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Chair Takumi, Vice Chair Ichiyama, and Members of the Committee. 
 

The Department of Business, Economic Development and Tourism (DBEDT) 
supports HB 1986, HD1.  We appreciate the intent of this bill, however we have a 
concern about the cost of the proposal.   
 

HB 1986, HD1 establishes a carbon offsets program under DBEDT, allowing 
state agencies and other interested parties to acquire carbon offset credits to offset their 
respective carbon emissions, and uses the resulting proceeds to fund projects that 
improve the State's water infrastructure or mitigate threats to water sustainability efforts 
due to climate change. 
  
 We appreciate the over-all concept of this bill as it includes initiatives supportive 
of our goals and objectives for carbon emission reduction activities and water 
sustainability, but we are concerned about the cost implications generated by this 
proposal.  The establishment of a carbon offset program and carbon offset credits is a 
huge undertaking and would require financial support not provided in this measure.  
 
 Thank you for the opportunity to offer these comments in support on HB 1986, 
HD1. 
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offset program and carbon offset credits is a major undertaking and would require financial 

support not provided in this measure. 

 

Thank you for the opportunity to offer these comments in support on HB 1986, HD1. 
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HOUSE COMMITTEE ON CONSUMER PROTECTION AND COMMERCE 

Tuesday, February 13, 2018   2:00PM      Conference Room 329 

In SUPPORT of​ ​HB 1986 HD1​  Relating to the environment 

____________________________________________________________ 

 
Aloha Chair Takumi, Vice Chair Ichiyama and members of the Committee, 

 

On behalf of our 20,000 members and supporters, the Sierra Club of Hawai‘i, a member of the                 

Common Good Coalition, strongly supports ​HB 1986 HD1​, ​which establishes a carbon offset             

program under the Department of Business, Economic Development, and Tourism (DBEDT)           

that allows state agencies and other interested parties to acquire carbon offset credits to offset               

their respective carbon emissions, and uses the resulting proceeds to fund projects that improve              

the State's water infrastructure or mitigate threats to water sustainability efforts due to climate              

change. 

 

The Sierra Club of ​Hawai‘i’s central objectives are to ​preserve and protect clean air and clean                

water resources​. We recognize the critical role that forests play in ensuring a stable and               

sustainable source of fresh water concurrent with their carbon sequestration capability. Forest            

ecosystems that are in good health serve to sequester rain that feed freshwater streams and               

aquifers, absorb greenhouse gases that contribute to climate change and poor air quality, and              

reduce runoff and siltation that have deleterious effects on nearshore waters--especially during            

high rainfall events. There is no question that the restoration and preservation of Hawaiian              

forests will not only ensure access to clean, fresh water for the people of ​Hawai‘i, but also                 

provide additional ecosystem services (e.g., wildlife habitat, erosion control, recreation) and the            

critical carbon sequestration necessary to combat global climate change. 

 

It is imperative that we, as members of a global community, contribute to the worldwide effort                

that is necessary to mitigate the increasing effects of climate change. In addition to reducing our                

own carbon emissions in every way possible and continuing to pave our way toward 100%               

clean and renewable energy production and consumption, ​we understand that HB 1986            
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provides a mechanism with which to restore and protect the critical ecosystem services provided              

by our forested watersheds by entering the voluntary carbon market​. Indeed, watersheds are             

arguably the single-most important source and part of the “water infrastructure” defined in this              

measure. For this reason, ​the Sierra Club of Hawaiʻi suggests that the forest carbon              

sequestration projects, both currently underway and in the future, as implemented by the             

Department of Land and Natural Resources (DLNR) should be a critical component            

pertaining to the improvement of the water infrastructure referred to in this bill. ​We              

encourage collaboration between DBEDT and DLNR that supports the already impressive forest            

carbon sequestration projects already underway throughout the State. Thereby, we contribute to            

the global efforts to remove carbon from the atmosphere and sequester--or store it--in the              

forested ecosystems, which will ultimately slow the effects of climate change. 

 

HB 1986 HD1 would create an impetus to explore how ​to qualify Hawaiʻi’s forest carbon for                

eligibility in voluntary carbon offset markets and then ultimately in regulated markets (e.g.,             

California’s cap-and-trade market). Sierra Club of ​Hawai‘i would support agencies,          

organizations, and businesses partnering to build a framework that would enable the successful             

implementation of carbon markets in both the public and private sectors. 

 

The science is clear that the burning of fossil fuels is contributing to global climate change in                 

ways that will affect humankind for generations to come. The people of ​Hawai‘i will be some of                 

the first to feel the unprecedented effects of a warming climate. We already experience ​more               

and stronger hurricanes, beach erosion and migration, coral reef bleaching and die-off, rampant             

spread of invasive species, further decline of native/indigenous species, higher-than-average          

temperatures, decreased trade winds, and periods of drought and heavy rain with flooding; all              

exacerbated by warming global temperatures. ​We must plan and implement both mitigative and             

adaptive strategies that promote resilient and vibrant natural systems throughout Hawaiʻi and            

therefore ensuring the quality of life of its people. 

 

Thank you for the opportunity to testify in ​strong support of HB 1986 HD1​. 

 



	

	

	
	
	
	
Email:	communications@ulupono.com	
	

HOUSE	COMMITTEE	ON	CONSUMER	PROTECTION	&	COMMERCE	
Tuesday,	February	13,	2018	—	2:00	p.m.	—	Room	329	

	
Ulupono	Initiative	Supports	the	Intent	of	HB	1986	HD	1,	Relating	to	the	Environment	
	
Dear	Chair	Takumi,	Vice	Chair	Ichiyama,	and	Members	of	the	Committee:	
	
My	name	is	Murray	Clay	and	I	am	Managing	Partner	of	the	Ulupono	Initiative,	a	Hawai‘i-
based	impact	investment	firm	that	strives	to	improve	the	quality	of	life	for	the	people	of	
Hawai‘i	by	working	toward	solutions	that	create	more	locally	produced	food;	increase	
affordable,	clean,	renewable	energy;	and	better	management	of	waste	and	fresh	water.	
Ulupono	believes	that	self-sufficiency	is	essential	to	our	future	prosperity	and	will	help	
shape	a	future	where	economic	progress	and	mission-focused	impact	can	work	hand	in	
hand.	
	
Ulupono	supports	the	intent	of	HB	1986	HD	1,	which	establishes	a	carbon	offsets	
program,	because	it	aligns	with	our	goal	of	increasing	the	production	of	clean,	renewable	
energy	in	Hawaiʻi.	
	
A	carbon	offsets	program	can	provide	a	mechanism	for	participants	to	reduce	fossil	fuel	
consumption.	Ulupono	is	in	support	of	this	forward-thinking	program,	if	structured	
correctly.	
	
To	better	structure	the	program	the	legislation	needs	to	be	clear	that:	
	

• Any	public	or	private	entity	can	generate,	sell,	or	buy	carbon	offset	credits	
• The	credits	are	the	property	of	the	generator	(entity	that	reduces	carbon	intensity)	
• The	State	therefore	can	only	receive	income	if	it	is	the	generator	of	carbon	

offsets/credits	and/or	it	levies	a	tax	on	the	sale	of	credits/offsets	
• There	needs	to	be	a	third-party	validator	that	the	credits	are	accurate	(note,	there	

are	several	national	level	firms	that	do	this	so	a	new	entity	to	validate	will	not	likely	
be	needed)	

	
As	Hawaiʻi’s	energy	issues	become	more	complex	and	challenging,	we	appreciate	this	
committee’s	efforts	to	look	at	policies	that	support	renewable	energy	production.	
	
Thank	you	for	this	opportunity	to	testify.	



	
	

	
Respectfully,	
	
Murray	Clay	
Managing	Partner	
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Comments:  

While I see flaws in paying to continue polluting , this is a step in the right direction 
Support this action ! 
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ryan christopher Individual Support No 

 
 
Comments:  

I believe that we need to take every step we can to reduce and offset our carbon foot 
print.  Our children will pay for our lack of action on these issues. 

Mahalo 
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Cory Harden Individual Comments No 
 
 
Comments:  

Aloha legislators, 

This bill supports fracked liquefied natural gas (LNG) over petroleum, though LNG may 
generate more lifetime greenhouse gases. 

Please rework this bill to create an Inclusive Task Force to report to you in 2019. 

mahalo, 

Cory Harden, Hilo 
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Mary Whispering Wind Individual Support No 
 
 
Comments:  

I SUPPORT HB1986, 

Please protect our environment. Organic natural agriculture, without toxic contamination 
of our food and environment is necessary to protect the health, safety, and economic 
future of Hawaii's citizens. 

Mahalo for your concerned consideration, 

Mary Whispering Wind 
PWT Maui, volunteer  
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Angela Huntemer Individual Support No 
 
 
Comments:  

Please support carbon offet programs. They are an important way to not only bring in 
accounatability for emmisions etc. They are also a way to mitigate carbon 
footprints. Mahalo. 
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Doug Fetterly Individual Support No 
 
 
Comments:  

Please, for our communities! 
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ichiyama2
Late



Aloha Chair Takumi and members of the committees

My name is Lila Leue.  I’m ten years old, born and raised in Waianae.
It’s the most beautiful place, with some of the best beaches on Oahu.
I would love to show you around Waianae one day so you can see for
yourselves.

But Waianae is going to suffer from climate change.  Not just sea
level rise.  Our rainfall is declining too.

We should be growing more of our own food.  But without rain we are
going to have more and more droughts, which is really bad news.

So we need to reduce our carbon footprint and this bill is one way to
do that.

So for all the children of Hawaii, I ask you to please pass this bill.

Thank you for this opportunity to testify

ichiyama2
Late
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