
EXECUTIVE C H A M B E R S  

H O N O L U L U  

6OV. MSG. NO. 678 
L I N D A  L I N E L E  

O D V Z R N O R  

March 29,2007 

The Honorable Colleen Hanabusti, President 
and Members of the Senate 

Twenty-Fourth State Legislature 
State Capitol, Room 409 
Honolulu, Hawaii 968 13 

Dear Madam President and Members of the Senate: 

This is to inform you that on March 23,2007, the following bill was signed into law: 

A BILL FOR AN ACT RELATING TO A GRANT TO 
KAlirUKU HOSPITAL. (ACT 04) 

Sincerely, 

LINDA LINGLE V 



Approved by the Governor 

on MAR-29 2W ACT 004 
THE SENATE 1260 
TWENTY-FOURTH LEGISLATURE, 2007 
STATE O f  HAWAII 

S.B. NO. s-D-2 

A BILL FOR AN ACT 

RELATING TO A GRANT TO KAHUKU HOSPITAL. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

SECTION 1. This  Act is recommended by t h e  governor f o r  

immediate passage i n  accordance w i th  s e c t i o n  9 of a r t i c l e  VII of 

t h e  C o n s t i t u t i o n  of t h e  S t a t e  of  Hawaii. 

SECTION 2 .  The l e g i s l a t u r e  f i n d s  t h a t  it i s  i n  t h e  p u b l i c  

i n t e r e s t  t o  keep Kahuku Hospi ta l  o p e r a t i n g  i n  o rde r  t o  s e r v e  t h e  

r e s i d e n t s  o f  t h e  n o r t h  shore  of  Oahu by enab l ing  it t o  f i l e  f o r  

c h a p t e r  11 r e o r g a n i z a t i o n  bankruptcy,  r a t h e r  than  f o r  c h a p t e r  7 

l i q u i d a t i o n  bankruptcy,  which would a l low t h e  h o s p i t a l  t o :  

con t inue  o p e r a t i o n s ;  p rese rve  i t s  h o s p i t a l  l i c e n s e ;  r e t a i n  i t s  

c e r t i f i c a t e  of need and c r i t i c a l  a c c e s s  h o s p i t a l  de s igna t ion ;  

r eo rgan ize ;  and sett le its d e b t s .  The board of d i r e c t o r s  of 

Kahuku H o s p i t a l  has agreed t o  c o n t i n u e  t h e  h o s p i t a l ' s  o p e r a t i o n s  

i n t o  t h e  f i r s t  h a l f  of 2007 under a  c h a p t e r  11 r eo rgan iza t i on  

proceeding pending t h e  enactment o f  l e g i s l a t i o n  t h a t  w i l l  have 

t h e  e f f e c t  of caus ing  Kahuku H o s p i t a l  t o  be  acqui red  by Hawaii 

h e a l t h  systems co rpo ra t i on ,  or o t h e r w i s e  t o  become a f f i l i a t e d  

with t h e  Hawaii h e a l t h  systems c o r p o r a t i o n .  
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I The p u r p o s e  of t h i s  A c t  is  t o  a p p r o p r i a t e  $950,000 a s  a  

2 g r a n t ,  p u r s u a n t  t o  c h a p t e r  42F, Hawaii R e v i s e d  S t a t u t e s ,  t o  

3 Kahuku H o s p i t a l  o n  Oahu f o r  f i s c a l  y e a r  2006-2007. The g r a n t  

4 w i l l  p e r m i t  Kahuku H o s p i t a l  t o  m a i n t a i n  o p e r a t i o n s ,  t o  c o v e r  t h e  

5 costs a s s o c i a t e d  w i t h  t h e  c h a p t e r  11 r e o r g a n i z a t i o n  and t h e  

6 p o t e n t i a l  t r a n s f e r  of h o s p i t a l  o p e r a t i o n s  t o  t h e  Hawaii  h e a l t h  

7 s y s t e m s  c o r p o r a t i o n .  

The l e g i s l a t u r e  f i n d s  and  d e c l a r e s  t h a t  t h i s  A c t  i s  i n  t h e  

p u b l i c  i n t e r e s t  a n d  f o r  t h e  p u b l i c  h e a l t h ,  s a f e t y ,  and g e n e r a l  

w e l f a r e .  

SECTION 3 .  T h e r e  i s  a p p r o p r i a t e d  o u t  o f  t h e  g e n e r a l  

r e v e n u e s  o f  t h e  S t a t e  o f  Hawaii  t h e  sum of $950,000, o r  so much 

t h e r e o f  a s  may b e  n e c e s s a r y  f o r  f i s ca l  y e a r  2806-2007, a s  a 

g r a n t  p u r s u a n t  t o  c h a p t e r  42F, Hawaii Revised  S t a t u t e s ,  t o  

Kahuku H o s p i t a l  o n  Qahu t o  c o n t i n u e  i t s  o p e r a t i o n s ;  p r e s e r v e  its 

h o s p i t a l  l i c e n s e ;  r e t a i n  i t s  c e r t i f i c a t e  of need  and  c r i t i c a l  

a c c e s s  h o s p i t a l  d e s i g n a t i o n ;  r e o r g a n i z e ;  and  s e t t l e  i t s  d e b t s .  

The sum a p p r o p r i a t e d  s h a l l  b e  expended by t h e  depa r tmen t  o f  

19 h e a l t h .  

20 SECTION 4 .  I n  a c c o r d a n c e  w i t h  s e c t i o n  9 o f  a r t i c l e  VII of 

21 t h e  C o n s t i t u t i o n  of t h e  S t a t e  of Hawaii  and s e c t i o n s  37-91 and 

22 37-93, Hawaii R e v i s e d  S t a t u t e s ,  t h e  l e g i s l a t u r e  h a s  de te rmined  
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that the general fund expenditure ceiling for fiscal year 2006- 

2007 (established a t  $5,357,987,705 on November 8, 2006) has 

already been exceeded by $90,137,694 or 1 .68  per cent, The 

appropriations contained in this Act will cause the state 

general fund expenditure ceiling for fiscal year 2006-2007 to be 

exceeded by an additional $950,000, or an additional 0.018 per 

cent. The calculation contained in the foregoing sentence 

relates only to the amount of general funds appropriated in this 

Act for fiscal year 2006-2007. The reasons for exceeding the 

general fund expenditure ceiling are that the appropriations 

made in this Act are necessary to serve the public interest and 

to meet the needs provided for by this Act. 

SECTION 5. This Act shall take effect upon its approval. 

GOVERNOR OF THE STATE OF HAWAII 

Approved this day: 
2 9  20[]7 
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