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» Record year for tourism despite recession, currencies, capacity...
» Sequestration’s drag continued.
» Construction cycle proves elusive.
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» How low can they go—energy, the yen, inflation?
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Questions for 2015
» How low can they go—energy, the yen, inflation?
» Does US surge continue?
» Can Hawaii find a growth engine?
» Tourism & Federal spending weak but steady?

Risks:
» Policy, Terrorism, Switzerland!
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ANOTHER RECORD YEAR—AT LEAST FOR ARRIVALS

statewide arrivals and real spending
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* Source: HTA, BLS, UHERO. Nominal visitor spending deflated using Honolulu CPI.
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SEQUESTRATION DRAG CONTINUED IN 2014

federal spending across expansions—is more bad policy coming?
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TO BE TAKEN W/GRAIN OF HAWAI'TAN SALT

forecasting the Hawaii construction cycle
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INVESTMENT — ON AGAIN OFF AGAIN

Statewide Authorizations to Build— 2nd year of weak expansion
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Statewide Authorizations to Build— 2nd year of weak expansion
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PAYROLL JOBS FINALLY PASS PREVIOUS PEAK
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HOW LOW CAN IT GO?

Crude Oil Prices (Ice Brent)
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* Source: U.S. Energy Information Administration
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HOw LOW CAN IT GO?

oil price and Oahu electric rates

Electricity Price, Sales, and Oil price (average of 3 previous months)
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$50/BARREL OIL IS A BIG DEAL IN HAWAII

total cost of foreign petroleum imports at Brent prices
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HOW LOW CAN THEY GO?

dollar strength is a drag on exports

110 Index $/foreign currency
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* Source: Federal Reserve Bank of St. Louis
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ARE WE THERE YET?

is labor market tightening? where is the wage growth
6 *
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UHERQO'S ASIA PACIFIC FORECAST

US surge will continue—real GDP growth accelerates
g United States [l Canada Australia China [ Japan
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* Source: UHERO
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HAWAII NEEDS AN ENGINE

Contributions to Hawaii 2013 GDP
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SLOW, BUT STEADY? GROWTH

real statewide room rate and visitor spending
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* Source: Hospitality Advisors, HTA, BLS, UHERO
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HAWAII IN NEED OF AN ENGINE

stool is missing a few legs
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NOT MUCH OF AN ENGINE HERE

Hawaii construction indicators
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BALANCED GROWTH TRUMPS ENGINES

estimate and forecasted change in Hawaii payroll jobs
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BUT BALANCED EXPANSION IS FRAGILE

Hawaii job and income forecasts
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