Testimony to the Senate Committee on Health & Commerce & Consumer Protection
Tuesday, February 10, 2009 at 8:30a.m.
Conference Room 229
RE:

SENATE BILL 173 RELATING TO MEDICAL INSURANCE

Chairs Baker & Ige, Vice Chairs Green & Ige and Members of both Committees:
The Maui Chamber of Commerce, a business organization with who mission it is to advance and promote a
healthy economic environment for business, advocating for responsive government and quality education,
while preserving Maui’s unique community characteristics, strongly opposes this bill and asks that you do
the same.
We are a membership driven organization comprised of over 900 members, 88% of which are small
businesses with fewer than 25 employees, representing nearly 21,000 employees. We oppose this bill as it
will require employers to provide pre-paid health insurance to ALL regular employees as it amends the
definition of "regular employee" by removing the "20 hours or more per week" requirement to qualify for
pre-paid healthcare.

The Chamber OPPOSES this measure because the passage of this WILL greatly increase the cost of
doing business, something none of us can afford right now. Instead, we should further legislation that
reduces costs and helps local businesses thrive, so that revenue is generated and jobs can be saved and
created.
Therefore, we respectfully request that SB173 be held.
Sincerely,
Pamela Tumpap
President
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Comments:
The Grassroot Institute respectfully opposes this bill due to its exorbitant cost, lack of
safeguards, and high likelihood in failing to accomplish its goals. I first would question
the wisdom of mandating health insurance coverage for all residents in a time of a $1.8
billion state budget shortfall. This measure would incur high administrative costs for its
operations with limited benefits. At the national level, benefits of government care amount
to $170 billion, but cost taxpayers up to $340 billion
(http://www.cato.org/pubs/pas/pa527.pdf). There is also a huge risk that the bill would lead
to overuse of already limited medical services due to the doctor shortage, raising overall
costs.
Expanding coverage for all children through Keiki Care proved that families with the ability
to pay for insurance are willing to abuse the system to enroll in "free" health care. When
originally implemented, after seven months, by October 2008, budget shortfalls forced
Governor Lingle to drop "Keiki Care." HMSA has verified that only 88 children remained in
their $55/month Children's Plan following implementation of Keiki Care, and that enrollment
dropped by over 90 percent. Clearly, the six month probation period had no effect on parents'
decision to drop an affordable program and enroll in a "free" program. I see there is no
provision to effectively address this problem of lack of safeguards in the bill.
Thank you for the opportunity to testify.
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