, 2010

2289

Your Committee on Conference on the disagreeing vote of the
House of Representatives to the amendments proposed by the Senate in
H.B. No. 2289, H.D. 2, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO GIFT CERTIFICATES,"

having met, and after full and free discussion, has agreed to
recommend and does recommend to the respective Houses the final
passage of this bill in an amended form.

The purpose of this bill is to protect holders of gift
certificates by amending Hawaii's gift certificate law to:

(1) Extend the minimum expiration period for gift certificates
from two years to five years;

(2) Allow limited issuance or activation fees; and

(3) Amend the definition of "gift certificate."
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Your Committee on Conference finds that under the current law,
Hawaii's definition of "gift certificate" includes prepaid debit
cards, and state chartered banks and savings and loan associations
are prohibited from issuing them. Because Hawaii's gift certificate
law does not apply to federally chartered banks and savings and loan
associations, those institutions are free to issue prepaid debit
cards, placing state chartered institutions at a competitive
disadvantage. This measure aims to harmonize Hawaii's definition of
"gift certificate" with the federal Credit Card Act of 2009, thus
helping state chartered institutions compete in the Hawaii market.

Your Committee on Conference further finds that extending the
minimum expiration date of gift certificates to five years is also
consistent with the Credit Card Act of 2009 and is more consumer
friendly than the previous expiration date of two years. However,
your Committee on Conference recognizes that the cost of keeping
accounts open for up to five years, as well as the cost of issuing
and maintaining open-loop prepaid cards is greater than the costs of
one-use paper cards, and a one-time activation or issuance fee will
help to allay these costs.

Your Committee on Conference has amended this measure by:

(1) Reinstating the exemption from the gift certificate law
for gift certificates issued to a nonprofit organization;
and

(2) Providing that the expiration date for paper gift
certificates shall not be less than two years from the
date of issuance of the certificate.

As affirmed by the record of votes of the managers of your
Committee on Conference that is attached to this report, your
Committee on Conference is in accord with the intent and purpose of
H.B. No. 2289, H.D. 2, S.D. 1, as amended herein, and recommends
that it pass Final Reading in the form attached hereto as H.B.
No. 2289, H. D. 2, S. D. 1, C.'D. 1.
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Respectfully submitted on behalf
of the managers:

ON THE PART OF THE SENATE

~df &/ /
ROS~AKER, Chair
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ON THE PART OF THE HOUSE

.K. MCKELVEY, Co-Chair



Hawaii State Legislature

Record of Votes of a
Conference Committee

cctt 1.0-10

Bi~:Concurrent Resolution No.: DatefTime:

Oi-15-/0 3:11 PfV\H 2289, HD 2, SD 1

~ The recommendation of the House and Senate managers is to pass with amendments (CD).

o The Committee is reconsidering its previous decision.

o The recommendation of the Senate Manager(s) is to AGREE o The recommendation of the House Manager(s) is to AGREE
to the House amendments made to the Senate Measure to the Senate amendments made to the House Measure.

Senate Managers A WR N E House Managers A/ WR N E

BAKER, Rosalyn H., Chr. V MCKELVEY, Angus L.K., Co-Chr. Iv.....
ESPERO, Will Iv WAKA!, Glenn, Co-Chr. Iv' /

HEMMINGS, Fred v' MARUMOTO, Barbara C. IV

T0'0L '1 () 0 I TOTAL 2 0 0 0
;(=Aye WR = Aye with Reservations NjNay E = Excused

Senate Recot~ndationis: House Rec~~ndationis:

Adopted o Not Adopted Adopted o Not Adopted

Senate Lead tz-De~ee's ;(ur~ Hous(L . d Chair'!r Designee's Signature:

\t . /
SI~

Distribution: V Original Y~ow '-A:;. Pink Goldenrod
File with Conference Committee Repol1 House Clerk's Office Senate Clerk's Office Drafting Agency


