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Chair Coffirian, Vice Chair Kawakami, and Members of the Committee.

The Department of Business, Economic Development, and Tourism (DBEDT) supports

the intent of HB24 17, which would change the Renewable Energy Technology System Tax

Credit for solar water heater, photovoltaic and wind systems to one claim per property beginning

in 2013, instead of the cunent situation where multiple tax credits can be claimed for each

system installed.

DBEDT appreciates and understands the intent of this measure to curb abuse of the

renewable energy tax credit where multiple credits are claimed for one installation, irrespective

of the size of the installation or the amount of power it generates. However, we believe the

approach taken by this bill may be detrimental to the growth of the solar industry, which in 2010

contributed to 15% of statewide construction expenditures. As of fall 2011, the Hawaiian

Electric companies recorded over 43 MW of net energy metered solar installations on customer

sites compared to 24MW at the end of 2010.
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To address the Legislature’s concern, DBEDT is actively working with both the

Department of Taxation and the solar industry on a fix that would maintain the amount and cap

of the credit, but instead define a “system” by the kilowatt capacity installed, with each additional

“system” requiring a marginal increase in kilowatt capacity. This means the State incentivizes

installations based on the size of the system, since bigger systems cost more, though the effective

rate o’f the claimable credit will decrease as system sizes increase because each additional

“system” must be marginally bigger. The Department believes this is the right approach because

bigger systems should be able to claim more credit due to higher costs, but at the same time the

credit amount should not be proportional to smaller systems since there is economy of scale and

those who can afford to install bigger systems also have more ability to pay.

DBEDT suggests this bill be deferred until the proper cutoff size for each additional

“system” can be vetted with the appropriate stakeholders and reported to the Legislature as soon

as possible. Thank you for your consideration of our comments and concerns.

Page 2 HB2322_BED_02-09-12 EEP



SOLAR ENERGY INDUSTRIES ASSOCIATION

HOUSE COMMITTEEE ON ENERGY & ENVIRONMENTAL PROTECTION
TESTIMONY IN OPPOSITION TO

HB 2417 RELATING TO RENEWABLE ENERGY

Testimony of
Solar Energy Industries Association

Thursday, February 9, 2012, 8:30 a.m.
Rouse Conference Room 325

Chair Coffman and members of the Committee:

The Solar Energy Industries Association, SEIA, opposes RB 2417 as it is currently
written. SEIA is the national trade association of the United States solar
industry. Through advocacy and education SEIA and its 1,100 member companies work
to make solar energy a mainstream and significant energy source by expanding markets,
removing market barriers, strengthening the industry and educating the public on the
benefits of solar energy. Many SEIA members are Rawai9 companies, or have a strong
presence in Hawaii, including Solar City, SunRun, SunPower, REC Solar, and others.

SEIA opposes HB 2417 because the measure would limit the availability of the
Hawaii Renewable Energy Technologies Income Tax Credit (the “RETITC”). The RETITC
has enabled the intended growth in the renewable energy area, and particular in the
solar energy sector. This is in line with the I-ICEI initiative to ensure long term energy
and economic independence, reducing the importation of foreign fossil fuel and
exportation of Hawaii dollars. This has created hundreds, if not thousands, of jobs for
Hawaii workers, from electricians and panel installers, to sales and marketing
professionals, to engineers and accountants. The credit has also helped thousands of
families and businesses to afford the high up-front investment in solar. The less fossil
fuel burned, the closer we are to our goal of 70% renewable energy by 2030.

The proposed changes to the tax credit would damage the commercial sector of
the solar industry and hurt commercial project development. It would also be an abrupt
change from existing Department of Taxation guidance.

Nonetheless, SEIA is aware that the legislature has concerns about the RETITC.
SEIA is actively discussing possible alternatives which would address those concerns and
meet the legislature’s objectives. SEIA hopes to be able to share one or more such
alternative approaches with the legislature as they are developed.

Thank you for the opportunity to testify on this matter.
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TESTIMONY IN OPPOSITION TO HB2417

To: House Committee on Energy & Environmental Protection
Hearing on February 9, 2012 at 8:30 am., House Conference Room 325

From: SunRun

Aloha Chair Coffman and members of the Committee:

SunRun opposes HB2417 as it is currently written.

SunRun is a residential solar power service company that has been making rooftop
solar accessible to Hawaiian homeowners since 2010 through zero-down residential
solar power purchase agreements and partnerships with local installation companies.
In addition to advancing the state’s laudable renewable energy goals, SunRun’s
commitment to solar in Hawaii directly supports new local jobs.

SunRun opposes HB241 7 because in its current form, it would have a significant
negative impact on commercial solar project development in Hawaii. HB2417 would limit
the Renewable Energy Technologies Income Tax Credit (RETITC) to one credit per
property, contravening the existing policy of the Department of Taxation, for both
commercial and residential projects alike. Given the fundamentally different nature of
commercial and residential solar projects, SunRun does not support revising the tax
credit for these industry sectors in the same way.

SunRun is open to exploring alternative ways to address the legislative objectives
behind HB241 7, but does not support the bill in its current form.

Thank you for the opportunity to testify on this matter.
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SUBJECT: INCOME, Clarify energy technology tax credit

BILL NUMBER: HB 2417

INTRODUCED BY: Chong

BRIEF SUMMARY: Amends MRS section 235-12.5(b) to provide that the credit amount that may
be claimed for a renewable energy technology system shall be applicable to each subject property rather
than for each renewable energy system on a subject property.

EFFECTIVE DATE: January 1,2013; applicable to tax years beginning after December 31, 2012

STAFF COMMENTS: This measure clarifies that the limitation of tax credits claimed for a renewable
energy system shall be applicable to each subject property rather than each system installed. This would
ensure that should more than one solar energy system be installed on a commercial property, that
property would be eligible for a total tax credit of $250,000 rather than $250,000 for each system
installed.

It should be noted that when the department of taxation implemented the rewritten energy technology tax
credit, it qualified each system based on the inverter that served the solar panels as one system. Thus,
some property owners installed several systems each with an inverter. Thus, one commercial property
could have a dozen inverters with each inverter qualifying for the maximum ceiling even though all
systems serviced a single property.

Digested 2/8/12
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February 9, 2012 HOUSE Cyd Shizuru

8:30AM COMMITTEE ON ENERGY AND Energy Industries

ENVIRON MENTAL PROTECTION Solar Project

Developer

HB 2417

TESTIMONY IN OPPOSITION

Aloha Chair Coffman, Vice Chair Kawakami, and Members of the Committee:

ENERGY INDUSTRIES is a Hawaii based company that designs and installs solar PV

systems for residential and commercial clients. Our company has 95 employees

located on Oahu and Maui. We are grateful to the Legislature for the support we

have received in the past and we look forward to a continued productive relationship

in which our industry works to achieve the State’s energy and economic security

goals, while also providing meaningful work for ourselves and our employees.

That being said, ENERGY INDUSTRIES opposes HB2417. While we are aware that this

bill seeks to address concerns among public officials and some members of the

public regarding the use of the Renewable Energy Technologies Income Tax Credit

the solar industry has grown up around the current system, as implemented in

various forms of guidance provided by the Department of Taxation. For the

residential customer, the change envisioned by HB2417 is too abrupt and will disrupt

the market to a significant degree. In the commercial market the change will

undermine utility scale projects that have been in development for as much as five

years and rarely less than three years, and that have financing assumptions based on

project specific letter rulings.

As a result of these potential challenges posed by the measure to our residential and

commercial customers, and to our own businesses, we respectfully ask that the

Legislature consider other ways to implement the changes it sees as necessary.

ENERGY INDUSTRIES is available and will be supportive of any and all efforts

designed to work to a mutually agreeable solution.



Thank you for the opportunity to testify on this measure.

Sincerely,

Cyd Shizuru

Solar Project Developer

Energy Industries
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February 9, 2012 HOUSE Alexander Tiller

8:30AM COMMITTEE ON ENERGY AND ENVIRONMENTAL CEO, Sunetric

PROTECTION

HB 2417

TESTIMONY IN OPPOSITION

Aloha Chair Coffman, Vice Chair Kawakami, and Members of the Committee:

Sunetric is a Hawaii based company that designs and installs Photovoltaic Solar Systems for

residential and commercial clients. Our company has 140 employees located on Oahu, Maui and Big

Island, although we do solar work on all of Hawaii’s islands. We are grateful to the Legislature for the

support we have received in the past and we look forward to a continued productive relationship in

which our industry works to achieve the State’s energy and economic security goals, while also

providing meaningful work for ourselves and our employees.

That being said, Sunetric opposes HB2417. While we are aware that this bill seeks to address

concerns among public officials and some members of the public regarding the use of the Renewable

Energy Technologies Income Tax Credit the solar industry has grown up around the current system,

as implemented in various forms of guidance provided by the Department of Taxation. For the

residential customer, the change envisioned by HB2417 is too abrupt and will disrupt the market to a

significant degree. In the commercial market the change will undermine utility scale projects that

have been in development for as much as five years and rarely less than three years, and that have

financing assumptions based on project specific letter rulings. In its current state HB2417 will

catastrophically impact the renewable energy business in Hawaii and will ultimately undermine all

efforts and progress the state has made to date. Banks and lending institutions that primarily fund

and underwrite these types of projects will ultimately withdraw and go find safer more predictable

markets. Lending and capital are what make the world go around. If we lose the ability to fund solar

deals, the state will never achieve its renewable energy goal and will ultimate continue being a slave

to the oil market.

‘4,
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As a result of these potential challenges posed by the measure to our residential and commercial

customers, and to our own businesses, we respectfully ask that the Legislature consider other ways to

implement the changes it sees as necessary. Sunetric is available and will be supportive of any and all

efforts designed to work to a mutually agreeable solution.

Thank you for the opportunity to testify on this measure.

Sincerely,

Alexander Tiller, CEO

Su netric
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TESTIMONY IN OPPOSITION TO HB2417

To: House Energy & Environmental Protection Committee

From: SolarCity

Hearing on Feb. 9, 2012 at 8:30 a.m., Room 325

Aloha Chair Coffman and Members of the Committee:

Thank you for the opportunity to provide testimony in oppositiQn to
HB241 7, which limits the claimable tax credit to each subject property
rather than each renewable energy system on a property.

SolarCity is a full service provider of photovoltaic (PV) solar power
systems for homeowners, businesses, not-for-profit organizations,
and government entities. SolarCity provides integrated PV solar
system design, financing, installation, leasing, maintenance, and
monitoring services, and is the nation’s leading solar service provider,
with more than 1,400 employees in Hawaii and other states.

SolarCity opposes HB241 7 in its current form because it would
unnecessarily dilute the effectiveness of the Hawaii Renewable
Energy Technologies Income Tax Credit (RETITC). The RETITC has
supported the expanded use of renewable energy, particularly solar
PV. It has created hundreds of jobs for Hawaii workers, reduced our
need for imported oil to generate electricity, and helped many Hawaii
families and businesses afford solar energy resulting in significant
savings and clean, homegrown energy. HB2417 would be a
departure from the state’s strong sustained support for renewable
energy, and any savings to the General Fund will be offset by a loss
local jobs and long-term energy cost savings.

SolarCity is aware, however, that lawmakers have concerns about
the RETITC. We are participating in solar industry efforts to develop

3055 C~earview Way San Mateo, CA 94402 T (650) 638-1028 (888) SOL-CITY r (650) 638-1029 SOLARCITY,COM

AZ ROC 243771, CA OSLO 888104, CO EC 8041, OR 009 180498, TX TOIR 27006



a proposal that would address these concerns, and we look forward
to working with the bill author to craft a long-term solution.

Thank you for the opportunity to provide testimony in opposition to
HB241 7.

Mahalo,

Jon Yoshimura
Director of Government Affairs, Hawaii
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kawakamil - Marissa

From: mailinglist@capitol.hawau.gov
Sent: Wednesday, February 08, 2012 6:23 PM
To: EEPtestimony
Cc: grandsolar808@gmail.com
Subject: Testimony for H8241 7 on 2/9/2012 8:30:00 AM

Testimony for EEl’ 2/9/2012 8:30:00 AM HB2417

Conference room: 32S
Testifier position: Oppose
Testifier will be present: No
Submitted by: John Grandinetti
Organization: Grand Solar, Inc.
E-mail: grandsolar808(~gmail.corn
Submitted on: 2/8/2012

Comments:

1



kawakamil - Marissa

From: mailinglist@capitol.hawaN.gov
Sent: Wednesday, February 08, 2012 7:51 PM
To: EEPtestimony
Cc: christianroth200l @yahoo.com
Subject: Testimony for HB241 7 on 2/9/2012 8:30:00 AM

Testimony for EEP 2/9/2012 8:30:00 AM HB2417

Conference room: 325
Testifier position: Oppose
Testifier will be present: No
Submitted by: Christian Roth
Organization: Hawaiian Island Solar
E-mail: christianroth2001(~yahoo.com
Submitted on: 2/8/2012

Comments:
Please let it be the way it is. Go Green!!!

1



Sierra Club
Hawai’i Chapter
P0 3ox 2577, Honolulu, HI 96803
&o&.~3S.eels hawaN.chapter@sierracluk.org

HOUSE COMMITTEE ON ENERGY & ENVIRONMENTAL PROTECTION

February 9, 2012, 8:30 A.M.
(Testimony is 2 pages long)

TESTIMONY IN STRONG OPPOSITION TO HB 2417

Aloha Chair Coffman and Members of the Committee:

The Sierra Club of Hawai’i strongly opposes House Bill HB 2417, which would cap the amount
of renewable energy tax credit available to prospective consumers. This measure is a pcnnywise,
pound-foolish step backward in the State’s clean energy efforts.

Tax credits for renewable energy devices are important policy tools to encourage investment in
clean energy, reducing Hawai’ i’s dependence on unstable foreign oil and improving Hawai ‘i’s
environment.

Hawai’i depends on imported oil for nearly 90% of its energy needs. This dependence results in
the outflow of the State’s financial resources and creates a tenuous reliance on an unsustainable
and unstable resource. Moreover, with the increased certainty of climate change as a result of
fossil fuel usage and the emerging treaties on greenhouse gas emissions, as well as the global
depletion of natural resources, encouragement of renewable energy sources is timely and
strategic.

Hawai’i has been a leader in the inevitable renewable energy revolution—but continued success
will take a continued commitment from the public policy makers. Tax credits for renewable
energy is good policy for the following reasons:

• The tax credits are an investment for the State. As shown by the analysis of economist
Tom Loudat, the tax credits leverage private investment that helps to sustain existing jobs
and adds jobs as the net number of systems sold per year increases. The jobs are created
primarily in the small business sector;

• Private utilities base their demand side management programs ultimately on shareholder
return. This often conflicts with the energy and economic objectives of the State. If the

0 Recycled Content Robert D. Harris, Director



Sierra Club Testimony on HB 2417 Page 2

State wishes to encourage sustainable, clean energy—which it should—then it must
continue to encourage distributed generated power.

The solar industry is exactly the “high-tech” that Hawai’i needs. But until a critical mass
is reached for its demand, it must be supported by incentives. The industry cannot make
long-term plans if it is unsure how to forecast demand for their systems in the long-term.

Hawai’i’s renewable energy tax credits have proven incredibly successful in helping to promote
the use of solar and other renewable energies in the state. The number of photovoltaic systems
installed in Hawai’i has consistently increased each year -- one of the few growth industries in an
otherwise economically depressed time period. Hawai’i has one of the strongest solar industries
in the country. Let’s not lose this resource particularly during an economic downturn.

We understand that the tax credits may eventually need to be reduced. Tax subsidies were never
intended to be permanent. Rather than supporting bills that sharply curtail the credits, create
uncertainty, and “kill” the industry, we suggest this committee form a workgroup of stakeholders
that can make recommendations for a steady and certain diminishment of the credit over time.

Mahalo for the opportunity to testier.

Q Recycled Content Robert D. Harris, Director
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JociyAllione TESTIMONY OF WARREN BOLLMEIER ON BEHALF OF THE HAWAII
AES-Solar RENEWABLE ENERGY ALLIANCE BEFORE THE HOUSE COMMITTEE ON
Kellyking ENERGY AND ENVIRONMENT PROTECTION
Pacific Biodiesel

HB 2417, RELATING TO RENEWABLE ENERGY
Mail Stone
Sopogy February 9, 2012
Warren S. Bollmeier ii Chair Coffman, Vice-Chair Kawakami and members of the Committee I am
WSB-HawaN Warren Bollmeier, testifying on behalf of the Hawaii Renewable Energy

Alliance (HREA). HREA is an industry-based, nonprofit corporation in Hawaii
established in 1995. Our mission is to support, through education and
advocacy, the use of renewables for a sustainable, energy-efficient,
environmentally-friendly, economically-sound future for HawaN. One of our
goals is to support appropriate policy changes in state and local government,
the Public Utilities Commission and the electric utilities to encourage increased
use of renewables in Hawaii.

The purpose of HB 2417 is to limit the claimable tax credit to each subject
property rather than each renewable energy system on a subject property.

HREA opposes this measure and offers the following comments in
opposition:

1) A Familiar Topic: Part 1 - Policy. Each year, it seems, there is a review
of the Renewable Energy Technologies Income Tax Credit (“RETITC”).
Clearly, the RETITC is working, so does it need to be amended?

2) Case 1 — Solar. For solar, the RETITC appears to be working quite
well, and for PV, especially well. As we understand, developers and
consumers are adhering to the current DoTax guidelines in developing
and installing their projects. This measure presumes that there would
be a new DoTax policy, and if so, any changes should be reviewed
carefully in order to thoroughly evaluate not only fiscal impacts, but
impact to the solar industry.

3) Case 2 - Wind. In the case of the development large windfarms, the
RETITC does not appear to be critical. However, in the case of small
wind installations, not much is happening. In part, this is due to
permitting challenges, but also that the 20% tax credit does not appear
to provide enough àf an incentive. But to the case in point, an
individual wind turbine is a system and if a consumer wants to install
two or more wind turbines on his property, he/she should be able to
claim two or more credits.

4) What Now. Given the potential impacts of this proposed change to the
RETITC, without a thorough evaluation, HREA recommends this be
held by the committee.

Thank you for this opportunity to testify.



February 9,2012 HOUSE Mike Benes
8:30AM COMMITTEE ON ENERGY AND ENVIRONMENTAL PROTECTION Sales Manager, HIS

HR 2417

TESTIMONY IN OPPOSITION

Aloha Chair Coffman, Vice Chair Kawakami, and Members ol the Committee:

Hawaiian Island Solar is a Hawaii based company that designs and installs solar water heating and PV systems for
residential clients. Cur company has 40 employees located on Bahu. We are grateful to the Legislature for the support we
have received in the past and we look forward to a continued productive relationship in which our industry works to achieve
the State’s energy and economic security goals, while also providing meaningful work for ourselves and our employees.

That being said. Hawaiian Island Solar opposes HB2417. While we ara aware that this bill seeks to address concerns among
public officials and some members of the public regarding the use of the l~enewable Energy Technologies lncoma Tax Credit,
the solar industry has grown up around the current system, as implemented in various forms of guidance provided by the
IJepartment of Taxation. For the residential customer, the change envisioned by HBZ4I7 is too abrupt end will disrupt the
market to a significant degree. In the commercial market, the change will undermine utility scale projects that have been in
development for as much as five years and rarely less than three years. and that have financing assumptions based on
project specific letter rulings.

As a result of these potential challenges posed by the measure to our residential end commercial customers, and to our
own businesses, we respectfully ask that the Legislature consider other ways to implement the changes it sees as
necessary. Hawaiian Island Solar is available and will be supportive of any and all efforts designed to work to a mutually
agreeable solution.

Thank you for the opportunity to testify on this measure.

Sincerely.

Mike Ranes
Sales Manager
Hawaiian Island Solar



REVOLUCSUN
cleaner. smarter. solar.

February 9, 2012 HOUSE Joshua Powell
8:30AM COMMITTEE ON ENERGY AND Principal

ENVIRONMENTAL PROTECTION
HB 2417

TESTIMONY IN OPPOSITION

Aloha Chair Coffman, Vice Chair Kawakami, and Members of the Committee:

RevoluSun LLC is a Hawaii based company that designs and installs PV systems for
residential and commercial clients. Our company has more than 100 employees located on
Oahu and Hawaii Island and does work throughout the State. We are grateful to the
Legislature for the support we have received in the past and we look forward to a continued
productive relationship in which our industry works to achieve the State’s energy and
economic security goals, while also providing meaningful work for ourselves and our
employees.

That being said, RevoluSun opposes HB2417. While we are aware that this bill seeks to
address concerns among public officials and some members of the public regarding the use
of the Renewable Energy Technologies Income Tax Credit, the solar industry has grown up
around the current system, as implemented in various forms of guidance provided by the
Department of Taxation. For the residential customer, the change envisioned by HB2417 is
too abrupt and will disrupt the market to a significant degree. In the commercial market, the
change will undermine utility scale projects that have been in development for as much as
five years and rarely less than three years, and that have financing assumptions based on
project specific letter rulings.

As a result of these potential challenges posed by the measure to our residential and
commercial customers, and to our own businesses, we respectfully ask that the Legislature
consider other ways to implement the changes it sees as necessary. RevoluSun is available
and wifi be supportive of any and all efforts designed to work to a mutually agreeable
solution.

Thank you for the opportunity to testify on this measure.

Sincerely,

Joshua Powell, ALA
Principal
RevoluSun LLC

1600 Kapiolani Blvd. [Ste. 17001 Honolulu 1-11 96814 808.748.88881 www.RevoluSun.com



adep DISTRIBUTED ENERGY PARTNERS
Performance n Power

February 9,2012 HOUSE Todd
Georgopapadakos

8:30AM COMMITTEE ON ENERGY AND Managing Principal
ENVIRONMENTAL PROTECTION

HU 2417

TESTIMONY IN STRONG OPPOSITION

Aloha Chair Coffman, Vice Chair Kawakami, and Members of the Committee:

Distributed Energy Partners LLC is a Hawaii based designer, developer, and installer of solar
PV systems. We are grateful to the Legislature for the support we have received in the past
and we look forward to a continued productive relationship in which our industry works to
achieve the State’s energy and economic security goals, while also providing meaningful
work for ourselves and our employees.

That being said Distributed Energy Partners strongly opposes HB2417. The solar industry is
a key bright spot in Hawaii’s economy and its success is directly tied to the State’s own well
developed and well publicized energy security goals. The success of the solar industry is
directly linked to areas of tremendous strategic public policy importance, including but not
limited to:

• Reduced dependence on costly imported fuels,
• Making Hawaii a better place to do business by lowering energy costs,

• Creating meaningful, well-paying jobs.

Changing the credit as proposed by HE 2417 is not in the interest of the State or of the solar
industry, its residential and commercial clients, or employees. Should the Legislature see fit
to adjust the credit, anyway, I have a proposed a package of changes that would diminish the
impact on the State’s coffers while also having the least impact on the solar industry and its
continued growth and development. For the sake of clarity of this proposal, I have not
formatted these changes as a list rather than in the form of legislation. Please note that
individually these changes would not be a viable way forward and that only as a package
could they constitute and alternative to the current system.

Thank you for the opportunity to testi& On this measure.

Sincerely,

Todd Georgopapadakos
Managing Principal
Distributed Energy Partners, LLC

1600 Kapiolarii Boulevard, Suite 1700— Honolulu, HI 96814— 808.532.4401 — 808.532.4402 (fl - www.dephawaii.com



cidep DISTRIBUTED ENERGY PARTNERS
Performance n Power

Proposed Package of Changes to Section 235-12.5

1. For solar electric systems, reduce the credit amount by 5 percentage points animally
starting in the 2013 tax year until it reaches 10% in 2017. As follows:

Tax Year Non-refundable level Refundable Level
2013 . 30% 21%
2014 25%. 17.5%
2015 20% 14%
2016 15% 10.5%
2017 and after 10% 7%

2. Eliminate the per system cap on the credit.

3. Allow a one-time provision during the 2013 tax year for projects to receive the
refundable credit at 24.5% (the current level) instead of 2l% Qniy for projects that
sell power to utilities. This special treatment is designed to account for the long
development timelines on these projects and the fact that PUC approval and utility
negotiations make it impossible to expedite construction schedules even though they
have been in development for years.

4. Conduct a study of the ongoing need for the credit following the 2015 tax year, to be
presented to the Legislature prior to the 2016 Legislative session.

This package of changes has the following advantages over the current system:

• Administrative efficiency for the Department of Taxation, the community of tax

professionals, the solar industry, and its clients.

• Lower cost to the State.
• Predictability.

• Avoiding disruptions to the solar industry.

1600 Kapiolani Boulevard, Suite 1700— Honolulu, HI 96814— 808.532.4401 — 808.532.4402(0 - www.dephawaii.com.



Hawaii Solar Energy Association
Sewing HawaII Since 1977

February 9,2012 House Mark Duda
8:30 AM COMMITTEE ON ENERGY AND President

ENVIRONMENTAL PROTECTION
HB2417

TESTIMONY IN STRONG OPPOSITION

Aloha Chair Coffman, Vice-Chair Kawakami, and Members of the Committee:

The Member companies of HSEA have more than 800 Hawaii based employees. We are
grateful to the Legislature for the support we have received in the past and we look forward
to a continued productive relationship in which our industry works to achieve the State’s
energy and economic security goals, while also providing meaningful work for ourselves and
our employees.

That being said, HSEA opposes HB2417.. While we are aware that this bill seeks tb address
concerns among public officials and some members of the public regarding the use of the
Renewable Energy Technologies Income Tax Credit, the PV industry has grown up around
the current system, as implemented in various forms of guldance provided by the
Department of Taxation. For the residential customer, the change envisioned by HB241 7 is
too abrupt and will disrupt the market to a significant degree. In the commercial market, the
change will undermine utility scale projects that have been in development for as much as
five years and rarely less than three years, and that have financing assumptions based on
project specific letter rulings.

As a result of these potential challenges posed by the measure to our residential and
commercial customers, and to our own businesses, we respectfully ask that the Legislature
consider other ways to implement the changes it sees as necessary. HSEA is available and
will be supportive of any and all efforts designed to work to a mutually agreeable solution.

Thank you for the opportunity to testify on this measure.

Mark Duda

President, Hawaii Solar Energy Association

P.O. Box 37070 I Honolulu, Hawaii 96837 I www.hsca.org



About Hawaii Solar Energy Association

Hawaii Solar Enet~y Association (2E-ISEA) is comprised of installers, distributors, manufacturers and
financers of solar enei~y .~stems, both hot water and Ff7, most of which are Hawaii based, owned and
operated. Ourprimary goals are: (1) to further solar eneigy and related arts, sciences and technologies with
concern for the ecologic, social and economicfabric of the area; (2) to encourage the widespread utilization of
solar e4u~pment as a means of lowering the cost of enere0y to the American public, to help stabilize our
economy, to develop independence from fossil frel and thereby reduce carbon emissions that contribute to
climate change; (3) to establish, foster and advance the usefulness of the members, and their various products
and services related to the economic applications of the conversion of solar enereji for various usefulpuiposes;
and (4) to cooperate in, and contribute toward, the enhancement of widespread understanding of the various
applications ofsolar enesgy conversion in order to increase their usefulness to society.
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TESTIMONY IN OPPOSITION TO HB 2417

Chair Coffman and members of the Committee:

The Blue Planet Foundation opposes HB 2417, a measure which limits renewable energy
investors to one “system” per subject property. Passing this measure will significantly reduce the
incentive to invest in renewable energy, likely damage to the solar and wind industries in
Hawaii, and deliver a major setback to the state’s clean energy efforts.

While Blue Planet appreciates the need to minimize the impact on the state budget during these
challenging fiscal times, cutting the clean energy tax credits today would be pennywise and
pound foolish. The solar tax credit has been extremely effective at making Hawaii a leader in
solar water heating installations—creating local jobs and providing steady revenue from its
business creation. Moreover, the installation of solar water heaters, photovoltaic systems, and
wind systems helps to plug the leak of billions of dollars out of the islands’ economy. Further,
investments in this technology—and the companies and jobs that provide it—pays dividends
back to the state in the form of income tax, general excise tax, and outside investment—among
other forms.

Limiting the number of “systems” that are eligible for the tax credit essentially caps the allowable
credit regardless of the size of the system. Such a policy would discriminate against
homeowners or businesses who are investing in larger systems (for example, a one megawatt
PV facility would receive an identical credit as a 5 megawatt PV facility; a 5 megawatt windfarm
would receive the same credit as a 70 megawatt windfarm). The system caps (and thereby the
“system” definition) should be removed altogether to provide more clarity in the incentive.

A reduction or disruption in these tax incentives could cripple the solar and wind industries in
Hawaii and reduce our ability to decisively move off of oil.

Please hold HR 2417.

Thank you for the opportunity to testify.
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